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, FUNNELED AWAY FROM 
REAL O S. BUSINESS 

Costello-Ricca-Capone Combine, Dominating ; 
Eastern Region, Reaches Hands to New Or- 

Miami and Las Vegas Allies; Shadow of 4 
Legendary 'Mafia' Broods as Dollars Shower k 

-if. W ^ • -■• - a - r • 

EDITOR'S NOTE— Newspapermen from a dozen major 
abes, wise m the devious ways of the racketeers, met in 17 
Chicago to exchange information. Within 24 hours word of t# 
their meeting had gone around the country on the urideri 
( world grapevine. This is the first of two articles based on ''S?' 
, : the newspapers' combined resources. •'; .• ... :- V k 

4-- v (Copnl * ht - »•««.> the otMMa runt dmW- -.-r 
. This is a story about the rackets. - V ; :V W gu l" 
fhe rackets, chief among them gambling,' funne^S^ f 
a&&eds of millions of dollars each year from legiti 
trade channels/ \" , . • - V ; , ; , 

; l? is St0Iy Wt f 1116 mgh • ' ' " ' • 

There's Frankfcostgllo^ew York, a fellow i 
believable he might have been dreamed up by a 
[wood scrig^writer.,: /, ,, U: t , v 
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the hoodlum setup in New' Orleans, with 
shbt-at' Mckey^koj-en in Los Angejes, 
fields of Florida, Arizona, 'Nevada. -." 

lnere*« a lotiseiy knit^ federation in fh> 
Despite their seemingly catch-as-catch-can~w 
ments, the mobs blanket the country. V - < i 

And their operations are as. definite and 
San Francisco as in New York, in Minneapolis as in St 
or Chicago or Kansas City. - ;:V:. ; ■>■■ \. -.r : - ,i 

If new and fresh cash is needed for a hoodlum enterprise 
the boys come up. A pistolero from Pueblo, CoL, may take care 
of some recalcitrant mobster in St Louis. An expert at gim- 
micking slot machines, to cut the players' percentage, can be 
had from Chicago quick as a phone call and plane 
care of it;.., f , -jr. 
:'":^i : ~1^ptoc*ncj--+T C^nnivance'.-,'^"-':? 
In some cities there is police and political' compl 
In . others, there is active pol^. .connivance, . - 
'- '' Gambling can't operate f or any period unless the police let' ; 
it operate. Nor can the other rackets. • - : - -.^.|r;". * \ 

> There's the same quest in city after city for political power ; 
for the mob or the friends of the mob. i. .> . ; ••. • . f » 

There's tlie' ^Continent al Press Service, which peddles racing II 
information and results on a"naT^-wide basis. There wfl^beif 
a detailed story on this tomonW. • \-i • ':\.<^-Cr >-y^^ ... jj 




With Costejld were associated;: 
"Dutch" Schultz, shot to death;; 
Lepke Buchhalter. who died in the 
electric chair; Li " 
ported to Italy, 
slightly more fpnunate. Among, 
these 1* Fran k >|Ericfaon, biggest ■ 
bookmaker' .'Eft the" cOUlllry, but 
strictly on a TXj 
with CostalloX v ~/ 4 - >. 

Costello's 

who seems to be 
raveling envoy. He pops 
Orleans, where. 


t, sir, no, sir'' basis 


who succeeded' AI CaponVJ 
.__ at the Chicago racket«V*"J_ 
couple of mothers in that *o*y, 
gatherine«*ere 'Lucky' Lucian* kavft : 
gocco^ jagchctti, Capone's cousin 
aBcraUll La the Chicago rackets,^. 

Lansky appears again in Florida 
The New York mob and the Chi - 


The handbook racket 
strung without Continental. 

There's toe insistently recurring 
legend, common throughout the 
country, about "the Mafia," super- 
government of the gang world. 

The beginnings of this article you 
are reading go back to a meeting in 
Chicago of men representing news* 
papers in a dozen cities scattered 
throughout the country. • 

They wanted to match knowledge 
about racket operations. As they 
exchanged information, the picture 
set forth above became deaf. 

Costello was born in Italy in 1891. 
He < was brought to the United 
States when he was 4. He was ai- 
rested in Greenwich Village in New T) 
York in 1915 on a charge of , carry- fj 
HIT a "gun and was sentenced to a // 
year m prisonr'This is the only/" 
conviction .on. the Costello ..record; 

hi'.';. - ■ % 


\ 


. Gronnd* r \^ 
o mob, attar 


Chlcagoana pive 
Then the Chicago 
some conversation with Lansky/ 
backed away from the New York 
mob's "operation in Broward 
County (north of Miami), The Chi- 
cago .Syndicate, which/tad taken 
tha£ & G.Jocal syndicate of Miami 
Beach; *«b JlarrXBilSseU. Chicago 
gambler, as front man, cut the New 
Yorkers in for 30% of the Miami 
Beach take. The pickings havent 
been as rich as in other years. 
Miami Beach hasn't given the gam- 
blers the go sign. » " » £ ■;■ 
Lansky, which is to say Costello, 
appears again in Las Vegas, home 
of the $7,090,000 Flamingo Club. 
Bugsy Siege], . former. JNew. York 
hood, wasj the _r^ut«dr^wner: r* 
i-A"jPia» ' f\Jfclumn»> 
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BIG CITIES OF U. S 


Costello-Ricca Mob Reaches 
■ Hands to Many Allies 

(Continued From Flint Pace) 
this place until be wu shot to 
death in his Beverly Hills (Cat) 
home. Lansky may. wind up as pro- 

ahother .-case, Costello was 
I by Willie Bioff as being In 
cahoot with the Chicago mob on the 
deal that put Bioff and George 
Browne in as heads of the motion 
picture operators' union. 

This was the setup that led to the 
.million-dollar movie shakedown 
; and the conviction of Ricca, Charles 
j (Cherry Nose) Gioe; Louis (little 
;New York) Campagna, Phil d'An- 
s drea and John Rosselli. 
i Rosselli. paroled, as were the 
others, after some peculiar ma- 
Ineuvers, has now taken over some 
i of the Los Angeles rackets, push- 
ling out local talent, 
j Cohen in Costello Company 
I Mickey Cohen of the same city 
| also connects up with the Costello* 
RiccM regime. He is reputed to 
have got a little big for his 
(breeches, to have refused to yield 
;to the demands of the big boys, 
j Not so long ago gunmen si 
j and killed a companion and 
j wounded Cohen, and Just last 
week his home was bounced 
around by a bomb.. 

When Cohen was shot police 
seized Cohen's, private telephone 
directory. The directory, showed 
names and names— sports stars, 
movie people, but, more interest- 
j ing for the purpose of this story, 
1 topflight gamblers in all the big- 
ger cities of the nation— New 
York, Chicago, St Louis, New Or- 
leans. - . v 

There has been a sinister de- 
velopment in Kansas City. A few 
years ago the town was hailed for 
cleaning bouse— tossing out' the 
Pendergast machine, putting ' an 
FBI man at the, head of its police 
department, kicking the hoodlums 
around. • ■ 

When Old Tom Pendergast died, 
after serving a prison sentence for 
i income tax fraud, he bequeathed 
* his Kansas City political machine 
to a nep'^w, Jim. Kansas City, 
of coursti is President Truman's 
home bailiwick What happens In 
Kansas City politically could' have 


. Joined with the 
Dealer in pointing attention ftj*>i 
ward the national rackets are 
.the following newspapers: : > v.' 

THE CHICAGO DAILY NEWS. 

THE DAILY OKLAHOMAN.' 

THE DETROIT FREE PRESS. 

The DENVER POST; 

THE LOUISVILLE COURIER-' 
JOURNAL. - ' • - . -' 

THE MIAMI HERALD. • ' • 

THE MINNEAPOLIS TRIBUNE. 

THE NEW, ORLEANS TIMES-' 
PICAYUNE. 

THE NEW YORK HERALD 
TRIBUNE. • 4 • • v " ■ •: -l 

THE QMAHA WORLD HER- 
ALD. • 

THE PROVIDENCE JOURNALS* 
BULLETIN. * 

THE SAN FRANCISCO 


NUCLEUS OF BIG-TIME Rj 
KET CONTROL As ewl£ M 1 
these men, bran hate 4jf ?tibe 
Uonal racket network, were cli 


it. On April 80, 1932, Chic 
police' collared these men, wl 
they had watched outside a t 
cago hotel. No. 1 Is Pan! ('. 
Waiter) Rices, kingpin of Chic 
mobdom; 2, Sylvester Agoj 
gnn-toter with arrests In Mi: 
in 1930 and in Brooklyn, N. Y. 
1920; 3, Charles (Lucky) Lock 


deported to Italy; 4* Meyer I 
sky, henchman of Frank. Cost 
—the Mister Big of the nstie 
underworld; 5, Boeeo Fischi 
alias John Senna, eonstn of 
late Al Capone and still i t 
In Chicago rackets.-; . 


on^repej^uss^ns^^ 'jjg£& . 
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Ti^Cosfello toTace 
ienatf|tiiz Today 
)n Big-Time Betting > 

; jMcFqrlund Refuses " » 
Irjo Turn Hearing Into I 
itfrge-Scale Affair 

Ity jyliriam Ortenberg , 
^Frank/postello, often described 
N the overlord of the underworld, 
w called before Senate gambling 
investigators today to talk about 
Mg-league betting. | j 

* Chairman McFarland of tie' 
lenate Commerce subcornmitteV 
aid Costello "agreed voluntarUff 
it our request" . to appear. 
; Senator itf cFarland has insisted 
' epeatedly.that Jie isnt making a 
alme investigation and simply 
rants to get Information on book- 
making operations from the gam- 
ier s : called before the subcom- 
mittee.- 

-frahe group is trying to determine 
jsfcether the Nation needs a law 
fcf forbid the interstate trans- 
mission of gambling inlormatlon. 
. Carroll Opposes Plan. 

So far, numerous city and State ' 
law enforcement officials haVeJ 
said they need, a Federal law Vbo - 
help them cope with their loiWl: 
problems. 'But the first witness ' 
/ from the gambling world , James J. 
~""~-ll, St. Louis betttag"commis= 
', told the Senators yester- 
lay their proposed anti-gambling 


Costello's appearance before 
e subcommittee drew wide at- 
itlon because he has long been 
almost legendary figure despite i 
'. frequent denials of underworld' 


When newsreel and radiomen 
ranted to make today's hearing a 
arge-scale production, Senat 
HcFarland refused to move 
larger committee room/ 
'The subcommittee /has i 
Costell 



ToJson_ 
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%*» 'jf™****'™*" for trfe^book- 
bakers, is said to have bfceu ttn 
ouch with the subcommittee in- ■ 
Hrectly. ' . v 

" Senator McFarland said he 
tought Brickson's - appearance I 
MUld be arranged without diffi- 
culty, j 
■^Tomorrow, the subcommittee j 
expectSyto hear testimony froni .1 
RusseHfBfbphy of Los Angeles and I 
also from a representative of dpi 
jfonkers (N. Y.) Daily Times. Bo<h i 
Slave asked to appear. • . . " j 
• Brophy, dscribed by Los Angeles I 
police, ps the "front man" for the. 
race wire service in that city, tele- j 
graphed -the subcommittee he 
wants to refute the "fairy tales" 
the group -has been hearing about 


As for Yonkers publication, N< 
ork police officials told the si 
lttee it supplies gambling 
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Jcostelfo Naturalization 
fraud Charge Prob/| 

fl new York," *e b . h^mi 

|tT-S. citizenship thrn,T^g^ 
*>Uowte g last week's d, * * 
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Il^CotfeiBsl 
' Citizenship in 
Fraud Charge 


Charges thatPranff*Costello,4«- 
serted Blot-mt&Sffil mi, ubLalued 
U. S. citizenship through fraud 





said, he will discuss his "views" 
with the Department of Justice 
and the Immigration Service, 
"within whose immediate jurisdic- 
tion such matters are delegated." 
Cites 1925 Application. ; 
Montgomery's -affidavit charged, 
thai the Italian-born Costello, in 
applying for 'naturalization Sept. 
10, 1925, stated that he was a per- 
son of good moral character. As 
a matter of fact, Montgomery^ 
charged, Costello has- admitted un- . 
der oath that he was a bootlegger 
and had. paid no federal or state 
income tax from 1919 to 1932. - 

Saypol said there has been no 
interference, "directly or indirect- . 
ly," to hamper his investigation, f 
According to sources close to im- ; 
migration authorities, there's lit-' 
tie chance of giving Costello the • • 
heave-ho, since he entered the U. S» 
legally at the age of 4 and by law 
a person becomes deportable only 
• if he commits a crime of moral..' 
turpitude within five years of his. 
admission. ~ " 

<. ,• . His Police Record. 

In addition, he is deportable ifi 
at any time in this country he is 
convicted of two such crimes,; in- : 
'eluding such felonies 'as murder^ 
treason, rape, fraud,, larceny or 
perjury. -• .-" -~ 

: Costello's record at Police Head-/! 
quarters for 1908 to 1939 shows sr- 
year's penitentiary term in 1S15. 
for having a concealed weapon. In; 
1908, he was discharged on an as.;, 
sault and robbery charge here, and 
again in 1935, a federal conspiracy^ 
count in Manhattan was dismissed.. 
In 1939, he was found hot guilty! 
of income taat vioJaliUU hi Newt 
.- .*-. - - . j 
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courageously undert^^^^t.Montgomery-J 

*o have CostnoV 1 "^ 6 0ne -»H 
v oked. He charged th at Clt i zenshi P W 
phed for citi^enfhfp fif, C °^° a > 
be of good moral cSract^i" Claimed *> 
I previously been a bo*M though he had 1 
! ery f urth * r ^ ' J^ttf • Mr. Montgom! 
I P fl y state and f g e de »? S - 10 ^ faili 4?o 
I ?^to.l9S2L ?!. ^ lnco »o taxes ff 0 „ 

f the charges. Mr. MonteomZL 7 aCtion on 
torney General J. Howa d M r tqUested At ~ 

not even issue a forth.! . McG «th did 
1 he "as done so y T£l . ° the bid. If 
£ exceedingly q „£ \* e new « » being kept 

i ligation. £ » Z "?* -I* 0 ™* 
I deportation proceeding. Wwd . to *• 

? pg d 5;.f£ff£S£ agaiaBt Co «cno 

lis 2 ^ ^ 

^mmany stalwart S thA - ln 7 e8ti «ate * 

t<^ discover who in t*T£5 the peo P Ie " 
i "Vctecting c^f" al e^m 
"^■^sa * - .yostello an d whyl 
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Xtizepship 
JFrand Charge 

tnmentator.whoaskec 

ittewwp J! 

t of Italj ^fiirf o n n C0ste "°- * native. 


boo«e« er . £i wm a 



Mi. Eoroc — 
Mr. l>ocy - 
Mr. Hotbo . 
Mt. Estaont 
Mr. Mohr _ 
Tale. Boom 
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Ff « :> YY~**~L-mi*<m ** / 7V»*ii nino Mohr 


£en?i> Ca/fe OperaforsJXenpins 

v 


By Drew Peer$on [iFrankie Cottello -v- . 


During one part of the *»fl *»— of New York » 
meeting of coal operator! ' with | crcd P" 0 ^* 
John Hi ! t*wii/ te^ -cl»alle(jg«d 
Bert Mauley, spokesman for the] 
Ftr West opera- 0^jjgg^^% Bu'moJsi'tald' 



"Mr. Manley.1 
you know youH 
sign anything 
the Illinois op-i 
srators will sign, 
the Illinois oper- 
ators will sign! 
anything the 
Ohio mine own-l 
trs will agree to,' 
:and Ohio will 


from Italy around 18d3 and , 
« naturalized citizen in 1925. At 
time Costello took the oath of : 
snship, however, he [ glossed 
certain things w hich^ lf^d* 



to George Love president aim-"*"-," • ^.. -.J 
Pittsburgh Consolidation Coalliess powerful person, would cami 
ipany). When Love signs.' the N : htal to lose his citizenship and M. 
•le lot of you will fall down like| deported. -,i '.'-v.- • " 
_pina. • I | "For instance, Costeuo did 
The trouble with you gentle- K ILii the Government, when be ' 
men Is you don't know how ton I— r- . — - v - — • 
think' for yourselves. You're too fthe oath as a citizen, that he 
, easily coerced by the big banking \ j previously served a term to ) 
toterests that control you." II IT _j v.j 


inieresis mat control you." » . Mrrvina a concealed 

j~"Speaktag of coercion." addlyJ tor carrying »conce««i 
,shot back Love, "how about aM rL\Ly hi llst ^.'m sr» 


those men on your picket 
;who are keeping the mines fron 
' reopening? I guess you'd call thai 


Lewis said the operators would 


' force he would consider a new 


would bave to .be dropped, 
any operators who held back pay- 
ments into the miners' pension, 
welfare fund during the strike 
must pay up pronto. •-' • 

-Lewis somberly read the list of 
lawsuits against him, running, into 
millions of dollars. • 
. *1 trust that you gentlemen wUUJ 
see to it that these suits are dis- 
missed," he served notice. . t The 
United Mine Workers* lawyers will, 
await your pleasure. As for those 
derfdbeat operators who have held 
back their honorable obligations to 
the welfare fund, they had better 
repay then- Indebtedness if they 
expect us to meet with them to 
good faith." " •-' ■' ■' 

Note — There may be a Jot of 
truth to Lewis's allegation that 
Western and Midwestern operators 
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. r CalUd Pin* f< *7 

Senators mapping a national; 
crime Investigation said yesterday 
they ftriii Question some of the 
top "kingpins" in gambling and 
the rackets if Congress approves 
their -proposed inquiry. - " 
Simultaneously, Sen. 'Wiley (R) 
of Wisconsin' proposed that the 
inquiry be broadened into a Joint 
Senate-House effort to assure an 
all-out assault on "the multi ml- 1 

Uon-dollar crime : " 

A Senate Jtfd! 
already has approved the investi- 
gation, \which was demanded by 
Sen. Kef auver <D> of Tennessee. 
He predicted yesterday the full 
committee and the Senate will 
give him the "go-ahead" signal 
Boon.-. ; . .. ' i- ■. •: . 

Kefauver said he will try to 
get the full committee to act to- 
day. Meantime, be said, .his own 
personal staff is . "collecting lots 
of information and fac£s" on the 

America. v. '. -j ■ ft 
He declined to reveal his plans, 
until the Investigation is formally s 
authorized. But other Senate in- In- 
formants said he intends to sum-., 
mon "big name" lords of the- 
underworld in an effort to expose t 
their activities and break up their ' 
"rackets." 

While no names were men- 
tionedO" alleged > gambling czar 
" » . m bejfcyefl to be 
Costello denied 
last week that he heads a nation- 
wide slot machine industry, 
was linked to the alleged I 
cate by " " ' 


Mr. Tolson_ 

Mr. Clegg ; 

Mr. Glavin_ 
. Mr. Ladd_J. 
"Mr.^Nicbols. 
Mr. Rosi 
Mr. Tracy^ 
Mr. Egan_ 
Mr. Gurnea. 
Mr. Harbo_ 
Mr. Mohr 

{&r. Pennington 

Mr. Quinn Tamm_ 
Mr. Nease_ 


- Mr. Kaaen 

/ Mr. Tracy^.^ 

n\y Mr. Egan 

J Mr. Gurnea 


committee, wrflV ae j on "some" ver- 
sion of legislation for a full aV 
vestigation of Interstate gambling 


4? c 


2219S0 


8S APR 


ML- 


WASHINGTON POST 




* M 


Mr. To,lson_ 
Mr. Clegg_ 
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Ladd 1 


WithMafia,Gambling f 
Mobsters or Politics 

5 NEW YORK, Feb:,n.- rFranl 
Cos tglitus aid today, be had a" smai 
HfterfSnn a New Orleans night 
club. But be flatly deni;d any 
connection with organized "gambl- 
ing, the liquor . business, the 
Sicilian "Black Hand" and vari- 
ous mobsters including Mickey 
Cohen. 

Costello, sometimes called 
"prime minister of the under- 
world," answered 20 questions 
about himself In a copyrighted 
interview published In the New 
York Herald Tribune. 
I The interview came a few days 
Rafter a group of 14 newspapers, 
fi including the Herald Tribune, 
'launched a campaign to pool in- 
formation in an effort to define 
the extend, modes of operation 
and other details of organized 
crime. The first .story mentioned 
Costello. ■•.-! 

Called Slot Machine Cur 
At a conference in Washington 
Wednesday of Attorney General 
McOrath's . National Conference 
on Law, Enforcemenl 
LcsseMt*forrisoji of I 
de^'ltjfirt'OEteuo as a former 
runner and more recently "czar 
.. of the slot machine racket." 
% Robert Montgomery, the motion 
f picture actor and radio commeri- 
* tator. has started a legal action 
calling for Costello's deportation. 

In the Herald Tribune inter- 
view, with Reporter Leslie Midgley, 
i Costello refused to describe his 
¥ business activities except to say 
they are all reported in his Income 
tax returns, and to add: 

"I have a small interest in a 
night club in New Orleans." Y 

Asked if tie would testify at a 
gambling investigation such as a 
current Senate resolution pro- 
poses, Costello replied: v . 

"I would respond gladly to an 
invitation to Washington without 
subpoena and am confident that it 
would put an end once and for all 
to these false, exaggerated stories 
about me." ' 
Costello denied specifically: 
That he " 


gambling througho u t Wis, country/ 
That he is 1 ' 


i is interested in. #<* 
He said his on}y ; a£ti- 
his field were in New 


vlUes In this 

York between 2929 and 1933 and 
in New Orleans from 1935 to 1937 
and from 1943 to 1946. V$>. ' ij*. 

That he - never met Mickey. 

ohen of "Los Angeles 

guSti-of Detroit. He 

feeTnew Pauflte fcca of Chicago 
but had nSlSUsmeSS dialings with 
him and hasn't seen him for 10 
yearKC^ ■■ . • - 

That he has any financial In* 
terest in race tracks, race >wir*. 
service or night clubs other, than 
the one unnamed club in -New 
Orleans!- I «'•'• ' '• sJV -t 

That he" ever has been connected 
with the Mafia (Black Hand) Or 
Unione Sicilyana, as the Chicago 
Crime Commission has charged. > > 

That.he is interested in politics. 
In the past, he said, he has sup- 
ported candidates— **o. some de- 
tent.- but not altogether" because 
of their national origin, h - > 

Costello said such tiQes^ai 
"prime, minister of the ionder- 
ivorld,''Sand "gang overlord" wire 
created by others, "-to build : 
into a sensational character < 
in fact, does not really exist." 

Is Costello vastly wealthy, as 

often rumored? 

"I am a man in moderate cir- 
cumstances with a moderate 
he said, "and I live < 
servatlvely, but comfortably. 
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Law"Dffi3i(^! 
bo on Record 


LEE MORTIMER- 
WASHINGTON, Feb. 15— The 
Attorney General's Conference to 
abolish interstate rackets ended 
today with the waving of flags, 
as the delegates agreed crime 
was now ended— well, anyho w, in 
a bad way. 'But Los AngdKS" 
fighting Mayor Fletcher Bowron 
privately told me if the machine- 
ry" set up was aimed at a white- 
wash, he would tour the country 
to focus public attention on the 
tieup between crime and corrupt 
public officials. _~ ifc 

When asked about the charge 
by Mayor Morrison,^f New 


Rnent. 
" Mavior 1 


Mayor Bowron said the confer- 
ence was too short to accomplish 
anything. But Attorney General 
McGrath told the press the 
nucleus of a cooperative organi- 
zation would beset up to "smash" 
syndicated crime.. "V - 
An executive continuing 
mittee of mayors, police 
F and attorney generals wa 
^ with Mayor Newton of 




loora,' JbuFT, 

can comfort the big moUSRHST 
They have nothing to fear from 
today's session which sprung 
nothing that hasn't been long in 
the public domain.- 

.While President Truman was 
lecturing the delegates ' on the 
history of our moral law, which 
he traced back to Moses on the 
—meanwhile getting in a 


.Orleans, that Fra^^WUo^ plug for his FEPC^other key- 
bitizenship was^umenttyob- ; noters were ^.g^g Federal, State 
•JSamed, McGrath refused to com- ' 


and local governments "to amal- 
gamate" to fight the crime syndi-J 
cabv ; • • '~>W- 
The press got the heave-ho af- 
ter Truman and Attorney-General 
McGrath spoke, but early to the 
afternoon Mayor Quigg Newton, 
of Denver, the temporary chair- 
man, called a news conference 
And spilled what had transpired 
iodate. 

1 The alibi for the atrocious con-: 
•Buttons which face the countrx 
„ , , ^ M , was developed in the President'^ 

I Limited time prevented anyj fipeech- He ^ crilne is a nortt 
discussion of the resolutions sub--* ^ postwar concomitant and, in 
mltted, an of which were "tabled nMU .**^ w r r - 00 ™ ?5r. ™ 
for further study." One asked 
' strengthening of a Federal un- 
, lawful flight statute, to make it 
• cover all felonies. - - . 
I Another requests Federal legis- 
j lation to regulate interstate com- 
. munication of race results. A 
[ third seeks to put fingrprints on 
-all social security cards and make 
i«hem available to local officials. 
|H Other resolutions' Included: a 
(uniform firearms licensing law 
with a central bureau recording 
their serial numbers; forbidding 
the interstate transportation of 
gambling devices - and . slot ma- 
chines' and requiring' registration 
of all owners, making the closed 
income records of police char- 
acters available.,, for ; Inspection 
and reopening. : ■-.: • , 
The chairman said he hopes to 


a classic non sequitor, he com* 
pared today's organized monopo- 
ly to the causes of the alien and 
sedition laws which followed the 
Revolution. Then be brought his 
auditors up to the Civil War. : „ 
"My state was responsible 
for some of the greatest bandits 
of all times," said the President. 
He might have mentioned Boss 
Pendergast, his political mentor, 
and Tony GIzzo and Charlie Big-' 
nannio, who have taken over the' 
Jackson County Democratic ma^ 
chine in the name of Chicago's' 
Fischetti brothers. - i- ~ ~ 1 
Frank Cpstello was the merry - 
whipping-boy at whom everyone, 
took a crack. But no one men-: 
tioned his Mafia partners. For 
most speakers, apparently there; 
is no law-breaking in this country 


get action on these .resolut***. -SJtf*Pt by; policy operator & _|k*: 


.before April 15. Many" delegates 
told me privately, however, they; 
thought nothing would be done" 
''ind/the y^a^business would be 

^ot p^ ' proceedings jwt^ [ 


machlne^dwners and 


r JUN30 1950 


Page 


Times-Herald . 


Wash. Star 
N.Y. Mirror 


..FEB 16195 


CHICAGO DAILY NEW 
Wed., Feb. 15, 1950 


Cmicel CbsteSHo Ctezemhip* 
MoMgonwWAsks . U.S. ' CouH-mW®^ 

O ;« • r- **. • - < , 1 nmCE HE started 
* , » ■ * ' ■ " '\ w i ».*,_ paigh, he said, he has 


BY ERNIE HILL 

f. ■ Daily Newt Foreign Service 1 •• ' 

> NEW YORK— Actor Robert Montgomery, cast in the role of 
public benefactor, says he is going to "bird dog" the Justice Depart- 
ment until he gets/£on)e co-operation on his action to revoke the 
citizenship o f FranK"C!ostello, underworld -king, 
proceed- 


i; Montgomeryfin 
ing late Tuesday night with the; 
federal district attorney here. 

A copy of the action was sent 
to Attorney General McGrath at 
Washington. . 

The country needs direct ac- 
tion—and at the top," Montgom- 



'.' Robert Montgomery smokies 
* In court after asking that 
' Frank Costello's citizenship be 
|. revoked. — '■ ■ J ' 
jery said. "Let's start with Frank 


1 APPEARING in Federal Court 
jhere, Montgomery filed an affi- 
davit "in the matter of the citl- 
jsenship of Frank Costello." He 
'charged that Costello had made 
!a living as a bootlegger from 
1919 to 1932 and that he was guil* 
jty of "falsifying his naturaliza- 
tion ap plication" in 192 5 when 
-tie was-given citizenship." ' 
f "I am taking this action as 
' a private citizen," said Mont- 
| gomery, "because public offl- 
: I dab have failed to act" 
1 "From 1919 to 1932," Mont- 
I gomery charged In his action, "in 
* * " pejfod of sb 
s *sti«QB 


nor New York income taxes dur- 
ing the entire period . .-. 
" "The source of my informa- 
tion Is Frank Costello's 
testimony in the Supre 
Court ot the State of New 
York . . 

Montgomery posed for pictures 
and held a press conference in 
the Federal Court building here 
after filing the action with Court 
Clerk William V. ConnelL 


"THIS PROCEDURE," he said, 
*is like getting Al Capone for 
income tax evasion. Costello's 
bootlegging business was noth- 


Ing compared with his under- 
world gambling activities of to- 
day." ^;,:v. . 

It Is Montgomery's conten- 
tion that Costello violated the 
prohibition amendment and 
falsely listed himself in the 
"real estate" business when he 
was granted citizenship. - 
Montgomery said he hadjalked 
th 'members of ihj 1 ^ 
Lme^JSonxrofssipn 
...-5HU Crtmlf T Smm.i 
Inking " tile 'action. 


HE SAID he had made numer- 
bus inquiries concerning under- 
world vice activities and that 
inevitably We was led in the di- 
rection of Costello. ■ 

"Costello Is the top man." 
said Montgomery. "He's tifc 
one to get" ^ -v : if 
To reporters, Montgomery ax- 
plained that he embarked upon 
the campaign because he had wit- 


nessed* "the rot that attacks 
governments when gambiers 


paigh, he said, he , has he 
abusive telephone calls ani > 
mysterious messages-, , 
"I would 'not 'consider' an 
them threatening," he salt 
don't think they wouldbe 
•foolish.".. 

Montgomery ; ; said '. 'toe". * 
continue to "hound" the; di 
attorney and the "attorney 
eral at Washington for acti' 
his petition. He said he a 
appear as a complaining w; 
against Costello continuin 
hold American citizenship. 


Mr. Nichol. 
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Robert Montgomery c Asks Geuxt 
To Revoke Co$teUo\^itizen$hip 

Robert^fMontgomery^ jpol 
otwe a ttyi ami rUTfl ooomii 


tato'r, filed an affidavit in United 
States District Court yesterday 
asking that the government re- 
voke the citizenship jjIj^anW^'" 
tejto. ex-bootlegger and reputed 


overlord. 
Mr. Montgomery stated that he 
was acting as a private citizen 
interested in the welfare of the 
United States." His affidavit was 
based on the fact that when Cos- 
tello, who was born in Italy, filed 
an application for naturalization 
Sept. 10, 1925. he stated he was' 
a person of good moral character. 

Actually, the affidavit affirmed, 
Costello had for six years previ- 
ously and for seven years after- 
. ward been "engaged in the boot- 
1 legging business to such an ex- 
tent that he owned trucks and 
chartered boats for that purpose." 
, Cites 1943 Case 
Mr. Montgomery said the source 
of his information was Costello's 
appearance in the Appellate Divi- 
sion in October, 1843, in the case 
of Justice Thomas A. Aurelle, of 
the Supreme Court, then an attor- 
ney against whom disbarment pro- 
ceedings were being pushed on the 
grounds that he had obtained his 
nomination to the Supreme Court 
through Costello's influence. (Jus- 
| tice Aurello was later cleared.) 
' ' At that time, Mr. Montgomery 
stated, Costello not only admitted 
being a bootlegger, but also that { 
he had not paid any state nor 
Federal income taxes from 1919 to 
1932. 

Mr. Montgomery how has a news 
commentary program from 9:45 to 
10 p. m, Thursdays over the Ameri- 


ition-in New York' City over station ; 
WJZ, "called "Robert Montgomery 
Speaking."; He also has .>' tele- 
vision program from 9:30 'to 10:30 
p. m. on alternate Mondays (the 
next showing * ls",Feb._ 37) - over 
WNBT called: "Robert Mont- 
gomery Presents Your Lucky Strike 


Discussed Tlan in Broadcasts 

Mr. Montgomery said that in 
trying to get information on na- 
tional rackets for his program, 
"everything led inevitably to Cos- 
tello." He said he has been dis- 
cussing the action against Costello 
on his broadcasts. 

Attorneys in the office of the 
United States Attorney last night 
said that the Supreme Court has 
taken the attitude that "citizen- 
ship should not lightly be with- 
drawn" and said that the govern- 
ment would have to prove that 
Costello had willfully made false 
statements to obtain his citizen- 
ship by fraud or illegal means, 
and that the statements would 
have to be such that, if they were 
known at the time, they would 
have been cause f " 

Ship..; 

Costello said that he had toot 
obtained, his citizenship by friud 
and that Mr., Montgomery's 
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"^te]l^ndeirt 
OiiiqiieAttafe^ 
By film Actor 

.MEW YORK, Feb. H <INS).| 
Screen actor Robert Montgomery V 
began action "as a private citizen" & 
to New York federal court t£jre-" v 
voke the citizenship of FranlTCos- ^ 

**Se appeared to person to n-j& 
quest TJ. s: Atty. Irving H. SaypolV' 
to start action against the former} 
bootlegger on the charge that hisf: 
citizenship was obtained illegally. ■■ 

Xn his affidavit. Montgomery \ 
said Costello who was born in 1 
Italy. filed a petition for naturali- J 
zation on May 1. 1925. and was I 
admitted to citizenship on Sept. I 
10, the same year. - I 

Montgomery said that when 
Costello, once called New York's ' 
Public Enemy No. 1 by the late V 
Mayor La<3uardia, filed his ap- 
plication he swore he was . "a per- 
son of good moral character." 

Tor six years before.?. the,%' 
svctbr declared, "and for sevens- 
years thereafter. Costello was en-- 
gaged to the bootlegging business 
to such an extent that he owned f. 
trucks and chartered boats for * 
that purpose." Costello "is .not l 
a person of good moral charac- } 
ter," Montgomery charged, v 'f 

When asked why he had chosen .. 
•(Costello as his target to' what he 
[called "a little batUe for decency,*' 
^[Montgomery replied: - - ?j 

iffj'We picked the top m an, didnt 
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ostello Under 
nique Attack 
By Film Actor . 

J NEW YORK.' IB* iS : (INS). 
Screen actor Rober/^Montgoinery 
Kgan action '"as a private cWsen"' 
A New York federal court to re- 


voke the citizenship ol Prank C 
telW ' , 
*T&T"appeared to person ta re- 
quest TJ. S. Atty. Irving H. Saypol 
to start action against the former 
bootlegger on the charge that Mb 
Uizenship was obtained illegally. 

In his . affidavit, . Montgomery 
said Costello who was bora in 
Italy, filed a petition for naturali- 
zation on May l, 1925, and was 
admitted to citizenship on Sept. 
10. the same jrjar.\ -v 

Montgomery said that when 
Costello, once called New York's 
Public Enemy No. 1 by the late 
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,WEDKts p AY.m.1S,l050 Montgomery replied: 
Mayor LaGuardia, filed his ap-j "We picked the top man. d 
plication he swore he was "a Per- we?" 
son of good moral character." tr" « ; 

.'Tor six years before," the m 
actor declared, "and for seven L.i ? , 
years thereafter, Costello ^as en- Eg 
gaged in the bootlegging business f* t 
to such an extent that he owned 
tt-ucks and chartered boats for 
that purpose." Costello "is not 
a person of good moral charac- ' • 
ter." Montgomery charged. 
When asked why he had chosen - 
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the World 


WHAT may prove one of the 
mosr significant c on f e r- 
ences of the year opened in 
a Bangkok, 
All Over Thailand, 

■ t — — when 17 top 

American diplomats from all 
oyer the Far East gathered' in 
the XJ. S. embassy to determine 
what may be done in the Orient's 
cold war against Russia.' Philip 
Jessup, ambassador-at-large and 
top State Department expert on 
the Soviet, who has spent four 
.years fighting Communism in 
Ithe Pacific; was in charge. 

' William DudlevtfPelly, erstwhile 
Silver Shirt leadA? will be paroled 
from Terre Haute Federal Prison to- 


Toda/ 


morrow after serving about half of 
a 15-year sedition sentence. He's 
wanted in North Carolina, however, 
for violating terms of a suspended 
sentence he" got there" In 1935. ;-. 

:•:'-*."'"*'■ 

The Rev. L B. Huston, Baptist, 
of Atlanta, called for banishment 
of Cupid as the symbol for tomor- 
row, asking, "How«did he get in 
there with St Valentine, the Chris- 
tian martyr, anyway?^ 

' - ^ .';;?'*;Vt;".y : -"v 

New Fork firemen searched the 
ruins of St Martin of Tours Catho- 
lic Church, seeking evidence of pos- 
sible arson in the five-alarm blaze 
that destroyed the half-block-long 
structure. -- - :^- T .-. r . 


Margaret Sanger, birth control ad- 
vocate, has been barred from a lec- 
ture tour in Japan, said the news- 
paper Yomiuri, because Gen. Mac- 
Arthur's headquarters fears to ad- 
mit her will be to be presumed a 
supporter of her . views. 

Most of the $1,800,000,000 drop hi 
internal revenue receipts, . said 
Treasury experts, was due to a 12 
per cent drop In personal Income 
tax returns.. . - * i\_V 

What msy'be the first guri^ 
Federal war on big-time oi — 
gamblers iFrank^CaateUs. 
\Coien. et aW is^tmsRleration 
U tlTs/ control of slot machines at 
l]| Attorney General J. Howard Mc- 
t| Grath's one-day crime, conference 
11 Wednesday. 
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Costello >J 
! ^soffit 

• Bob Montgomery 
'; Backs Florida Fight 

frT BY ERNIE HILL 
Daily Newt Foreign Benny 
1 .NEW YORK — BoberA^t ont- 
f 'iffiSffk film sts?-Ina a ata<ctof, 
f ■'oMTfie in an exclusive Interview 
I ere that he Is out to help beat 
f en. Pepper for . re-electiw in 
t- Florida and to getJ3nnfc±os- 
S 'efe^underworid king.TIepOrCeg 

Montgomery (aid that he was 
I urnishing campaign ammuni* 


ml against underworld charac- 
fei who are living there. ' 
^That brings me to Frank 
Ho. whom I believe to be In 


In his brawl, 
try charged that CostcBo waa 
guilty of fraud in becoming an 


made this grounds, tor talcing 



I *ton to strip «- 

^n of his citizenship in a rea- 
1 table' period of time," Mont- 
! _ Bnery told me, "I will go Into 
[. ederal Court and file a writ of 
'• Mlndarpus to take his American 
t -ittensMp away from biro. ...... 

; "I think he ought to be sent 
I «ck to Italy as perhaps the 


*fie has been exposed for what 
he is and sffll there is' no action 
.i Washington. It is time citizens 
* ike these matters in their 


-SOMB OF the weekly news 
magazines took out after Cos- 
tello," he said to me. Twit they 
have not followed it up. I think 
they pulled their punches to some 
extent I am ready to go ahead 
as a private' citizen and make it 

federal court Issue," 
Montgomery said he -was 


•f going to Florida to a 


He saM that he would continue 
> lend every assistance to "any 
reputable citizen running against 


BOB SAID he also planned to 
keep alive the question of two 
American Navy men who have 
been held hostages by Chinese 


Marine Master Sgt E3m3f C.5 
wider of Chicago. T . f 
He said that 'for 15 Taonths 

their wives have not known their ' 

ve have a right," ha said. 


in the Navy, said that he 
had received a letter from Mrs. 
Smith, wife of one of the 
saying that her residence 

be taken from her be- 


he got action in the State Dei 
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ibling— a FederalPyhlaffj 

September Carl H /Chat t ers, j atfC- 
utive secretary of tlje^lfterican Municipal 
association, representing 9,500 American 
cities, threw up his hands at the problem of 
fighting organized nation-wide gambling 
and crime syndicates. "1 S^.f .. 

He asked federal help, contending thai 
the problem "is too big tq be handled by 
local officials alone; the organized crimi- 
nal element operates across state boun- 
daries on a national scale." ", 

The National Municipal league, the 
United States Conference of Mayors and 
other municipal groups joined .Chatters in 
for an organized effort to 'fWht 
organized gambling and crime. DaytonY). 
McKean, chairman of the department of 
government at Dartmouth college, told the 
league that more than $400,000,000 a year 
being spent by nation-wide gambling 
syndicates to bribe and "buy" local gov- 
eyimental officials. The annual "take" on 
s»t machines alone,' he estimated, amounts 
toTwo billion dollars. 

City after city has urged municipal or- 
ganizations to get something done about- 
criminal elements which have organized 
on a scale that.gangsters of the 1920's never' 
dreamed of. 

States have been threatened, as well as 
cities, by the gambling syndicates. Robert 
S. Allen; former Washington columnist, re- 
cently charged that the "underworld tenta- 
cles of gambling overlord Frank^Costello 
are to be found in state govettitienT fruin 
New York to Florida and from Louisiana 
to California." The name of Costello 
appeared time and again in reports on 
^ gambling and governmental corruption, 
' reaching even to Washington; X A> - . 
J. Senator Kefauver (Dem., Tenn\ has 
| asked congress for $100,000 for a senate 
! judiciary committee investigation of gam- 
bling. Senator McCarthy (Re]?., Wis.) has 
suggested that at least two senate commit- 
tees dig into nation-wide racketeering and 
gambling. ■ v- " - • 

[ A congressional investigation is neces- 
sary. No time should be lost in adopting 
some plan like, those of Kefauver and Mc- 
Carthy. This has ceased to be a local or 
j even aVate problem. It is a n 
j lem thamemands federal.action to * 
• corruptio\ which, thousands of pub! 
j cials say, is invading every unit of J 
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CoslelloFM 
In Citieznship 
Charged on Air 


:p through fraud, 8abs. 
ert ^Montgomery, actor - director 
chaiedTast sight in his weekly 
ABC radio commentary. ' • : j 
Mr. Montgomery called Costello.' 
"the ^powerful prime minister of 
the underworld," and demanded 
that he be stripped of his citizen- 
ship an deported. 

Court Testimony Cited. 
Costello admitted his naturaliz- 
ation' fraud -when he testified in 
Kew York Supreme Court on Oct 
25, 1943, that he4»d been a boot- 
legger, smuggling whisky on char- 
tered boats during the 1920s, Mr., 
Montgomery declared. 

These activities violated federal 
laws requiring good conduct and 
good moral -behavior of aliens in 
the five-year period betmeen the 
filing of first anovfccond citizen- 
ship papers. Mr. Montgomery 
charged. Costello received final, 
papers In 1925. . 

■ 1 Charge Fraud.*' " | 
To become, a citizen, he stated 
—under oath and by signature- 
that he was attached^ the prin- 
ciple of the Constitution." Mr.' 
Montgomery said. "2 hereby charge -: 
this oath was fraud on his part." 

Costello's bootlegging testimony 
was given when he was questioned 
under oath concerning his political 
Activity in behalf of Justice 


: The charges were made in con- 
nection with a citizens' drive on 
what Mr. Montgomery termed • 
national crime syndicate.. He s: * 
he had wired Attorney Gem 
Howard McOrath a dema__ 
tori 
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Liquor Rac 

'I'll * *-* -U v * - '■J-v.-.xVrf 

By Dretr Peari 
„ }dkar't~ Note— This tiT fhe 
second of Drew Pear ton' t columns 
.on gambUmg rocketeer*, and hou 

met tffcct :&jmri&tf'- : '--' L 

In 1932. when Franklin 

velt advocated the repeal of pro- 
hibition, one big an 
that liquor racketeers 
a./law unto/ 
themselves, a 
group above, 
the Govern- 
ment. That 
argunient/was 
valid. But now 
the old . liquor 
racketeers-have 
moved into the 
C a m 61 in\g 
racket where 
they ttiU re- 

main a law, COSTELLO 
unto themselves. - 

Last year a rash of stories on 
FrankieSgostello were published 
by~TTmeTTfewsweek arid Edward 
Folliard of The Washington Post, 
a great newspaperman. These 
stories told how Costello lunched 
in style at the Waldorf, wore, cus- 
tom-made clothes/owned an office 
bunding on Wall Street - 

Unwittingly, these articles 
tended to paint such a glorified 
picture of America's No. 1. gam- 
bler that an impressionable young- 
ster might have been persuaded 
that this was the life for him. 

.It was even pointed out that 
Costello still lived with the same 
wife; completely ignoring the files 
of the New York Police Depart- 
ment which are filled with record- 
ings of obscene telephone conver- 
sations between Costello "and a 
score of mistresses, i ■ 
. The tragic fact is that Costello 
and the gang leaders be represents 
have succeeded to an amazing de- 
gree not only in making crime pay 
but in making it respectable. That 
is not a lesson that we want taught 

it youth. 

Furthermore, when any 
group in our society sets itself up 
as more p e »e » ful 4han another, 
democracy breaks down. 



Could Be 

Hitherto, Costello 4 * 'chief ' 'influ- 
ence ha* been in the big cities— 


.^toSl'ind Los Angeles. 
now.be appears to' be able to 
reach . inside the Federal . Govern- 

" 1 The amaring fart is that Costello 
could be deported from the United 
States and sent back to iltaly to- 
morrow if the Justice Department 
wanted ,".to.-;. Far,' .when' : Costello 
swore out bis American citizen- 
ship papers in 1925, he perjured 
himself regarding iis criminal 
record/ Countless other immi- 
grants have been deported for do- 
ing exactly the same thing, but 
they have lacked something which 
Costello has — influence. 

At this very momer 
immigrant, Harry Bridges,, is on 
trial in San Francisco on exactly 
the same charge— perjury in con- 
nection with his citizenship papers 
This column fcoldr.-no -brief for 


rule V n^ Qslrij^ray ^^t'th^l 
remodeling*^)t^ , Ca^ornia , s Tan- 
foran race track after being -in- 

•> Though, Costello probaMyinaies 
most of his money in gambling, 
one source of revenue is his part- 
nership ~witb "Dandy Phil" Kastel, 
Bill , Hells and Irving Halm, as 
sales agenU for the. House of 
Lords an d King's Ransom WW* 
kies. When Republican Senators 
stumbled lnto«iis connection last 


Costello's Partners 

President Truman, I am 
vinced, knows nothing about Cos- 
tello influence ' inside the Gov- 
ernment and would not stand for 
it if he did. Nevertheless, Costello 
appears to have a powerful friend 
inside the Bureau of Internal Rev- 
enue, and this column has pre- 
viously published the details on 
the fixing, of , a Federal tax-fraud 
case involving Los Angeles gam- 


Last summer, Senator Clyde 
Hoey's committee, while investigat- 
ing, former White House friend 
John Maragon, came across the 
trails of Costello's partner, "Dandy 
Phil" Kastel, and, of Bill Helis, 
the "Golden Greek." another part- 
ner of Costello's, who had been a 
contributor to . the Truman cam- 
Ugn. -! - ■ *■ ~ ; 
Maragon was found to have a se- 
cret banking account, in San An- 
tonio, Tex^, which over a period of 
S43.957 

— a lot of money for a man who 
complained that his salary averaged 
around $4000 annually. Further- 
more, most of Maragon's transac- 
tions were in cash— the coin of the 
underworld. 1 -"J ' 
Maragon and General Vaughan 
r Inside " 
?n to ov 
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pent w 

laim and *WHl'l!ui Helis givi 
Helis an interest in J. G. Tun: 
fc Sons, Ltd., the holding co 
p*any for King's Ransom and. Hoi 
of Lords whiskies. ft .V.- 
i September 16, iiece 
was signed by Helis foir 10,000 . 
dinary shares ahdtSS.OOO prefen 
shares of stock. v , ^ 


a vigorous denial. He said that at 
no time had he ever been assocUt- 
ed with Costello in connection 
with the Whtteley Co., owners of 
House of Lords and King's Ban- 

The Official Record 

However, here is part of the offi- 
cial, though confidential record re- 
garding the partnership of White 
House friend Bill Hells, Frankie 
Costello and "Dandy Phil" Kastel: 

November 8, 1937— Anote for 
$225,000 to Irving Haim at the 
Whitney National Bank in New Or A t - - 

In 1938— Kastel owed C. ^Jen- 
nings of Chicago .S45.000 for*slbt 
machines. So a note for ffifejlebt 
was signed by Kastel andTSobert 
Friedberg with Alliance Distribu- 
tors stock certificates put up as 
collateral. Alliance - Distributors 
is the name under which Costello,! 
Kastel and Helis operate. To meet 
the note, AUiance Distributors ar-| 
ranged to seU 2000 cases of whisky t 
and turn the proceeds over to C. D. i 
Jennings. - : - l 

August 23, 1838 — Bill Helis pafdr 
Irving Halm's note for $225,000: 
at the Whitney National Bank with; 
"s person alrfth eali f as that amount 

September 15, 1938— An agreed 


S3 APR2& . 1uS0 


September 1, 1939— Lloyd Co 
Helis' man in New Orleans, wr« 
G. Reynolds, Helis' man In 1/ 
don, Inclosing a clipping from t 
Washington Merry-Go-Round, It 
ing Helis to Frank Costello; ' : 

January 13, 1941— An inter 
fice memo from A. G. Reynolds 
dicated that Phil Kastel's $100,( 
note and Haim's $225,000 n 
hadn't been paid. The memo 
f erred to a letter agreement 
tWeen Helis arid Haim when 
both notes would be repaid 
Haim. A -»>f ': .• . 

July 27, 1943— George USi 
name to New York from New < 
leans to see Costello. . Cost* 
calling Uffner on the phone, ss 
"You and Bill Helis meet me in t 
lobby tonlghi at 7 o'clock. If . 
fange wants to see me that will 
aU right." (Dean Alfange Is He 
lawyer, who also issued a der 
last summer that Helis was e 
connected with Costello.* \« 

February, 1947— Hells," when 
terviewed by the New York Sfc 
Liquor Authority, stated that He 
had paid all money owed him, a 
that he and Halm now owned eqi 
shares in J. G. Turney & Son. : 
August, 1949— William Hells < 
nied to the press that he had e\ 
been associated with Frank O 
teUo in connection with the Wh 
new Co., t he wholly °wn'e4 su 
of J? G.' TUffcey « Son. 


tidiary o'f J 
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* Washington 


Liquor 

• . J£y Drete Petirsoh 

second 0/ Drew Pearson's 
en ffamblinfl rocketeer* t 
they affect our various branches 
o/ Government.} v-.^ - 

In 1032, when Franklin Boose-' 
velt advocated the repeal of pro-: 
hibltlon, one big argument war 
that liquor racketeer* had " 
a la-w «nt» ""*'* ' 
themselves,' m; 
group above 
the Govern- 
ment. That 
argument was 
valid. But now 
the old liquor" 
racketeers have 
moved into the 
gambling 
racket where 
they still reV 

main ,a law COSTELLO 

;1 "t % 1r?" \ rash of stories on 

Ie" CosbM *' ~- ~ ■ 



Tolson 

Ciadd. 



3AW14195 


a 


5. 


tf gduced to the tract's owners t 


^o^Jo's partner. HelS T 
" Tnougb uostello probably makes 
most of his money in gambling, 
Tone source of revenue is bis^art- 
nershis -with "Dandy ~" 
BiU^Hells 
sales' age 

.Lords Mousing n^ansvjn^ wms-j 
klesT 'Whln^RepfiDircan N «8enalors 
sEumbled Into this connection last 
summer, Hells immediately Issued 
a vigorous denial. He said that at 


ed withy GtStello in connection 
.with theiwhjteley Co- owners of 

House' of £ords Tfid King's Kan- 
japm. • - s .-' i~. 

lie Official Record 
I However, here is part of th; offi - 
cial, though confidential record rc- 


House friend Bill Hells, 
Costeiio and "Dandy Phi ' 

November tt, Mtff--A 
1225.000 to Irving Halm at the 
Whitney National Bank in New Or- 
leans was indorsed by Phil Kastel, 
illiam Helis and Frank Costeiio. 
In 1938— Kastel owed C. D. Jen- 
nings of Chicago $45,000 for slot 
machines. So a note for the debt 
was signed by Kastel and Robert 
Friedberg with Alliance Distribu- 
tors stock certificates put up as 
collateral Alliance Distributors 
is the name under which Costeiio, 
.Kastel and Helis operate. To meet 
the note, Alliance Distributors ar- 
I ranged to sell 2000 cases of whisky 
, and turn the proceeds over to C. D. 
Jennings.' ■ 
t" August 23, 1938— Bill Hells paid 
Irving Halm's note for $225,000 
'at the Whitney National Bank with 
jt fis perso nal check for that amount , 
; "September 15, 1938— An agree- 


ment wis executed 
Halm and William Hells glvinf.j 
Helis an Interest in J. G. Turney ■ 
te Sons, Ltd., the holding '"" 
pany for King's Ransom and 
of Lords whiskies. 

iber 16, 1 
was signed by Helis for 10,000 or- * 
' ares and 85,000 preferred ? 
shares of stock. : v ";' 

Who Told the Lie? , 

September 1, 1939— Lloyd Cobb, ■; 
Hells' man in New Orleans', wrote 
A. G. Reynolds, Hells' man In Lon- 
don, Inclosing a clipping from the 
Washington Merry-Go-Round, link*, 
ing Helis to Frank Costeiio. "• 

January 13, 1941— An interof- 
fice memo from A. G. Reynolds in-, 
dieted that Phil Kastel's $100,000 ' 
note and Halm's $225,000 note 
hadn't been paid. The memo Te- j 
ferred to a letter agreement he- 
tween Helis and Halm whereby 
both notes would be repaid .thy < 
"aim.- ••••• '-V*>r 

July 27, 1943— George .Uffner 
came to New York from New Or- 


leans to see Costeiio. Costeiio, 
calling Uffner on the phone, said: 
"You and Bill Helis meet me in the 
lobby tonighi at 7 o'clock. If Al- 
fange wants to see me that will he 
all right." (Dean Alfange is Helis* 
lawyer, who also issued a denial 
last summer that Helis was ever' 
connected with Costeiio.) 

February, 1947— Helis, when in- 
terviewed by the Nfw York State 1 
Liquor Authority, stated that Haint ! 
fiSffTraid all money owed him, and ';. 
that he and Haim now owned equal 
shares in J. G. Turney; & Son. & 
August, 1949— William Hells, de? 
nied to the press that he had ever 
been associated with Frank Cos- 
teiio in connection with the Whit- 
new Co., the wholly owned sub-, 
sldiary of J. G. Turner* Son. - 


CTtright, u$l, Th* Sep Syndics** 


ey-#s Son.-,*, 
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WASHINGTON, Jan." 1.— American G Is nave been 
" making life a lot happier for Ge"rman children, and 
doing a hangup job of selling democracy in the bargain, 
by then* youth activity program. This has>*flow«now-, 
.balled into 300'senteK and clubs in : the American zone" 

r' and .,?^f' in * ■ ' 'jC'" ' ? 900,000 G e r m an" youngsters 
have been contacted, but the 
GIs eventually hope to ln» 
crease the figure to 1,500,000-41 
If they get more help from the 
American public. ' .-" J.' 


What's more, Congress 
isn*t providing the money. 
It's coming almost entirely 
out of G. I pockets, from, 
privates to generals, with 
some important help from 
<*ARE. n~' 

Contrary, to.- the.~- German 
youth program of the Russians 
in their zone, which Is compul- 
sory, our German youth activ- 
ity program is com * * 
untary. The centi 
to settlement houses 
on a grander scale, 
tional as well as 
And there's good, 

* food on tap for, the 
*ishe«. 

The idea is. to i 

who have been i 

Nazis; also to < 
! anti-U. . S. hat« 
j taught Jn the ! 

• Democracy is not r, 
\ tie children's throats, 1 

explained to them. 
Jol. Robert C. Hall 
\ IWe are not conducting c 


- r 


'J. y^hing With Toys... 

fin" 'democracy.'-' "We ^ are not 
[ scientifically injecting democ- 
[ racy, American style, into kids' 
[ minds.. .; . . "- -""" - - 

i. : "We" are not qualified for 
i such a project and neither is It 
! the American policy hi Ger- 
[many to propagandize In this 
''manner. What we are doing 
j. Is working with youth, playing 
f with youth, and demonstrating 
' democracy by practicing it.* ... 
t The program cost around 
$245,000 last year, of which $55,. 
j;000 came iromU. S. contribu- 
iters, through CARE. The 



Olf wa6 also told he had been 
seen chumming "around with 
various Congressmen. 
■■ Must being neighborly,** he 
Insisted. "Why, Tm surrounded 
by Congressmen. Sure, I have 
them in -for a drink now and 
then, or they drop in to watch, 
the fights on my television set. 
Just heing neighborly.** •- 

Olffixplained he worked lor 
thj^^ftutomatic Music Co., which, 
places Jukeboxes Tri restaurants 
and' dives.' v; : • . •.. ' • 
, "Business is, bad," he said 
sadly. "All the bars have tele- 
vision ' sets now." '"• •- " • - '' 
When it was pointed out that 
Costello also has been In the 
jukebox business, Olf denied 
any business connection. He 
explained he bought a house, 
from Costello about 20 year* 
ago, has known him ever since.- 
NOTF-— cdtiana *i as •tep 
talked t9 Pthr- « ' 


gates of 
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iF/io is Respo^ibleforCosten 
People? Cities? Uncle Sam? ' 


It is the quaint practice "in^ this "dei 
': cratic land, 'with its traditional \ scorri ' f«| 
the trappings of royalty, to award crowri^ 
and spepters to those who are least aek 
mired: the leaders of .the underworld. r ^CV 
Thus, FrankyCostello i§ proclaim^ 
!"Kng of the Slot Aa<^es, v, 'luia. moni! ' 
Talso, in other shadowy fields. ; He r 

; «o it is said,"ipver * vast "empire of crime! 

'; Costello says all this is rot. Then, refers : 

the usual order of'things, he offers a fat reward, 
to' anybody who can show it to be otherwise.; 

But let it be supposed that Costello really is ai$ 
all-powerful and sinister No. 1, a man whose "synrj 
dicate" reaches all over the United States and; 
spends millions to topple local officials who get. 
4o his way: „ — ,, 7 - ; - . '- .i 
: Whose, then, is the responsibility for bringin g* 
th is man to poor.' is it tliat oi tfle federal uoverb r' 
ment or that of the local community? , 
r Actually, it is a responsibiJIty that has to" "b e • 
shared. \ • — "~ - 

However, there is a feeling among come Fed-* 
c rfi officials here that We pfdblem is primarily? 
*■"*" ' " dealt with a 



See UNDERWORLD, Pg. 15, Col. S > . 
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^multitude of profitable rackets^ 

Cortello called a press eonfere: „ 
Wolf a office, and made public a let* Jn'i 
he said he was "shocked- by WflllaW charges. !! 
He challenged District- Attorney Hogan to call ^ 
Urn. before a grand Jury, and offered^to waive * 
Immnntty.v ^ i 
I asked Colonel Williams about the charges r 
that had been attributed to him. He said he had S 
{to laugh at aome 1 of the, things that newspapers ,§ 
.had quoted him asaayi V- ^u' L - ^ 

* Well, what did be think of CostelloJ^- & _t • n 
"Cortello la generally regarded as being *ne 
of the leading racketeers in the United States," 
Colonel Williams said. "It Is impossible for him 
to avoid being allied,, with syndicated 'crime In 



Having said this, Colonel Williams had to admit 
that he had no evidence that Costello was con*. : 
, nected with the narcotics racket If he did have r 
! evidence, he sald^he would .take 'CosteUo., to 
Ftburt :" : -. ; '~--vi-.':. t ;t 1 --.-'.-^--".- -•'.'•> 

f Cortello 'himself gets almost violently angry , 
VWhen his name is connected with narcotics, lt;-. ». *** 


. in 1923,' which was 12 years sifter he served his I 
• lO-month sentence, for carrying a ' gun. He was % 
admitted ti citizenship in 1925. Three months | 
later he was arrested on a rum-running ehatge£||i 
but beat the rap when the jury got hung. ;*• • . ?- B s| 
- From time to time, there have been report^ 
that Bureau of Immigration offlciaU were. looking: 
into Costello's .case, However, his lawyers' hav»- 
assured him that he had nothing to worry about. 

tfaeUrdteil t»m« «nn ilf fl^^t^rf-"^!!^ 


when his name is connected with narcotics. ... .. 

"I'd rather be dead than do anything like that*.. , 
he said on one occasion. *Tbat's despicable.*-- ■■'t 

As far as this reporter was able to determine, 
Federal authorities have ho evidence that Cos-'- 
j tello is -the head of a gigantic underworld syn* ^ 
\ dicate. -> < • ' . • ~~v.---- 2? 

i K If he is, I was ' told, it wOl eventually be i 
|$rought.tt " " 




: Testifies, Then Hurries to Dinner r| 
f One of those called before the grand Jury was'. ] 

V Charles Binaggio, Kansas City political boss, who ] 

V is credited with seizing control of the remnants'" i 
■ k of the Pendergast machine. After testifying, he , < 
i hurried to the Boyle dinner and sat among, some . 1 
[. of the high-ranking officials from Washington. Mi 
f This series of grand jury Investigations already. ~J 
■ has developed information that led to the indict- I 
r ment of a narcotics dealer in Miami It may i 
[.lead to much more. V~". -rV • , > : ./".j 
fr Meantime, Frank Cortello says he hu ao fear' J 
r of prosecution. Hsainsists that, his only interests *3 
\ are his -real estate holdings in New York and j 
This gambling casino outside of New OrleCns to ri 
J," tolerant Jefferson Parish. He says ha reports all . j 

, his operations to Uncle Sam and pays a proper 1 

• income tax t ■•-v-'-vv. '" ;'r ;:.v^->V «a 

I Some persons who have made a study of Cos-. 1 

f ' tello are convinced that he has a, "compulsion ^4 

J toward respectability.'* They say this accounted 

' for his extraordinary efforts to knock down the 4 

I many things that .are said about him— his letter- , j . 
t writing, his statements to the press, and his > r 1 
■ repeated challenges that his critics "put up or^J 
tt^«fr"-T..W-:'. ^ 'J 
| - There may be something to that, but. I don* ;3 
K think it is the whole answer. ^ 5^. • ' aSHTNPtTON Pf«T 
flf A man with a fixation about" respectability /; ft ? n ^ W li ^/« >A 
HfwouUf hardly have -gone down to Ellis Island to ^ *"* -*>"* 
flfbid bon voyage to a character like Charles f DECS 1046 
|)lCLucky) Luciano, as Cortello did la 1946 when ac = y * ,5H8 
£ Luciano was being deported. ^ : ' , V .' ^ ^ \ t ^x^ 


I id- 


, inherited from the tyroom cf the '20t and partly derwtd jr6m fhi me goem 
tambUng and other wtce».ot " 


.. jan ; «wpire ' -partly 
thai jr<u' But )ie Is 
e ojje?ai#*.« :>1 


tie outiid* the late, s lijtle inside ifee fatf peneroll]/ aiongstde the law He trie* not to b ->»7«r ." 
e loir and trie* to keep the law jrom bothering him. Thu w the third in a ferk* 0/ Article* «boni v 


Fletcher___ 
Tele. Room_ 



flank vo«t«0« jioif *, *."t<s <-#£(» in 

fT^Kew "Vork.— Frank , Costello t*nt iaU th«v 
dining room straight from the barber 'shop, which. , 
is directly -across the fbyer.^ .Ihe-flrrt/^iinpreii:-^ 
sion I got of him, therefore, was one of freshness 
and neatness. He was /miling; there was no 

N swagge'r abbut him, and if there were any fOxMaa 
around, they certainly were not visible, "v 

v He is a miiNrf medium height^ about 5 ieet, v 
8 inches, short-necked and wide-shouldered. His 


,sh. News 


•sh. Star 


He';h'*s ! *' : :l&ng liosFand 

suggestive -of strength;-; .... ...... .... . 

'"many Nev Voider* h» l-^t ^ "<si" into 
'"words, so ttat bird becomes "bold,*! girl 
oecomef- "goiU" :*ak vernal becxjmes • "voibal." ■- % v u . 
He has a pretty .good vocabulary,, however, and .r 1 • Mlrr P~ 
a ^directness lhat 'tfakes -hM easier, to' follow 
than, say, the better-educated Attorney, TVolf. 
Not once in a long'ih'terview did he use profanity.' 
, Coitello'vas wearing,* custom-made blue suit 
with * faint pin-stripe,'-: a -white ' shirt and polkl-' 


Itef 


$0Y291349 


... olsKespon^^ 

^liin in the cue of liquor that Vdo^*n*ot bcnr" 
_ have in the cue of gambling. It had a law— the 
' Volstead Act y. , -yi. - 

There is no Federal law against gambling, if 
there were, tt If not likely that Frank Costello, 
Joe Adonis and Frank Erickson would Ust them- . 
selves on their income-tax returns as gamblers. v?t 
There Is no Federal law against slot machines, 
cither. Actually, Uncle Sam collects a license fee 


And, finally, there Is no Federal law . . 
a gambler from bribing local officials in order to 
get protection for : handbooks, roulette wheels, 
dice games, and .slot machines. - >vv-: - . , v 

There are some members of_ Congress wmr 
think there ought to be a Federal law under which 
gambling could be attacked In Its interstate as- 
pects. However, that is something ior the future. 
• As matters stand. Federal officials with enforce- 
ment experience are convinced that gambling caff" 
thrive only where there 'are one of two sets of 
Conditions. . : .„"->.>"„•• •* -j:'^ - .■ :■ 

Whole Business Wide Open %' V 
If In places like Reno,' Lai Vegas and Saratoga, 
Jfthe whole business is wide open, having the bless- 
'ting of both the officials and the populace. " v.'..j 
/ - In other places, gambling either is tacitly con- 
doned or somebody is taking graft in cases where 
it persists in one spot for very long. ~ 

- What it all boils down to, u the aforementioned 
Federal officials see it, is this: What really may 
be seeded in communities suffering -from •gam- 
bling and corruption Is a housecleaning, a 
shake-up of the law enforcement agencies. .> ; 

The mayors of the country—come 9500 of them 
represented in the AmeriRan Municipal Associa- 
tion, with headquarters in Jphlcagor-eay they need 
help. They have sought it from the Federal Gov- 
ernment, declaring, in effect, that the problem is 
toi big for them. - ? . V * ; ' ' 
- ^«rj w rh.tippi, ^ T? q tlve director of the 
American Municipal Association, u-rnte to Attor. 

tey General J. Howard McGrath on Septembe r 

_ mayors pi our" 

. memper cltles." Chatters wrote, "there has. re- 
i cenuy emerged the necessity of dealing wl<bj5j> 
ganized crime on a national scale. The matter is 
' Important because it appears that crime syndi- 
cates are making an effort to control local politics 
. In those municipalities where the public officials 
" o organized crime in all of its 



"j^l^ix Nam& Co$t7u<> He* 
' " Mayor I)eLeaeps'S. Morrison of $ew C ... 
president of the American Municipal AissocUtlost' 
gwas more specific in a statement Issued a few days .J 
r - earlier. He named Costello as the head, .«5 
"reputed head," of a crime syndici " 
perhaps international in extent 


"In some cases the mayors a 
t (recall, and in other cases it appears tl 
) political pressure prior to' election. . 



coming; to t 


cover in come- tar viola 


In narcotics, kidnaping, evasion of the immigra nt, 
t ion laws, and so on. . .. , . , . ,' t S 

Accused of Nothing Specific • , •„'*/'. V. 

This" calls to mind a seeming paradox in : the a 
ease of Frank Costello: Generally, he ' Is ae>v; 
cused of tremendous things; specifically, of - 
nothing— nothing, that is, which would justify 
a prosecutor in seeking an indictment — 

This, as Costello says, is not because he has 
not been investigated. He has been, he says, , 
and "by experts.* : . •>? . ■ ."•';.>,"'. •# ■•»• .. * :t-; 

Frank Bogan, District Attorney of Nen York, 
and no" admirer of Costello, 'told me that if he 
had anything on the gambler, he would, r.dl tell 
e reporter about it— but would seek an indict* 
znent, prosecute in court, and try and get a con-. ' 
viction, .'. ' '•• . ■ - • .2 

I Col Garland Williams, head of the New York 1 
division of the Federal Narcotic Bureau, was 1 
quoted three years ago as saying that Costello j 


i the Jdngpin of Harlem's modern Mafia or i 
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of the Hot Spring. pottmaetar. . '->■-*-' \ ■ * nu> *"B •* 
told bow Mtf. Madden hai tmrftti im * !o, ** , £ 

tr-ruriner and mckeUer, and bow. the . time, traveling to 


Cnleeg*: for.'tht^Omomtk^ 
SI 


had, taken over, the family exchequer, ^i^, ( ;>V>ona5 'Con.eatM» irhscfc >»• to noml 
- -Why, .he *&t let him bet ao-e Us«b ISamS* D h B4 T?k! ^WhSTS.?!, 

hole." Cortello . eaiai reierrlM ioOwnev and ' -doartert In the brake Hotel with Ji 
Jot?; . STlT. -."T,*^ " . t 7£?^ * powerful feeder of Itomuy Hall, 


t'<£ne toiihTbete?^''- wWM-WW^^tbfe^l 

— - uelf— on payday ' ..' by was beginning to experience a new 

The talk kept getting nick-to Cortello't ra*v «t*tt<"l outbreak of a^e->-«he killing* Ud-i.£ 
• he & "J^Xto J^cm i&e£ n»pln*i and bank holdup, ot mim outUwa efe, 
« ™. i™" 1, j„ k „ nun..... "oretty Boy" Floyd and "Ma--^ 



place 1 
Saudi 

ttl^hVa^i 


at 115 CenSfi-aS WeV, to wSS wtU • dvuiefa - * \ 

3600 a year. They al»o have a country - ^Grab th* City* ^ v , 1 

■eekendi, a 150,000 home >n fathlonable "2 ~ . ^- f \,V,, - 1 

at, Long Ieland. Cortello, according to thi. account, told Iind- 1 


"lough U - - .. , . .. , .„„,,„....„..... ~ 

* e .t!'!° . ' Cortello, in 19S2, not only had plenty of money h 

„ I dldnt eatcb thU »t flrat and he npe.ted It. fro,,, Ua Bum Bow operation., be «u .bontto.f . 
Ee teemed, to think that it explained a lot m , ke mort la a new enterprise— «lot machine*. & 
Lifee. Sdr* IVfe. 7: : -V - *\ >, - n^Vr&^iSuJ^^ 

He lighted up a fresh Parliament dgaiette By the time of repeal, he had hundred, of * 
and went an to tell bow hi. circle of irlenaa them operating to' 1 taloont, atom and rertau- 
widened tteadlhv He said be diaeoraed that -non In New York.; Hi* proflt from the torrent 
he wot -a Met" out of belli* nice to people. And of njekela, dbsae ahd quarter, that pouted into 
he aald be dbjcdtered, alab, that people were be- the machine, waa tbmewhere between 15 and 20 
ginning to Tetpect' htm, ; j w r -"^ percent. - - • , ' « - - , 

"All I know I rtole," be aald, and cuitktj *x-~* .," FiowEft LaGairdia, wbo'becanw reform Mayor ' 
plained that he meant Idea, and mlnnerlra*. "If * of New York In thli period, declared war on 
I taw you bold a cigarette in a certain way, and; Cortello't tlot intchlnet, He called Cortello a 
I liked it, I would tteal it from you."<i,^-; v r- "bum," and in 1934 pertonally led police in rip- 
He dldnt go into It, but the day. be wai talking " ping them, out land dumping the machines in 
.bout— the day. when he was getting a kid out the its. , 


t out ot the publicity glare that w 
down on Big Bill Dwyer. Owney 
Gordon, Leg. Diamond and the ot 


Zk~ "Be m^.m-&&'Hmt'')M:*uijUait in 
Louirttna. He wa» going to pan tome kind of 
ordinance for the poor, the blind • v . a certain 
kind of relief, and we would have i to pay to" 


1 tpk%<fVs tan Buna Into the -ojiitrr. The trla j,„ L «, i , , (Jt r ■ 

**-* allowed op prolunttion at ttfworrtj .' - In 1839, Cortello ana Kartet,., together with 

* ly ttorlet of wtdetpretd tor.- 'fcndley and Harold Clegermaii, brother, of Mrt." 

Cortello, were indicted by a Federal grand Jury 
Jn Mew Orleana for conspiracy to defraud the 
than $500,000 in income 
with revenue from the tlot 

... - 

Judge Wayne a. Borah, who pretlded at the 

mini « m» . *" - * " ' - ■- '—- 

r .„_-_.. d a conven- 'a 

tion of big .hot. in Atlantic City, a 

- rface Al Capone of Chf * 

ie to work out what the dl 

•'V; . <romorrou>: Corteno' Mpf 'fiiefc * p&t.^eW*i1to^ <x 





R : the won* let him bet more this 25 cent* - J^*™" SLS'JSSffuJl i 

* goK^^^." :SSLT^i!Wi2SSJSi ,, S*.. 

He talgbed and "tooied expectantly at the' t>* »»* JteW Hlnet who later mi to be eent to ;jJ 
te^ew^^wSto^i^Son^S^SeS: I" 110 " *» Thomas S. Dewey, 'gr- 

ille interviewer didn* come through, being a z5- ... ^prohibition wu on the way out and toe eoun. 


. Nea»e_ 


tatlon aa the No_ 


ndbergb baby wai ktauapc m 
n in 1942 \~'.. \' ' 1932, Al Capone, then In Jill to Chicago tor fatt- . 

f whole thing began," be said, with the " ^^J^TJ^S^it^St^l 
to caw In 1842, and then tnowbaUed-tbe "IIJ^ 1 .. 1 * ^ J^S JlU' 

momentum and growth beina provided by news- recoTer *** "lid. He waa turned down. ', 
paper, and the pdWcal action. • Frank CoateBo'a part In the tngedy ia acme-, 

Cottello thought that one thin* alone ousht to tWn « th » t *** »* ver been P»>>liahed, ao far aa - : : 

hla parenU brought him from Italy when HoUM ot Morgan, which made tip the package ' .« 


New Tort 

In hla boyhood, he lived In" lower Harlem. 
Now he and lira. Cottello have a seven-room 
' Central Park Wert, lor which 


" Tjjfr Lindbergh at Hopewell, and tor the tot tt__ 
•ww una u m Wt apparently, ate from a tray on hla. 

' " - V the negotiation! for turning # 

money to the kidnaper were' 


•^e ransom money to the kidnsper were '■ j- 

they pay $3800 a year. They alio have a country ' 'Crab < the Guv* • ~ * * V"**'^ 

pUce for weekends a $30000 home in fashionable . ■ ■ .;-.■!■ ■:. - ; . . .--«* 

Sanaa Point, Lone Island. - - Costello, according to thl« account, told Llnd- ■? 

The point Coafello w„ trying to' make wa, ^L^'^J^ to «* J 

that he had never been "On the lam." like John ^'7^ f ™T ' ' „ " ■ > / 


Saturday ... 
tght nntll j 


•Tough time, make monkey, «t red peppeC vwo^^arM g 

*?, , JSL« „; fc iki! v. i. • Costello, In 1932, not only had plenty of money > 

I dldnt catch this at flrrt and he repeated It from jj, Eum Row operations, he waa about to 

He aeemed to think that It explained a lot mlke mon to . new raterprlae— alot machines, '•" 

He lighted tip a fresh Parliament Cigarette By the time of repeal, ha had hundred* of V 

and -went on to tell how hit circle ot frienda them operating In saloons, stores and restart, 

widened steadily. He aald he discovered that rants to New York. Hla profit from the torrent r*s 

he got Pa kick" out Of being nice to people And of nickels, dimes and eraartert that poured Jnto-fe 

™" *" * — •"• -«•- *-■ — was so — 


plained that be meant Wear and mannerisms. It of New York fa this period, declared war on 

I aaw you hold a cigarette In a certain way, and Costello'a slot machines. He caUed Cottello a 

I liked It, I would steal It from you," %- lip" r-- ■- --- ■ - 

.' He didntgolnto tt, but the days ha iwas talking ping tbi . . _ _ „ 

about— the days when he was getting a kick out the sea. ■ », . x-v v , :. 

wereSLd^A of ^0,^^92^ AUyAppeaZ <^ 

ttX£3£& own 0 *^ VfXnTSdl 1 ^: vaa ^, « pp " re . d *• tonov ^. ! 

and Europe by the shipload.- , - X' . «i was Invited to come to New Orleans In th«V| 

Despite the magnitude of hla operations— it early part of 1935 by • man named Senator Huey '•« 
came out In court that he used a seaplane to hunt Long," Costello waa to testify later. . -A 
for til* lost rum boats — Costello managed to stay. ~ -g e Ukti W to put come slot machines 'ia^t 
out of the publicity glare that waa then beating ■ Louisiana. He was going to past someTrlnd' of 3 
down cm Big BUI Dwyer, Owney Madden,- Watty -. crdlnance for the poor, the blind ; ; a certain "'- 
Gordon, Legs Diamond and the others. ~ ' •' xaA of relief, and we would have to pay ao , ~ 
' In 1927 Costello and hla brother Eddie, along much a maduneTl got PhU Kastel, who to toy S 
with about 30 others, were Indicted for a con- » : issoclate, to go down there and work the thing ^ 

splrscy to run liquor into the country. The trial . *ut.^< - - ■ • » , • • .• ; w'is: 

that f oUowed ahowed up TroUMtion at its wors^ . In 1939, Costello and ftutel, together -with 
marked as It waa by stories of widespread eor- Dudley and Harold Glegennan, brothers of Mra. ' 
ruption among Coast Guardsmen. The Jury got Costello, were' Indicted by' a Federal grand Jurr 1 ^ 
hung on Costello's ease and be beat the rap. in New i"-'-"- ' ' 

i About this time g jsjiglahd vmi«g« were rising " " ~ 

to a crescendo. The carnage wu terrible, with. 
Chicago gunmen" ~~ 

In 1929 Costello gave 

' prestige in the underworiu. ate caueu a conven-. ec^ncu coovmcuig eviaencc, ana cuxecwa we jury, 

tton of big shots In Atlantic City, among them to return a not-guilty verdict Incidentally. |, 

Scarfaee Al Capone of Chicago. Efforts were ' Morris Ernst, New fork lawyer and publicist,] 

etoworkou it the dlplomaU »t . was one of CosteHo's counsel. , 1 






m 
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| Costello and the Dentist \ . 
!V Fjgnkjftnstplln's Importance keeps pip-* 
' jkng up In the oddest places. The stlry 
j t\at Costello was a patient of a politico- 
dentist was quite enough to block the latter 
out of a neat job as superintendent of the 
United States Assay Office. President Tru- 
man had already nominated the dentist, 
Dr. Charles L. Singer, on recommendation] 
of somebody in the Democratic party or- 
ganization in New York. Not that Dr. Singer j 
had any exact qualifications, although he did 
serve twice in the Electoral College, which 
would tend to show that he had connec- 
tions. It was obviously a political appoint- 
ment; Dr. .Singer needed to be recognized,, 
and why shouldn't a dentist make an assay- 
lst? But when the suggestion of Costello 
got to the confirming body of the Senate, 
the good Dr. Singer was finished. His name 
■was abruptly withdrawn, , 

Now this is no place to end the story. 
If Frank Costello failed to promote this 
appointment, then every Democrat-Involved 
owes an apology "to Dr. Singer. And if F*ank 
Costello was Indeed responsible for a piece 
of patronage routine, then a lot of people 
in New York and other points would like to 
know what is the strange source of power 
In this ex-convict and pal of Capone and 
who has made a fortune out hi 
ng, horse-gambling and slot nja- 
If Frank Costello is the boss/of 
Hall, or even the assistant toss, 
ought to know It. , _. ; - 


Mr. Tol«m...„.„_. 

Mr. Oaes ....... 

Mr.Gl»Ttn....„.p. 
Mr. I**L_..„...;;. 
Mr. Ktchoh!...!..!.. 

Mr. Tr»ey. ....... 

Mr. Ecm 
Mr.Oarj...... 


Kr.Qata»T»= 
Mr. Naue 



Ea ted MAR 8 o m a 



Own 


Po6i* Costelld 
... C oateilo jloesttt know bis „ 
\gth. The pcoTTtruggllng soul has 
ifluence; he can't even fix a traffic ticket 
Vor himself . This, of course, Is the great bond 
fit metropolitan humanity. In his increasing 
genius for self-belittlement, CosteUo hastens' 
-to tell Governor Warren and the California 
.Commission on Organized Crime about his 
pespectabliity. The man, as /we. have been 
|so often assured, Is the misunderstood vic- 
tim of a bad press. ,•' - *• % 

Here In New York we "are quite familiar 
With the Cos.tello saga,- the transformation 
Of a pistol- to ter, bootlegger, gambler and 
gangsters' associate'who had a passion for 
acceptance by the "better people!" as he 
calls them, and actually made the grade. 
It is to be assumed, at. least, that a 
slot-machine tycoon who can command a 
hundred-odd of Tammany Hall's chief orna- 
ments, even to Supreme Court justices, to 
a <100-a-plate charity dinner at the Copa- 
cabana, has indeed arrived. To some this 
celebrated episode may have seemed chiefly 
an unsavory demonstration of. political 
power, out we prefer to think that the host 
considered he was on the top rung of 
respectability. - ,->'.-• 

The painful part is that CosteUo should 
constantly write himself oft as Inconse- 
quential. We expect better of a man Who 
t testified under path in 1943 that he dictated 
[to Tammany. This is the Individual .who 
| knew Capone, Lepke and Luciano, and "Who 
j could order the. promotion of an old friend 
over all obstacles to the New York Supreme 
| Court. What palaver is this now that.Friik 
! CosteUo, whose nod has made TammAy 
' bosses and Supreme Court Justices, Is help-, 
le^efore a traffic ticket?. * 
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jacket CHar^e, 
IWitli Modesty 

Fix a Traffic Tick^ 
That »« "^California charge 

I with has been clrcum- 
I cms times and to ? varto ^ 
f stances as -"^"^waBno or. 
IsteUo-made^ Jenwm . 
Iter to G««rBfBjr I W «^ 
- I California. The ^Uer 
l uted to »e newspaper ^ f 

* 30 Broad Street. * J*?^ made 
plained that it J« DJM 
public to thT chW 
publicity given W w 5 _ & 

»Comnilssion on orew 
f^^^ranaUonal. 
« CVen SeUo^ttermadepa« :; 
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rtello Blasts Accuser! 


•flot-machme 
czar, ..in. a rare public announce- 
ment today denied all charges 
against him. 
• * In a letter to' Gov. Warren of 
California; he branded as "false 
and fantastic" allegations that be 
controlled Tammany ' Hall and 
I was .a 'dose friend of - Mayor 
(OUwyer.^- . .>>'.- 
j ' He asserted In the letter, dated 
{ today and released by his attorney, 
/that statements made against him 
by Clendenin jNRyan. leader of 
*the "good government forces" 
. here, were without foundation. 

* In his three-page ■ letter, Cos- 

* tello said: 

1*1 hive never "even • heard of 
| the existence of a national dot 
machine racket. The truth la 
? ithat I. hare ao little Influence 

* over officials and Judges in New 
1 York' City that t can* even 
i square -a traffic ticket for my- 
; self." ~/ . .-.;/•••; ; v 
.'Costello was accused by the 
"California Commission On Or- 
'ganized Crime last week of head- 
ing a syndicate which had an an- 
nual turnover of $2,000,000,600. 


CosWUb alsod'ehled to' the leUj 
ter that he was linked with the 
Mafia, with. "Murder, .. ihc*"- .or 
with the slot machine industry Jn 
California,* . h } -,. 


the Mafia and with Murder. 
Inc., Is vicious and ridiculous 
and I deny that I was ever di- 
rectly or indirectly connected 
with either or any similar or- 
ganisation. ' 

"I know that I have not al- 
ways lived a righteous life, but 
even a farmer bootlegger has 
the right to fair consideration 
from a man who was honored 
by the nomination for the of- 
fice which h a heart-beat dis- 
tant from the Presidency of 
the United States even on a 
losing ticket ' . 

"It Is not the way of our land, 
so they tell me, to be falsely 
accused and then convicted 
without facts and hearing." 

"Federal. State and municipal 
officers and ' a Congressional 
investigating committee — with 
fangs bared-— have been over; 
my life and activities With • 
fine tjbth comb, because I have 


not always been an angel V | ; 

"But J have been tried and: 
acquitted of -Federal income tax 
charges. lit your position, you 
must know that when the Fed- 
eral government. Investigates 
and doesn't convict, there Just 
isn't any firm basis for the 


Earlier, the. gambler was asked 
if he had "suggested" the explo- 
sive' wiretapping case ' under - in- 
vestigation, t • .V,.'.- ; - . 
. That, and five other • written 
questions were submitted to Cos-; 
tello by reporters at his. apart- 
ment, 72d st. and Central Park W. 

The other five queries left I or 
Costello today were: - • . : 
Do you exert any Influence on . 
Mayor O'Dwyer, as charged? 

Do you exert any Influence on ■ 
Tammany Hall decisions? ' ' . 

Have you any financial inter- 
est in the Copaeabana (night ■ 
club which Ryan claims is run 
by Costello)? 

Did you send Mayor O'Dwyer • 
free meals from the Copaeabana, . 
as charged? "• ; 
* . How ilo you feel about the ae- fl 
eusations made against you by II 
Eyan? -Are any M them true? - . I' 
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reputation is distasteful: to 

He' would like~to*lje known as 
a politician, or a real estate opera- 
tor <he is president of a company 
which owns at building valued' at 
$600,000) or * sportsman, because 
' " interest in, horse racing. 


i would be overwhelmed, and 
\\ touched, because he has a sen- 
-* at being, consld- j 

^^jishly tV^arities^ 

barrassing the charity. - * ^' - • 
. But the newspapers this week al- 
most ruined his preparations to 
spend a lew days at His. estate in 
* ~~X Island's millionaire row. * — 
' a civic crusader. 


grsdi 

Black Hand gangs of the 1920s.; 
" His friends at/that time' were 

asfle* ti.__ :-:: 

exile in Italy, and Joe Adonis, who 
reputedly has milliong /Invested In 
legitimate Jbusbesses--«ome' of tt 
for Costello. In 1951 Luciano took 
Mas'seria out to dinner and excused 
himself so he" could wash his hands. 
While he was gone gunmen mur- 
dered Masseria, . Costello moved up 
after that . -. -S*M:^^r^ 

ONE CONVICTION^ ~: i!'-.V:' . 
. in* 1915 he was convicted of carry- 
ing a gun, during a tense period 
when the control of the Mafia and 
the Unlone Slciliane gangs was 
being fought out That arrest 35 
years ago tomorrow led to the only 
conviction on his record. He was 
sentenced to a year In prison. ■ '. 

Costello is noted .fa , the under- 
w orld for his organizational abili ty 
andjila gradual iihllh ng- 61 invest -, 
ment from illegal to legitimate en- 



I ;HGHT APPETITE . _ ^ - 
I These reflections on his charac- 
urrfi fr sadden Costello and he is apt 
r f~-lSl*k only peck at the light lunch W 
v - ^ Mvariably orders In a midtown hoJ/H 
-'where he also undergoes a dally 
■5 barber shop ritual of shave, mils- 
sage, sun-lamp, et cetera— "she 
works"— when he is in town. 
* Friends of CosteBoj 
■ cuss " - m * tl , "* Uil,u '' 



CITIZEN IN 1928 ' 

"But. this much is known*. .. 
He was born in Italy in 1891, was 
brought to the United States in 1895 
Mid was naturalized in 1925. .V He 
sot nis start in the Greenwich Vil- 
lage and Hell's Kitchen districts of 


and even defense plants ." 
LOST $27,000 IN CAB 
Altho he tries hard to. avoid pub- 
licity he seems to have an unwel- 
come flair for getting on Page One 
Five years ago he forgot a pack- 
age containing $27,000 in cash In a 
taxicab. He claimed it was a gam- 
bling, win. Then he paid a tax 
lien by appearing at the state audi- 
tor's office and peeling off 20 
$1000 bills from a robust roll of 
similar notes. ■ . «.*..-. - - 
,. A few, months ago he quietly— he 


plate, dinner : at the Copacabana 
Club. Four state supreme court 
justices were among those pres- 
ent- Costello collected more than 
$10,100 for. the Salvation Army but 
resigned his post because Word of 


. ' NABCOnCS' : y t ..... 

The Federal Bureau of Nai 
Jerked him out of months of A 
parative obscurity in 1946 by xm 
lag he headed the nation-wide, fl 
ring and operated thru, a ax. 
cate called the ^Combination ., 
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A PLEDGE 

Aurelio replied pledging "undy j 
IBval t V": •• . ? ■ ' * » 


tng mtm r- 

"t»steuo air 


almost always dines with 
his wife, Loretta. He brushes his 
gray-tinged black hair straight 
back and is inordinately proud of 
his small feet - He wears expensive 
custom-made shoes. *; - •". » ; 

He occasionally visits a psychia- 
trist His phones have been tapped 
for years— and he knows it - - ~ 

He says he simply cannot undt 
stand everybody's interest in hit 
private affairs. -*->-„.• * 


lei* 


V 


EX.125 \^'1JL^ 


I1APR15I943 


WASHINGTON 1 
Page // 



Q 


) 


Cnstello Says His 'Influenced 
Couldn't Fix a traffic Ticket 


ly th. AiMcbtod turn 

YORK. Mar. 14.— Frank^. 
Jpstello.. a gambling figure. sald|7 r 
today he had so little Influence In 
New York that "I can't square a 
traffic ticket for myself/' 

Charges that he controls Tam^, 
many Hall and is "Intimate" with 
Mayor William OUwyer are "false 
and fantastic," Crstello said. ■ 

mis statements were contained 
in 1 letter addressed to Gov. War- 
renlof California. It was in reply 
to Charges made against him by 
the California Commission, on Or- 
ganized Crime, 

The .letter was made public 
by Costello's lawyer, Qtocgtn 
Costello accused the 


Commi 
^jRjan, • 


wealthy New 
. r, of using him "as a 
ping boy." - 

The California Commission 
charged that a National slot ma- 
chine racket was spending $400,- 
000,000 a year for bribery and cor- 
ruption of public officials. It linked 
Costello with the leadership of the 
racket. 

Mr. Ryan publicly has asked 
Mayor Org wver of New York what 


influence Costello has with his ad- 
ministration and Tammy Hall. 

"These statements were false 
and the man who- made them 
knew them to be false," Costello 
said. ' ' 

Admitting that "I have not al- 
ways lived a righteous life," Cos- 
tello denied any connection with 
Murder. Inc.. or with the slot ma-; 
chine industry in California." -I 4 " ■ 
The crime commission claimed 
that the slain Benjamin (BugsyV 
Siegel was " a Costello associate 
and at the time of his death the 
West Coast , representative of the 
Combination' and 'Murder, Inc.' " 
Siegel was shot to death in 
Beverly Hills, June 30. I»l7. i: 

"Until your commission re- 
ported," Costello's letter went on, 
"I had never even heard of the 
existence of a national slot ma- 
chine racket or combination, and 
was never connected,- directly or 
indirectly." 

Costello offered to waive im- 
munity and go to California to 
"face any fair, impartial, 
cally independent commi 
Californlans" if Gov. Warren 
furnish any proof, 
slight." of the Crime 
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{California Probers Charge; 

SloiMachine Racket Yie\ 


Zostcllo Ring $2 Billion a 

* . . \ . ' By Charles. E. Davu, jf, . 4 -, ~ \ ■ 

< .'V ./\ . fori Heforter ■ . '. . 

- -^-A-dostello of was 'Attorney General, of California 



Vjto&eieer ' Frank 
New'York is reputed boss .of the 
national "slot-machine racket which 
{yields at least two billion dollars 
annually. - \ : r \- 

This claim was made yesterday 
Bn, a report -by California's Cero- 
!mission-on Organized Crime, an 
Investigative body headeU by re- 
" • 1 Admiral William HT '~ 
SUtes. 



Ide slot machine tn- 
ests are organized in a grand 
cale -."criminal conspiracy*' -to buy 
t Government officials— or purge 

ers;for one national organization 
f slot machine operators. : ' "' 

3. Slot machine racketeers 
throughout the Nation are spend- 
ing about 400 million dollars an-r 
fnually for bribery and corruption 
■of public officials^ ' '.- ' 
L The investigation Into 



from 1638 to l(Ma.S*iv % 

The ,'. Caufomti > ■ Commission* 
bases its estimate of * two-MIUon-'; 
dollar gross, by slot machine inter: 
ests on a study made by the Chi-' 
cago Crime. Commission for the 
year 1839, >' -. Y< i- , 
It cites, ' lowever, . recent 
article in Collier's Magazine »y 
Norman and Madelyn Carlisle, in 
which the figure is placed at three 
billion dollars, v ' r 
In the same article, it wasj 
claimed that in a single year Cos3 
teflo had'cpllected 33 million dol-^ 
Ws personally from the racket f \ 
Who IsCostello? ' In the wdrAI 
of the California commission » 
is, ,""a former convict .and a him) 
time racketeer^" : > ' ■ wl 
. "He is said to be," assorts the] 
report, "the present head df the | 
great underworld organization^ 
with headquarters -in NCw. York, 
which is called by its own memJ 
bers 'The Combination.'^ The wqg 


to California has brought called *Murder. : Inc.* li the 
' itter feud between Gov- forceme " * 
zation. , . 
"Costello also heads tl 
'Hand organization 1 

y ol . Jh( 

describi 
operating •< 
_ r Crime Com'-. 

,*-..,.*«.. ^ » „,„. ^.^.„„grais'slon, and others.. as' "the lordj 
[slot machjMjjwhen he (Warren) See CRIMES, PjjxJIColum* J..' 
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^•He Is oalTfThe Si politM 
wwers in Tammany Ball and does £ 
pt besiut* to' take" *t personalk 
>art In municipal, jState and ever + 


ational politics.*, 
..The California C 
Se slot machine played a 
art In Costello's "rise to em 
l the' rackets. He was a lieutenant! 
f Arnold Rpthstein.,the gambler) 
gha"^ternationflIy 'known -' traf-i 
acker in tarcotics and prostitution] 
who was murdered by "gangsters In 
pew-York en November 4, 1927. ■'. 

X Costello was handling the slot 
machine racket for Rothstein wheni 
the latter was slain. He took it 
over for himself. Later, plagued by 
"attacks by the late Mayor LaGuar- 
•dia of New York, Costello trans- 
ferred his acUviUes to Louisiana. 
L, According to the Chicago Crime 
! Commission, Costello, an "inti- 
mate friend ATV^p^ne. Arnold 
JEothstein, 'Putoh XSchurtz, and sim- 
>Baf E^StetTT^^Vimported from 
Sew York hy the lat e Huey Long 
to take over the slot InTOTSesln 
Ue* Orleans. . • 

, Whiie a giand Jury W in the 
process of Indicting some of 
Huey's henchmen on income-tax 
evasion charges, Costello told the 
grand iury that Huey had pickr-* 
Mm:.to .he'. the ' "lucky; one" %i 
stall and operate slot machines 
Tew Orleans. : ,\ > 



of slot/machines is Wholly in the 
hands of racketeers in all parts of 
xh" country. 

New^nlt Operates Here 

Hewevei the slot-machine peo- 
ple are -well organized,, .-the - Cali- 
fornnV: investigative , body ; found. 
The reiiort says a national organ- 
ization with headquarters in Chi- 1 
cago does practically . all of the or- 
ganizational work in the slot-ma- 
chlhe - racket" >- : ... 
The report also, says that m or- 


who gartizition of J machine oper. 


FRANK COSTELLO/, 


a comparatively, new -organization, 
is now operating here in rW_ashuig- 


additional large 
spent on .a' corps of lobbyists* 
*nd : *!' legal r ind public relations 
Staff. / _ 

Boasted of Influenee; 

The report says ' commission in', 
^vestigators were present when the. 

;. Chicago organization held its 

' ventibn banquet in . JanUtary, "at 
> which time a member of the dele- 
gation from California asked for 
political 'retaliation by the organi- 
zation against Ctartrnor Warren 
. and Mayor FletcherOfcuvron of Los 

AngelesT — ~ ... 

. . The delegate ..declared, the re- 
; port says, that the first task for 

• the organization and the slot ma- 
; chine men in California was tb 

"remove persons such "as the 
; State's Governor and the Los An- 

• geles Mayor from public life" 

The commission says that later, 
,ln la private conversation with one 
-of the commission investigators, 
: the legal counsel of the organi- 
zation boasted of "a pipeline into 
every State Capitol as well as the 
'National Capitol.: J 
\' . The evidence inakes ft^clear, 
^ys the commission, the organi- 
zation is engaged, in "the further- 
ance of a criminal conspiracy on a 
grand scale. The organization Ana 
lte members are . engaged in 
planned assault on all branches 
of Government— executive, legis-j* 
jative and judicial alike. 
\ The organization's plan and -itsS 
technique of buying and' selling* 
executive, legislative and judicial % 
♦facers^ lis" the perfect blueprint;* 


EL 

M 

ion lei 


for- plutocratic gangster 
ment," the commission says. 

..The California commissio 

ports it is' opposed -to- 'uceraedJ 
legalized slot machines, 'pointing' 
out that the slot machine racket 
has been "* principal factor in! 
political corruption and gang war-! 
fare" and "has trained children! 
and juveniles in the ways of the ; 
gambler." ■">^---> f - i j 

To suppress thjb^ slot- 
raeket in Califoniia, the 


.The commission "repoirts the 
Chicago organization held its an- 
nual convention and show, "in Chi- 
cago in January, and the^»nven- bites the slot 'macWne'ra'cke't 

U6n was attended "by ''undercover ' - -»« • < 

investigators" for the commission. 

' In advertising its. convention to j 0 n of public executive 


,;«!ie'rt*tiv8 _. , 

^ seriously "argued, such* «. 
•V payment if a flat sum' peri 
* m -cutting 'in' -public m 
a percentage of the operj 
nd (3) heavy fcampaigi 


Industry.' * 
m theiie extraordinariij 
frank discussions of corrupt! 
the commission's investigators 
certained that it is the corns 
>ractice of dot-machine operat 
hrough'out the' country to pay ; 
o 20 per cent of their gross prj 
or protection and, graft, althoui 
he method of payment varies 
arding to local circumstance.'' 
From this, the commission' 


Amendment of the State j 
nal code to make unlawful the pc„ 
session of a slot machine, or other, 
mechanical gambling device with 
automatic payoff,' without the ne- 
cessity, for evidence showing that 
the machine involved was used for 
gambling' in any particular in- 
stance. \- r -L'V--* - -•■!-. '-"4 

2. " An amendment to the . penal 
code • to "outlaw slot machlneJ 
awarding free games. ✓.'.$ 

3. Enactment of a new statute 
which would permit revocaObn^bf 
the license of any licensed bust 
ness if slot machines or "other 
gambling devices were allowed K& 

Yfashington Post 
Page A 1 and llj 


HARl 



California Rackets 

J ».„h 11 v nA A a A v« Arfmlr&l W 


I SACRAMENTO. Cal.. March 11 
: (INS). — Gov. Earl Warren's O-lme 
Icomrnission today charged that 
fli^Pcostello ol New York and 
line Capone syndicate of Chicago 
control callfornla'js. slot machine 

\ -The commission. In another 
I lengthy progress report to war- 
ren and the California Legisla- 
jture. also charged the Capone 
I group controls organized horse- 
race, bookmaklng throughout the 
natidjn. '>..' > '"'. V 
. ' And because , of these sinister 
'ramifications, the commission 

P- up its 68-page report with 
tent plea to the Legislature 
ct an anti-slot-machine law 
rtll. "wipe out the growing 
The crime commis sion, which is 


headed by Admiral William B. 
Standley, retired, former Ambas- 
sador to Russia, and whose coun- 
sel is Warren Olney m, declared 
the "reputed head" of the nation- 
wide slot machine racket la Prank 
CosteUo. ' ' " ' " 

Then -the fact-ftoding stoop 
dded: <\ .<./;,- -.S; ;y-' ' 

"Costello's conUnuinr Interest 
in California i« perhaps Indi- 
cated by hU reported presence 
in San Francisco , as recently as 
Pec 8. ««." . * ; r x 
■ -"Benjamin "Buisj" Stegel 
who was shot to death in Bev- 
erly Hills. CaUf:. June 80. »«. 
was a Costello associate, . 

"Coetello is ah ex-convict and 
a big-time racketeer. ' •• J . ^ 

"He is said to be the present 
head of the great underworld 
*— urterc 


In New York, which is called 
by its own members, "the 



| Hi. Ctcz- 

2Sr. TGiv-.1s.i 
Kr.r.;«r 


Kr'.r-'-.;--' 
K-. f> i-;,T. 
Kr.;^".... 
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Cbslello Rule* 
Coast Reports 

SACRAMENTO, Cay., March 
11 (INS).— Gov. Earl Warren's 
Crime Commission today 
charged that Fr antfCostello of 
New York, and the Capone 
syndicate of Chicago, control 
California's slot machine racket. 

The commission, - In another 
lengthy progress report to War- 
ren and the California Legisla- 
ture, also charged the Capone 
group controls organized horse- 


4 


nation. 

And because of these sinister 
»J ramifications, the commission 
> j wound up its 58-page report, with 
I an urgent plea to the legislature 
!to enact an antt-slot-macMhe law 


CALLED BEAD OF RACKET^ 
The crime commission/which 1s 
headed by William H. - Standley 
and • whose counsel is Warren 
,,OIhey Uti declared the "reputed 
„;head" of the nationwide slot ma- 
' chine racket Is Frank Costello. 
Then the fact-finding gro 
' V 


"Costello's 
In California Is perhaps indi- 
cated by his reported presence 
in San Francisco as recently as 
Dec. S, 1M8." - * 

"Benjamin (Bufsy) Sieget- 
who was shot to death in Bev- 
erly Hills, Cat, June 20, 1847, 
was a Costello associate. -. > >v\;' 
* "Costello is an ex-convict an* 
a big-time racketeer. ->;>'*•• ; > 
. "He Is said to be the present 
head of the great underworld 
organisation, with headquarters 
hi New. York, which is called : 
by its own members, 'the com-: 


Costello also heads The Italian " 
black hand organization, known. ' 
as 'The Unique Sicilians* -or 
•Mafia.' He has been described 
by Virgil W. Peterson* operating - 
director of the Chicago Crime 
Commission, and others, as the 
lord of the underworld of the 
entire. United States.' 

one of the big pbtti 
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Oldincftctment 
Put on Calendar 


f Case Involving V/~ 
; Bankruptcy Hearing 
' Had Been Overlooked 

By WILLIAM hoyt. 

World-Telegram Staff Writer '. 
| A lqne-pendlns indictmen 
. againsfrt man once linked with 
JranK-€6ste»o In the/bperation of 
! oaTatPBa'S swank^ sPlping Ro t' 
; Club, has been restored to xl 
crmttTiM trial calendar In Feden 
, Court, the "World-Telegram learnj 

t%ir indictment, against. 
Robinson, one-time vic« 
UcTpart owner oiJXi 
i. 10 E. 60th St., hL 7 ___ 

at for four and a half years. 

Last April, U.S. Attorney John 
F. X. McGohey said the case had 
been Inadvertently overlooked and 
pointed out the Indictment was re. 
turned under his predecessor 
James B. M. McNally, now a Ba- 
preme Court Justice. 

Last week, the World-Telegram 
brought the case to the attention 
'of Judge John 4Z. Knox, senior 
- jurist of the Southern District, 
who asked Chief Assistant TLB. 
. Attorney Irving h. Saypoi to look 
into the matter. 
Mr. Saypoi told this paper be 

> Referring to the charge that 
K Robinson owned a leasehold on 
, rjijie Piping Rock, Mr. Wagner re- 
* reeled that in testimony in Su- 
.tAeme Court Costello admitted to 
**nlng a_Jg per cent interest in 
the Saratoga" Springs spot. 
Hearing Feb. 28. 
At the time the indictment was 
handed up, Mr. McNally said that 
Monte Proser, president of the 
Copacabana, had filed an affidavit 
admitting Mr. Robinson had been 
elected vice president of the night 
dub on Sept. 8, 1941, and had 
received 20 shares of stock. 
' In subsequent hearings Mr. Rob- 
inson denied he knew Mr. Costello 
or that any gambling had takes 
place during his operation of the 
Piping Rock Club. 

Yesterday, Federal Judge Wil- 
liam Bondy adjourned trial of the 
Robinson Indictment until Feb. 26 
on consent of Assistant U.8. At- 
torney Frederick H. Block and Mr. 
Robinson's attorney. Harry Malter, 
291 Broadway. . .-. 
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ROGERS OFFICE 
INQUIRY ASKED 

< ... i: ^ 

| Rager Seeks Investigation 
of Costello Parly. 


•only, a few days, ago a dinner] 
was arranged »y Frank Costello, j 
ostensibly for a charitable pur>1 
po'se^-a time-honbred device ;;ofj 
gangsters to appeat_cefuit*ble."| 


City .Councilman Edward Ra- 
!r, Manhattan Republican,- is 
seeking an investigation of the 
office of the Borough President 
in connection with 


it* dinn 

m re\jently JjyRaijgttosta 
gambler and ex-convict, . it w 
learned today. : ; - . 
' A resolution to this effect has 
• been introduced in the'City Court 
\\\ by Rager and has been ra 
•lerred to the Council's committed 
'In State "Legislation. . . .# 
I Borough President Hugo E. 
Rogers, leader of Tammany Hall, 
. was At the party along with a 
t persons prominent in 


.to Rager. The councilman 
that the $100-plate dinner was 
r also attended by Dr. Richard H. 

Hoffman, a psychiatrist who has 
' j treated Costello; five Justices of 
llhe State Supreme Court, other 
(justices and public officials. j 
r Honest government mut per- 
jishs," the Rager resolution read, 
[when public officials charged with 
'administering . the. affairs of a 
! community are dominated by 
iderworld overlords, apeclaliz- 
% in vice and corruption." 
- s resolution also said that 
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fJew Psyche Field ^ Ao&e/f c, : ,/toof\ 


The vast function of psychiatry 
: in our time has never been more 
: strikingly illustrated than In the 
recent wistful 
case,! of Mr. 



regarded as ■ a 


derworld czar. 
Mr. Costello 
got himself ex- 
tensively Into 
the papers as 
the result of 
a $100-a-plate 
party he threw 
at the Oopacabana, an ornate 
cabaret of which he Is very fond. 
His guests .were sundry Judges, 
congressmen and lowercase poll- 
, tlcos. Mr. Costello. whose lively 
I hood supposedly comes from such 
I grimy . enterprises as gambling 
I hells, horse books, slot machines 
land other pursuits, seemed a little 
» out of character In the company 
of such distinguished guests, al- 
though his aim was noble. 
. : He was putting on the benefit 
for the Salvation Army, a militant 
organization which packs no rods, 
Indorses no whisky, bets no nags, 
and rolls no dice. Mr. Costello cur- 
! rently Is hip-deep In phllanthr 
-f-at. It develops, the advice of 
psychiatrist. 
- This appears to plumb a new 
field for tiie psyche-feelers, and 
uncovers a broad, unplowed bo- 
banza of rich clients. One of Park 
Ave.'s best-known psychiatrists. 
Dr. Richard^Hoffnian, touched off 
i Costello crisis merery by a 


"What yon need," Or. Hoffman 
advised, "is a sew set of friends. 
Go out and meet some nice peo- 
ple." Mr. Costello was in process of 
Improving himself by route of the 
charity dodge, when it blew up ' 
■his face. Evidently there Is soi 
resentment among the commi. 
folk at having their lawmakers 
play night club with prominent 


As a militant protagonist of all 
the psychiatrists, from Freud to 
Dorothy Dlx, I have been unable 
stop worrying about them in 
connection with the freshet of 
clients which will undoubtedly re- 
sult from Mr. Costello's trustful 
experiment with the soul healers. 
Psychiatry Is a practice which 
heretofore has dealt with reasona- 
bly tractable. frustrates, and some 
of Mr. Costello's acquaintances 
lack his polish. There could eyen 
a day when the cops i 
ig down the psychiatrists 
repositories for vital information 


^Naw." says the hood. It's just 
I keep thlnkln" of Joe the Bum. I 
et a rare steak Just before t 
rubbed him out. Now, every time 
I order a steak, I see Joe de Bum. 
Catsup kills me. Oh, what I said!". 

"But certainly." says the doc. 
'there is a more basic block. Were 
you Jealous of your father, 
child?": ••_ ^ - J.. Ar: 

'Jealous of me old man? Maw. 
I hadda bump him with a Jack- 
handle when I was 12. but the 
grand Jury called it a accident. He 
was tryna make me eat me oat- 
meal, and everythin' went black... 
What really bodders me is Rub 
Ruby was me ever-lovta* bride." 

"Pray continue. You had a re- 
sentment toward your wife?" , 

"Well, she kept naggin* at n% 
alia time. One day In Miami J 
come down with a unavoidably 
compulsion. I shoved her outa tb| 


travels deep 

into the netherworld, a scene sug- 
gests itself. The patient flops on 
the couch, the doc lowers the 
lights, and asks the routine ques- 
tion. 

"I ain't been able to sleep. Doc." 
says the patient. "Get no kicks 
outa booze or reefers. AH I got is 
indigestion, Insomnia, and worry." 

"Did you hate your grand 
mother?" the doctor asks. "Were 


get a red sled for Christmas?" 


it." says the doctor, Tve 
heard quite enough." .'<•; - < 

"But doc. dere's d' time we scrag 
Mike the Mope, and Jjouie the 
Gimp, and d' time we bribed d' 
jury and lix'd d' Judge and boffib'd 
rival bookmaker, and. and. , ." 

"Please, no more," says . the 
spike-beard. "What you need Is a 
change of occupation, and cer- 
tainly a change of scene. Inner 
Mongolia, perhaps. 

"Oh, wise guy, huh?" snarls the 
hoodlum, reaching for his rod. 
"On second thought, you know ' 


I worry about my pince-i 
friends. Tou can expand any 
* » too far. 


Mr. ToUe&£: 
Mr. Oiff^. 
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Njed MORE (ostellos,\ 
Mme. Chairman Replies i 

What the Salvation Army's maintenance fund *ive | 
! needs is more j VanlrCostello s, it was suggested yestelday 
; at a luncheon meeting of 150 sectional and divisional chitir- i 
} : men in the Park Lane HoteL 
1 "We hope well meet a. Frank 
I CosteII» on every comer?' Mrs.' 
I Jackson A. Dyckmari, director of 
f the women's division of the drive 
F said. "We need money and thit 

\ $18,000 raised by slot machine csar 
{ Costello at his $100-a-plate dinner 
Hast Monday at the Copacabana 
• night club, an ^ffair attended by 
■ judges, politicians, city officials, 
party leaders and a sprinkling of 

j CosteHc, one of the chairmen of 

the driveVresigned after he and 

many of thesguests got -their names 
'in the papers as a result of the 


• 3 


Mr- Totaon.-. 
,Ir.CIe«.— 


<r. Tr«cy— 


Zarbo .. 
lr.*KoBr ... 


l.iiss Gu»ay._.- 


A 
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Finds Humbr in! 
;Costeflo Dinner 

! Fund Officials Quip About 
• - It; One Plans ' 'Benefit' 
. Meal at 11-Cent C afeteria 

t I ~ Leaders of the Salvation Army 
campaign to raise ♦1.100.000 Te % 
ported on its progress yesterday 
j and aired FranklCostelldH role 
. in the drive with rueful humor.. 
I At a luncheon at the Park Lane 
Hotel, 209 Park Avenue, Mr. Cc*v 
tello was a guest in spirit as comS 
mittee heads joked about the slot\ 
machine operator's dinner at the*, 
gopacabana night club for. the; 
Salvation Army last Monday! 
d night. • ; ■ •; /" 
Mrs. Jackson A. Dykeman, head) 
or the women's division, said that 
her cotanlttee expected to launch 
a house-to-house, canvass for 
funds. Hoping- for a huge success, 
she added: "We hope to meet "a 
Mr. Costello on every street cor- 

Walter Hoving. chairman of tl 
' men's division, reported that 1 
\ total of 123 vice-presidents in i 

campaign had been cut by one,; 

Mr. Costello withdrew because he' 

feared that his participation In; 
[ the campaign might be harmful, 

to the drive as a result of the pub-1 

Bgiv;n to his dinner at tioo; 
. Hbvmg continued that he 
letermined to give a "betoenff 
, dinner at a cafeteria where a meal 
! costs only 11. cents. , -=• - • v : ; « 
"Every one who gives $100 or: 
more to the Salvation Army will' 
receive an invitation," he added- 
"I will pay the check." v - A ; 
' He asked for those who were not' : 
invited to the Costello dinner te 
please raise their hands. Not many; 
hands were raised, but every.one,' 
seemed to appreciate, the wittW; 
cism. Among those at the Costelioj 
j dinner were city Judges, politicians- 


Ray Vir Den/general chat , 

of the campaign, said: "Nothing, 
can hurt the Salvation Army.** 
He said t 
raising i 
364 M ' 
■ fort. . 

CWe should have a half miUloB 
doftafs at this time, but the cam- 

' paign will continue iintil the coat 
Is reached," he said. ~ ; ;< .':V"^.' 
•nie campaign is scheduled to 

J ctose ^eb. li. i ;.^y^^_ 
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f^W6Wi)M^ SELP-RIGHTEOlS^ 

• v A salooh friend was just burbling tatbis reporter- ; 
< ^,, N i? W ' «»e case of FVaj&^tello, and that 

, .Copacabana shindig he threw the other iSfefit at $10Oa 
\ £$h'/% SlD l sn ^>»><* ** the Salvation Anoy? 

T/^ fc"*? ° f b i* Politicians and judges and whatnots 
f^iSl be v there - A n . d you toke bride's other effortefor 
chanties here and there, and poisonal contentions!* a 
Ca**> nf mf «l^ f woithy caoses » and so on. >v 
£ f n , 'Then ypu take these, twoips who are 
hostel to clutching their cummerbunds and giving with 
— -».m" : ' i °. ud b £P s about how Costeno is an ex-con, a 
S»^%lJ°^^ C . J^ hoOQ or ^tchacaHit, and all 

3^' ^T 8 ** fa » the he » wfti» that maJarkey^-^- 
bure, Costello js everything they say he is But h*t 
%1 f n ^^ h ' can ' t ^ ? Could y^g^^ySy^ 
I? r£u V^T?^ ^T eT l° r ^ Poipose at all? cM 
W^W?/ th ! se J akes wh ° are making aQ the moans * 
4 . , "A . t - he 5adc OTer to charities, don't he ? And ' 
they re glad to get it, ain't they ? You notice the Salvation 
; Army didn't blow back that 18,000 buckl and^ioVt offer 

Ln^ ^ m ° Uth for keepin * * eit£e * They've got 
sense, those guys, not to mention real charity in Whearts. 

! ™ „ Say I s ' thcre ' 8 1°° ^aran much self-righteous- 

; wLTT d t ^!f e 1 1 ays - , Too damn much holier-t&nS 
, 5^-terty, Frank's no lily; but how about that old cracfe 
! ^^ I'st 110 ?^ the devfl may have brung it,* hahT^ 
r ^rSl^ 11 ^ th .^-righteous slobs, and le?s have a*- 


V 


Mr. .CIesr*„ 
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•PfarhanChafges 
Election Rival 
HasCosteUoAid 

Assembly Candidate Opens 
Campaign at Meeting of 
- Young Republican Club 

Edgar J. Nathan 3d. Republican 
candidate in the special Assembly 
in the 5th District, said 


thatFrt. 

was BHgSBfl Willi Jiis DemocraUc 
opponent 

Mr. Nathan, son of Justice Ed- 
gar J. Nathan Jr. of the Supreme 
Court, spoke at a luncheon meet- 
ing of the New York Young 
Republican Club at Schwartz's 
Restaurant, 56 Broad S..eet. -. ■'- 

Without naming Monroe Flegen- 
heimer, Democratic and Liberal 
oarty candidate in the election 
Feb. 15, Mr. Nathan said he had 
faith ih the independence of the 
voters of his district and added: 
"They will not tolerate and are 
highly suspicious of the clubhouse 
type of candidate proposed by the 
Rogers-Costello machine." ' 

Oren Root, Introducing Mr. 
Nathan, urged that the organiza- 
tion put up "a real fight" for the 
5th District candidate. He said 
the voters should be Jnduced to , 
come to the polls to vote against 
the "Marcantonlo-A. L. P.-Costel- 


. presides*^ the 
. , promised to atSst in the 
j Nathan 


o 


Mr. TclsOB.;_i.^-. 
Mr. CIs?B — ™ 

Mr.CUTin— — 

Mr. Laid — 

Mr. Nickels. ..-••« 

Mr. Bocen . - 

Mr. Tr«cy .„—-.,-- 

Mr. Eb«» *— 

' Mr. Gernca . — 

j :ir. Eaibo -— -• --• 
( :ir.Mohr ........«'■ 

\ PennirSton ... 
| QuinnTtram-'.. 
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Mr. Tolion, 


/ Too Damn Self-Righteous^ 

" A. saloon friend was just burbling /to this reporter: 
" Now, you take the' case of FranKTostello i and th e 
Ckp acabana shindig he threw the other night at $100 


a plate, raising 18.000 smackeroos for the Salvation Army * 
with a bunch of big politicians and and whatnjfai. 

glad to be there. And vou take Frankie's other efforts 
for iAarities here and there, and poisonal contributio ns 
to a f istful of woithv causes, a nd so on. - : 

"Th en you take these twoips who are clutching th eir 
cumm erbunds and giving with loud boips about -ho w 
Cos tello is an ex-con, a gambler, a Blot- 
Case of machine typhoon or whatchacallit, and al l 
Cost el I t his and that, and how it's a crime to let 
* . him monkey into any charitie s at ^11. 

"W ell, what I say is. the hell with that malark ey. ; 
"Sure, Costello is> everything they say he is. But he 
can get up the dough, can't he? Could you get anybody 
to come to a flOO-a-plate dinner for any poipose at all? 
Could I? Could any of these jakes who are pairing all 
the moans?.. • ' : .< ^v : v; ^,; ' 

"And he toins the jack over to charities, don't he? And 
they're glad to get it, ain't they? Y ou notice the Salvat ion 
Arm y didn't blow back that 18.000 bucks, and dldn'j; 
o ffer any meal-mouth alibis for keeping it, either. They've 
g ot sense, those guys, not to mention rial charity in thei r 
hearts. "~ . • . . , ' ' ~~~ . . r - ■ 

**55"w hat I say is, there's too damn much self-righteo us- 
i s around these days. Too damn much holier-than-j& ou 
~^-terty. Frank's no lily; out now aoout tnat old crack , 
i sent it. though the devil may have brung it,' hah f 
I The hell with self-righteous slobs— and let's hay i 
a nother beer ." w | 

\ ,'■ "/ (Comteht, ItW^WWr. ay^lof Co, Zm.) 1"! £ Vf-'t V \ 


Mr. Clegg. 

* Mr. Ro8#n_l_C^ 
j/ Mr. Tracy J___ 

r Mr. Eg&n 

Mr. Gurnea— 

Mr. Harbo 

. Mr, Mohr_ 

[f^l&r. Pennington 
Mr. Quinn Tarn 
Mr. Neaa'e__jL- 
a Gandy-, 
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EAST SMMKE 9 } A FrankiW ello Compile* 
WEST SIDE' o- •'• r ■ ™ ■ f f Hto ^jfeFI3st w : 
—By FRANK CONNIFPy— — ■ = ' 


r' IS IRONIQ that a harmless 
charity dinner In a famous 
night club should have been the 
gimmick which finally foeussed 
attention on the immense political 
power manipulated by Frank 
Costello. 

As an aftermath of this Well- 
.leaning affair, undoubtedly 
rigged in line with his psychia- 
trist's Injunction to "get out and 
meet nice people," New York be- 
came more Costello-consclous in 
a space ofl24 hours than in all the 
preceding] years strung together. 

The general pubUc. that is. To 
Insiders o| our town's curious poli- 
tical setuV the Costello heft la 
behind-the-scenes maneuvers has 
never been a secret. Now the aver- 
age guy has had a chance to peek 
around the iron curtain and ob- 
serve the Costello strength in its 
naked authority. - 

High-ranking Judges, Influen- 
tial politicians, and social and 
medical notables flocked into 
the Copacabana basement as If 
summoned by a royal master. 
They supped on gourmet's fare 
and all might have been weD 
except for tbe intrusion of the 
one element that is the bane 
of Mr. CosteQo's existence. 
That little factor is— publicity. 
The mandates the spotlight as 
a serf might dread the knout. 
CotseHo career strikingly 
jnstratel that a talented 
politician can attain tremendous 
Influence without indulging in the 
freak publicity dodges so in vogue 
at the moment. Mr. Costello 
doesnt even like GOOD publicity. 


He once confided to a friend 
that he could handle most of the 
hair-shirts which plague a gam- 
bler-politician in pursuit of the 
elusive , dollar. There are ways of 
softening the opposition, no mat- 
ter how formidable. But he ad-, 
mitted there, was nothing that 
could be done, about newspaper 
publicity.. . - - 

"Once the reporters get after 
ye?.," he said, "there's nothing 
can be done about it. You might 
as well admit defeat and try to 
ride it out" 

A big frustration in thellfe and 
times of Frank Costello has been 
the inability to frankly admit his 
profession without unfavorable 
repercussions. The classic ex- 
ample in Mr. Costello's mind is 
Col. E. R. Bradley, who ran the 
gambling casino at Palm Beach 
when not breeding horses for the 
Kentucky Derby. 

Col.' Bradley was once haled 
before a Congressional, investiga- 
ting committee, when one of the 
self - righteous Senators asked 
him to state his occupation, the 
Colonel attempted no evasion. He 
looked his interrogator squarely 
in the eye. • • 

"I'm a, gambler, sir," he said. 

And that, to coin a cliche, was 
that They went on to another 
line of questioning. Mr. Costello 
wonders why he cannot speak as 
candidly and escape censure, 
ignoring the blemishes from his 
youthful life which find ne 
counterpart in CoL Bradley's dis- 


r. Costello spent his 58th 

birthday behind closed doors jat 
his West Side apartment the day 
before yesterday. Newspapers m-[ 
ported that he merely nibbled tons 
a snack and essayed no other 
activities. But I happen to know 
different . ... _ . ...y-^l 
■: My own prftrate spy tells gtne ? 
that Mr. C tpVnt the day com- 
piling what He has Chosen to * 
call his "Lept list" On this ,< 
list are the names of the gnests ; 
at his charity rout who acted 
as if they had been linked with 
a leper when mentioned in the , 
same breath with Mr. CosteUo. 
Mr. C. wears tougher emotional 
armour than the average person, 
but he has some sensibilities be- 
neath the shield. The alacrity 
with which his whilom guests dis- • 
owned him, ere cock's crow was 
not lost oh his memory. Hence 
the formation of the "Leper list" 
—and some of our town's most 
pretentious Jurists rank high on i 
the batting order. ,' .- ' - 

Sweet are the uses of charity, - 
but I doubht if Brink Costello 
can name any of | them at the ; 
moment: Next timet the Salvatida } 
Army starts playinV beneath his 
window. I'm sure "he'll turn on S 
a disc Jockey. They cant put your * 
name .in the paper Just for listen- !v 
tag to Ted Husing. can tfaeyt : - S 
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the Affair, 4 
Costello'* face, Jf 


? « backet A«p c«e ii Sat E I 

I Ceaorese U » poIice'«**raeLr 
flrtth » record d»ttarb^to f 

> include; 

* j Arrest* on in order charges, f! 

Revelation of these wests cameH 

J ♦w , / e S°S w aIoa * Broad- ■ 
.y that f!nct*ii/i ~~ — f 


way that Costello gave toe pa£y 
to Impress the underworld with 
his power to command the nreT 
«f* of big tune poJlScLrZ * 
Persons who attended the dfa-, 

a^a^n*^ 00846110 

a $2,400 tab, reported Genoveie 1 

^ may rank as high, as 
Costello ln^ the underworld, j 

Costello ienTea statement^ 

S100-a-plate affalT waTwl 
to aid the Arm?. If 
ralsinr without «__T_?_ ..-1 



J 


\T_"J wwneut the orranlsa 
.toowlnr anything about it. 

graceful iron aid. \ 

AaAtha chartty organisation 1* 
of^n^^^j 
»Bes that Irrington House wfU 
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iy'"Purr»' f^iSStiS^^ 
""* still one of the mo* 
w York. Bis name bob* 
up in the newspapers only now and . then; 
but when it does there is "a loud bang. Buck 
an event was the littte>iOM-pHite charitjr' 
affair over at the Copacebans. The man' 
loathes publicity, ■which to easy to under-" 
atand. There la little or nothing favorable 
to be said for him. Costello to an ex-convict 
big-shot gambler, prohibition era acquaint- 
ance of Capone and Schulte, slot machine 
monopolist, end' so on. He to an extraordi- 
nary fellow, phenomenally ambitious, re-, 
marlcably successful In a material way. If 
Costello were only a potentate, past or pres- 
ent, in the conventional rackets, It might 
be May to shrug him off. But the man's 
compulsion lor power has driven him on.' 
High-level politics is Jus dish; there he 
seems to find the suggestion of satisfaction. 
Costello holds no public office or any titular' 
post in politics. But, by the proved record.' 
he to a seat little judge maker. The Tam-[ 
many boys know him well, and the cat purrs k 
for Costello. ; ; .\vr V ^W..-> & 

It to always helpful, especially hi an jm-D: 
portant election year, to be reminded that 
true power often rests in peculiar places. 
Fortunately Frank costello himself supplies ' 
the evidence. 'With all his bootstrap talents, 
Costello suffers a lata! inferiority complex; 
He has a passion to be well thought of; 
he dotes on circulating in top-notch circles. 
L Thus it was entirely natural that the self- 
improving Costello should arrange the Co- w 
pacabana command performance, and Cjuitel 
as natural that everybody turned up, from 
Hugo Rogers down through the more Im- 
portant district leaders and a long proces- 
sion of Judges from Supreme- Court to the, 
humblest grade. There were 160 guests in 
all, quite a tribute. Everybody had a fine 
time, until the story got out-;. : 

The value of. the occurrence to plain. 
Tammany to no different than it ever was. 
Tammany puts up a great front of -being 
pure and civic-minded, but privately the 
boys enjoy a Jolly evening with Frank 
fj p' t fljfli^T 1 ** to the same old Tattynjttjt 


Kr. ToUon... 
Kr. Cites — 
Kr. Olavin 

Kr.'EuRcn .1 


Kr. ^t*a^„ 
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Markst)^* Quietly at Hom^ Without Judg^, 
Politicians a nd Officials in Attendance, ('•;. 

Frank^pstello was- 56 yesterday but T^-j^rty like tfce 
^e^°Pf cabana nfeht club marked thi occasion^ J 
_ Although 'dostello withdraw' 
from the Salvation jArmy cam- 
paign fund following the highly 
publicized dinner, there Avere noi 
indications that he plannld to »' 
sign from the men's cofamittee< 
of, the Legal Aid Society*! annual ' 
campaign, of which he is»one of 
179 members. • ] 

Martin V. Callagy, attorney-ta-' 
chief of the organization, said! 
that he saw no reason for asking- 
Costello to retire. ^ - ^5 


, The gambler - and ex-convict 
celebrated the anniversary quiet- 
ly at his home, 115 Central Park 
West with his family and a few 
friends. 

Reports had it that the festivi- 
-ties were tranquil and unattended 
by the Supreme Court Justices, 
other members of the judiciary, 
politician and office holders who 
were present at CosteUo's now -fa- 
tnons ben*t dinner, for.: the Sal- 
vation ArmJfcMonday night" '■ «" 
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CostirffirKl 
Little Party for 


56th Birthday 

By CHOLLY KNICKERBOCKER 

Batata*} V. fl..P*teot Wtif. 

Frank T?ostclI o. slot maehjne 
Star, whose $100-a-plate night- 
club parly for th e Salvation 
Array, backfired in his face, 
today found his Bocial calendar 
crowded with anniversaries. 

Yesterday was "the gambler's 
>6th birthday, which he observed 
vith "a quiet little party for a Jew 
friends" in his sumptuous apart- 
ment at 115 pentral Park W. 

.Whether any of the jndres 
and politicians who attended 
Costello'* charity party at the 
Copacabana, 10 E. 60th si, last 
Monday nlrht also helped him 
celebrate his birthday could not 
be learned. ■■ 

Neither was there any an- 
nouncement as to what Costello'i 
llans may be for celebrating hfe 
text anniversary on March 15. 
NDICTMENT ANNIVERSARY. 
This is the 34th anniversary of 
his Indictment on a gun -carrying 
charge, to. which Costello pleaded 
guilty April, 5. 1915. ; I j 
He was sentenced to a " year in 


went -to prlsoh, although be ha* 
been arrested several times in In- 
vestigations of various rackets^ 

It was not a very happy birth- 
day for Costello, however. 

Be had withdrawn on his birth- 
day eve as one of the 123 vice- 
presidents in the Salvation Army's 
fund-raising campaign to save toe' 
cfaarltyj rom embarrassment; ' 

His resignation came' after -it 
was disclosed that eight jurists and 
some of the city's highest Demo. 
, cratlc politicians were guests 'at 
. last Monday's affair at the Copa- 
cabana. The- late Mayor La- 
Guardia once tried to prove that' 
Costello owned .this nitery. La- 
Guardla . branded, Costello as /a. 

Continued, on Fag'm '4, Colm 
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2-1 : '■}.., Climbing the Social Ladder. 

I Those" who deny that there la anything Algeresque 
$f New Yofrk should consider the social triumph of ~ 


aifllofipliere 1 


|lse, they well might be asked, 'could* one of iflosteilo's social record 
Issemble at his table the Borough President, a whole galaxy of judges, 
4 member of Congress, a social luminary or two, and an assortment of 
lesser lights?; True, there were special attractions, notably a most worthy 
lharity. But the triumph must'be attributed aot to the cause that was 
Being served or the fact that a floor show was thrown in, but to the 
personality of the host. His guests quite obviously found his invitation; 
tas'tefuily worded in the 'best Emily Post tradition, completely irresistible:; 
Costellq, it appears, now has his foot firmly on the social ladder; Cer.; 
ftainly.it would not be to the disadvantage of the city if he decided ti 
transfer his activities from Fourteenth street to the * 
|here of - 


cided tc '. 

'0 


Mr. Tcl»OB..«-.,» 
Mr. CJe«r.~_ 
Nr. Gfevtn 

r:r. xjiaa 

V.z. r.r .en 

5ir.rrsa._r.,.. 

Kr v Curaea 

Kr. Car!>o r J.L. 

Kr.'Kehr.__; M 

Kr. Pcon*«rfe«B , 

Jlr.'QuIj..,..' 
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Sparks Ply Over Costello Dinner 


State Senators on Both Sides Use Charity 
Party as Springboard for Criticism. 

Political sparks were flying among Democrats and Re- 
publicans" today "following a debate 'in the State Senate 
over the now-memorable $100-a-plate dinner given f or the 
jSalvation Army by Franlc Co steJ,La. gambler and ex-convict. 
At /the opening session In Al- publican leader. He said he had 


1 i 


bany . yesterday, charges that 
racketeers had Infiltrated both 
tparties were made by Senate lead- 
|ers on opposite sides of the politi- 
jcal fence. The party, h»ld Mon- 
\ day in the Copacabana night club, 
..•had a guest list of persons prom- 
. 3 inent in poliUcs, the judiciary and 
. ! private life. ■• 
• I .Senator Elmer F.'Quinn, mi 
■nority leader and a member of 
'Tammany , Hall, declared that 
the Democratic party was not as- 
sociated with racketeers." 
j' - *Get In Somehow.' - ■ 
j 'Well, they get Into your party 
} somehow or other. Senator," as- 
iserted Be njamin g. Feinberg, Re- 


Richard Hoffmann of 870 Park 
avenue, who went with Howard 
Chandler Christy, the artist, and 
their wives. Costello was re- 
ported to have consulted the 
psychiatrist because he worried 
and couldn't sleep. Golf, garden- ! 
tag and association with "nice 
people" were said to have been 
prescribed. ' -,''•*•' . •/ • • 
.' Salvation' Army Bellevei 
The Salvation Army was c©n-]j 
siderably relieved at the " gam- 
bier's withdrawal from its cam- 
paign." As a previous large donor 
he was included by mistake 
among 123 vice-chairmen, the or- 
ganiza tion .said; . ": V 

His attorney, Gfeorge Wolf, ex- 
pressed himself as of the opinion 
that Costello deserved a pat on 
the back "instead of a kick to the > 


been "interested" in the guest list 
at .the dinner. 

Quinn declared that some Re- 
publicans might have been pres- 
ent at the affair, which Costello 
gave as a vice-chairman of the 
men's division of the Salvation 
Army campaign. The welfare' or- 
ganization reported last night 
that he had resigned. 

Senator Francis J. Mahoney, ...... „ „ „.,,,. .... ..... 

Manhattan Democrat, asked Fein- pants." However, he notified the 


relief agency that his client was 
withdrawing because he feared 
his participation might have an 
adverse effect 


berg if he -would Introdoce him 
' Costello. . < . v 

"Why hot consult some of your 
Tammany leaders," replied Fein- 
berg. "They will introduce you to 
him. They know him well." present raised at least $10,000, 
Among the guests at the party which the Salvation Army In- , 
as Costello's- psychiatrist, Dr. tends to keep. > — * 1 
- • .1 



Kr. Pennington 
Kr. Cui^oTattm.... 
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Bratrigan, Democratic Leiroer, 
. ^ Also Costello Party Guest 

National Club President Says He Went With 
Dress Importer— Son of Gambler's 
Doctor Has $5650 City Job. ; 


imSS^^ramgan, president of the National Demd- 
cratic ClubTadmitted today that he was one of the guests 
at the now widely advertised $lQ0-a-plate dinner given 
for the Salvation Army by FranlHCostello. gambler an! 
5X-convict, at the Gopacahana night club. , ; . . g ^ I 
«i «mc »- - ' «- - ctor In'the office of Bo* 

:sident Hugo F. Roger! 


s there as a guest of Bar- 


a was mere as a guest 
, ley B. Schlinger," Branigan «_ 
plained, Schlinger is president of 
a children's wear importing firm 
at 1350 Broadway. 
; Asked whether he knew Cos- 
tello, Branigan said he had "no 


Doctor's Son Has City Job. 
It was learned that the son of 
Costello's psychiatrist. Dr.- Rich- 
ard H. Hoffmann, who was also at 
the party, has been secretary of 
J the city Department of Marine 
.and Aviation since April at $5,650 
! a year. The post is civil service 


. The son, Richard W. Hoffmann, 
;27, was appointed by Commis- 
"- "~ G. Joseph Minetti after 
two years as a confiden- 


— inspector li .„ 

ough President Hugo F. Roger! 
of Manhattan, leader of .Tam- 
many Hall Rogers was also at 
the party. . 

The inspectorship; also civil 
service exempt, pays $3,150 a 
year. At the time of his appoint- 
ment, young Hoffman cited inves- 
tigation work he performed in the 
Army as qualification. Rogers 
said he appointed him in January, 
1946, upon the recommer-'-*-— 
of the former Tammany 
of the job 


ship. Duties of t 


b are ta- 
il is now held by Salvatore TS- 
tolo of 139 West End avenue, 
Tammany district leader. An 


Continued on Page 24. 
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" Stf^Vv^^ By DICK LEE „ -> \ *" 

fSSSst he pictured CosteUo as the man l^ehind tl 
! City Hall throne. 


City Hall throne- '- r* -Behind my opponent is « cruel, 
- By way oi proving the CosUlo JW^ cor^ptf^-ridden pol- 
link charge, which itical machine dominat^ -by 



/ As further evidence Morris re- 
ferred to what he called * defense 
of Costello. in the Roosevelt situ- 
ation by Generoso Pope, «" 


itical macnine aomm»wi-»j - r - 
five political bosses." said Moms. 
"They're bad. But the men behind 
them «re far worse. And from 
Frank Costello down, every mob- 
ster, every extortionist, every-book- 
maker is actively backing the pres- 
ent Mayor for re-election. 

The Mayor, former Gov- Herbert 
H. Lehman, the Democratic-Liberal 
crvididate for the U. S. Senate, and 
Robert F. Wagner Jr., the Demo- 
nic-Liberal candWate^for Man- 
hatUn Borough President, wd, 
make their first campaign appear] 
ar.ce together Thursday at a rec-m 
tion in jht Hotel Seymour, 60 
45th St. 
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Holdings Here; 
GotGoodOffer 


3 Wall SU Area Buildings, 
♦All' His Realty in City, 
Sold for About $500,000 

Prank^Costego, who told a Sen- 
al^crSne subcommittee last April 
that hi? occupation was •'real es- 
tate," admitted yesterday through 
his lawyer, George Wolf, that he 
had sold all his property hold- 
ings in the city— three buildings' 
in the Wall Street area which he 
had owned since 1944. 

"Yes, Mr. Costello sold his In- 
terest in tnat parcel," Mr. Wolf 
said. "He got a good offer and; 
decided to sell. That's all." 

Mr. Wolf said the three build- 
ings— a thirteen-story office struc- 
ture at 78 Wall Street and two 
four-story business buildings at 87 
Wall Street and 114 Water Street 
—are all the real estate owned by 
Costello in the city. 

The three buildings were sold on 
Aug. 1 to Ellas A. Cohen, who has 
wide holdlng-s in the financial dis- 
trict, for a sum near $500,000 and 
Mr. Cohen in turn sold the parcel 
to Chock Full CNuts, Inc., a con- 
cern .which plans to tear down the 



air-conditioned restaurant there. 

It was Mr. Cohen himself who 
had sold the parcel to Costello 
in April, 1944. Three weeks after 
this transaction. Costello com- 
mitted his famous blunder of leav- 
ing $27,200 in cash on the seat 
of a taxicab. When the money 
was turned in to the Police Miss- 
ing Property Bureau, Mr. Costello, 
in an attempt to recover it, testi- 
fied that he was carylng the large 
sum for a "real estate transaction." 

According to Mr. Wolf, Mr. 
Costello was president of the 79 
Wall Street Corporation, and his 
wife, Loretta Costello, was vice- 
president. Together they owned 
all the stock. Records in Albany 
show that a certificate of incor- 
ition was filed April 21. 1944, 
. Blanche Wolf, of 30 Broad 
Street; Harry Shapiro, 
Broadway, and George Wolf, also 
of 30 Broad Street. The three were 
listed as directors. Miss Wolf is 
Mr. Wolf's daughter and was as- 
sociatfW^tb^him at the time in 
Wolf's 

is now at 509 " ™~ 



83 QQ T ? 1950 ; 


\ 


0 


6 



J 



,.«EMQ TO COSTEliLO AND MOB: 

~7r£bficeChief Maltiurg of LasWegas, Nev. > 
Mutual Broadcasting System^ I . ^ . ■ ' ■ 

"It is rumored that Frankia>Co s;e1)o and his henchmen "are 
"on their way to Las- Vegas. "WeTTavS maae a thorough search of. 
the community and we have failed to find him or his henchmen. ' 
He is an unwelcome 'visitor to our city. So are his henchmen. 
Frankie Costello and his henchmen will be arrested on sight if. 
<|hey are keen in Las Vegas." ; :.■ . -V 
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fcostello Cash 
In Battle For , 
^Legalization 

Seek to 'ReacK' 
Md. legislator . . 

Br JAMM COLUGAN 
York l» «o determined to^tugj 
in" on Prince George. OwrtjJ 
^machine bustaessthat torn* 
Jon. .rebel* offered 
ba& to.legaU» 1*1 
newpaper learned tart nW* 

80 brazen are their metnon. 
that they have approached .George 
Mct*ish.*rin g le^^thelijM 


\ Maryland Hou» • 

| f „«ht on the flow ^ 

, oI prince O* 0 ^' 

| touran t •TSjy n5t 


Make It "Very Interewm. ^ 
ThU It lfacjt«» McLeishJU 
about the attempt of the on* 
|£ racier, to Wdebehtad 
Lood name and use it to help tt- 
B t control of the .lot r-achl. 


McLeish. a ringieaa« ui £-~>J 
to keep the machine, away from 1 
outsider, a. well a. » prto* 1 
Lover in -the battle to legaUx. 
them. Their overtures 'were tf I 
lecteiL^ ■ *&2s3§SC& 11 
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1 county, who ha. been an 'opera! 
lir. Prince George, county* 
I whom I know slightly, called 
Ion the telephone last Monday. 
Iwanted to know If I. could .1 
Ihim get a riot-machine Ucen* 
I the county- '•■'*♦ -• ' ; < 
\ «i told him I couldnt do 
b^ause I was 
retting license*. Then Jrt ■» 
{TeaU. me George, ■Itfcougl 
scarcely knows me— 'George, 
^ottwo or three guys from d 
town who're In on this thing, 
they want to see you. They _ « 
make It very interesting for 
. "I told the caller: How 
>re. We mights*^!* 
•\ " '' (T urn ter .ii < Col* / 
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CesteHo's Mob 
In Battle For 
Slot Machines 

(Continued from Tirtt Page) 
straight I dont want any part 
of this sort of business and I'm 
not going to handle 1*. That'* not 
the type of thing X want 
to do with.— 
The caller then Insisted that 
Is out-of-town pals wanted to see 
McLelsh anyway, and suggested it 
wouldn't do any harm to talk to 
them. McLelsh said he would be 
at his office that afternoon. Later, 
McLelsh was called into court un- 
expectedly and forgot about the 
prospective callers. He does not 
know whether they ever went to 
his office. 

"I don't know who these men 
are," McLelsh said last night. 
y may be Costello's men r~ 


test this ruling, mi > **. ••.■-•>*$ 
McLelsh was prepared to show 
his client is not connected with, 
any outside "mob" and has com- 
plied with all provisions of the 
law concerning residence, good 
character and personal responsi- 
bility. This will be covered in an 
affidavit to be presented with a 
$1,000 check accompanying -the 


The CosteDo mob was reported' 
to be anxious to use legalised: 
slot machines as a wedge for g ' 
ting into the general r — *" 


I know enough 

_ ..ho called m< *- 

know that It's some kind 
racket." . ; 

Over flOO.000 Invested / 

The CosteUo mob, it has" been 
revealed, is already stuck for 
$100,000 worth of slot machines 
it planned to use In the county, 
as well as the cost of set- 
ting up fronts anfl sites from 
which to operate. It stands to lose 
it all if the machines are not de- 

ared legal. .. 

State Sen. L. Harold Soft 
_! Prince Georges County, 
dared yesterday the legislators had 
In mind exactly such things as the 
Costello mob menace when they 
limited licenses to county residents 
and restricted the number of 


own or operate. - - 
•, "That was for the express pur- 
pose of keeping out Frank Costel- 
lo and -other syndicates," " 
senator said. 

It was a protest against these 
restrictions that took the slot 
machine law into court and re- 
sulted in a ruling by Judge Charles 
•• • the law was — 


Mr. Tolson. 

Mr. Clegg _ 

Mr. Glavin 

Mr. Ladd_ 

Mr. Nichols 

Mr. Rosen ^ . 
; Mr. Traev 
Mr. Bean ■ " ^ 
Mr. Games- ' 
Mr. HarbbJ^L 
Mr. Mohr V ^ 
Mr. Pennington, 
Mr. Quinn Tamn 
Mr. Nea8e_^£_ 
Miss Gandy-ii— 


They were said to believe there 
a specially good opportunity 
now because the old-line gambling 
barons of the area are Under 
pressure from federal pros 
tions for Income tax evasion. 

The prosecutions are said tc __ 
volve a definite graft link be- 
tween the gamblers and some 
county officials. The latter also 
are under Investigation for fall- 
ing to pay tax ton their graft 
profits. • • — -. 

Two minor cases Involving such 

flclals have been settled, It was 
learned last night. One- man Is 
reported to have squared himself . 
with the income tax bureau by 
paying a $58 fine. This case, It 
was reported, Involved Income 
from bonds which the official 
thought were tax exempt. 

Another official was said 
have had to pay nearly $1,000 to 
make up the difference between 
the income he got and the amount 
be reported. 

Several other .cases Involving 
larger sums are being prepared tor 
criminal action, Including <ea.e of 
a county official who had $30,000 
cash In a safety box, although his 
salary has never reached $8,000 a 


i 


Larger Si 

Even larger sums are involved 
in the cases of several gamblers 
against whom prosecution has al- 
ready been decided on or is being 
prepared. Their cases are said to; 
run into millions of dollars, two; 
of them having virtually admitted 
tax shortages of $200,000 each*' O 

A businessman in the county,' 
also, was reported under income 
tax scrutiny. Bis case is believed 
to have a gambling angle. He is 
a relative of a high 
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How Coste/lo Made 
Kennedy Boss of Hall 

By CHARLES VAN DEVANDEB V' v '" ; '-x- >S"7" 

Nstkmtt Again Cpr****** .. , "Y- r • * .V • >'?.V. 

Michael J ypr t n nedy, late leader of Tammany Hall, former Congressman and close 
** Raosevelt, knew inside-out the story of underworld In-; 


fluencfes in Tammany atttt\& 
Two weeks before he jmet hit 
death yesterday In mi' airliner 
crash near the W iiington air- 
port, Mike Kenr> jv gave this re- 
porter a pUr£>y-pfay account of 
how Frank v CTs telle,. the slot ma 


'■' many Hall in April, 1942. 
X The story was told in c 
. dence, and with the warning: 


That 

have been broken .... 
nedy's permission as long as be 


lished with the knowledge t 
Kenndy wanted the story even- 
tually to be told. ' 
To set the events of seven 

election of Kennedy as Tammany 
leader was generally acclaimed 
at the time as marking the r _J 


Kennedy, at a Congressman, 
had President Roosevelt's friend- 
ship and support He had loyal- 
ly backed the New Deal and the 
President's foreign policy In the 


Is beSafjhat h 
ued on To> J 
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C6stello Ends 'V acation/ Returning to N.Y. a P 



o 


s Soy Costello Returns^ 
|To Push O'Dwver Drive 


ICmUnmdJrmrifugi}, J 
{headquarters said, was-'ti 

loir's decisis to visit the 1> _ 

iDemocratic Club, which only last 
} year he called a "cesspool" of po- 
ll! tical corruption. At a.pre-elec- 
ftton beefsteak dinner last Thurs- 
jday- night, the East's No. 1 book- 
Jmaker, Erickson, was one of the 
{guests. .- 
1 Morris charged in a radio 
{broadcast that O'Dwyer evidently 
iknew Erickson before their 
•chance meeting because he start- 
led to "duck" as soon as he saw 

him and had his bodyguards inter- 
fere with photographers trying to 
Iget pictures of the two men. 
fFrameup Charged 
\ O'Dwyer described the Demo- 
.-cratic Club episode as a "Repub- 
ilican frame-up" of himself and 
"former .Gov. Lehman. 
i Morris noted that Erickson 
, ; keeps an apartment at the New; 

York Athletic Club. O'Dwyer is 
la frequent visitor to the club and; 
-on Saturday Morris demanded to 
'know if the two men might be 
i meeting there privately. " ' 
; Although Wolf, Costello's at- 
itorney, offered no explanation of 

why his client was retun * 
,the city, he said about J 


. Morris' remarks. . ' 

. When this newspaper first dis- /. 
closed on Oct. 13 that Costello/;, 
had gone to Hot Springs, Wolf ^ 
said he expected him to be away 
for quite a while. Costello, l\ 
reached at a Hot Springs hotel, •* > 
said he would be away for "10 
days or so." Others close to Cos- *< 
tello said he would stay away " ' 
until after the election. , - 

Following»Morris* charge, Cos- : . 
tello said he always took a "vaca- 
tion" in Hot Springs at this time - 
of the year. One Costello asso- -' 
elate told this newspaper that 
"the boss" usually went there for 
the "baths" when the racing sea- < 
son was over, but that he could i 
not recall Costello ever "having 
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EDITORIAL:. Paul Bellamy, Editor 


' Re: LAW ENFORCEMENT UATTERS' . 


^} A Deceptive Front 

s no connection with any 
lent-officially, that tM. % • V 
' . But Frank Costello's name probably will figure 
Jh the" proceedings of the American Municipal As-_ 
sociation, national organisation of administrative" 
officials of city government, when the association 
holds its annual conference in Cleveland, Nov. SO 
and Dec land X.: ' v - /. vV-- .' : ;y 

That is .because Frank Costelld, a righteous kp- 
peering New. .Yorker, is regarded by the mayors 
of decently ' conducted municipalities, to be the'- 
arch-type of today's racketeer— a big business man ' 
who conducts vice and gambling enterprises 
nationwide basis, or at least wherever a 
opening wedge for commercialized 
driven. . Influential members of the, 
Mi i nirjp aLAgodation are urging 
cities enlist the assistance of the 
Justice in smashing the vice and .... 
Pires of todays big-time Tacketeer, who operates 
JB&B&J* deceptive' front 
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F/wnA Costello, Blasted f by Morris, 
Suddenly Leaves City for 'Vacation' 

|By ROBERT G. fflPIVACK . -v ri.^.y ^-^r^-r-- • -^-^ --- ------ i_-~-.L / r - V 1 

. ^"^"^fapttfK » prime Urgret in Nj^oldJforris' drive for Mayor, has suddenly left" the 
ty-proBably for the Juration of the ejection campaign the Pokt.Home News learned today. 

,w ^°'.?^tf ar ^j VaCa VS r C C t m ^W I ^» of reD , eated hammering by the Fusion W 
Hhat he ^claimed was underworld backin* o£ Mayor jODwyerii candidacy. 

-,- Tr*. " m « OB ^< t ^ ***n MorrU dwr«cd that Cortttf* wa ul- -, - 

M^ftf^tUd^i rij^then. CwWt> ""Jt^ ^ fa J lhe .'» ,d " Bt 
Coetello a now at Hot ^Springs, Ark, where he was waAed by thiJ 
'"spaper. He said heiwpuld be away from New York for "10 days or soli 
™ 1 * t ^ y \ Geo Wfrffr earUer had »<*nowWged that Cortett, «u "out of) 



firiStirttf to hutUiSw? A UMK AT *■» BSCOBD * ha.FM Bw Nm aarf «h<r Haw Tort wnf 


w brought the tlte Me" to 
llrtla haa claimed. The 

FoBowta* M» «Wut bmad- 
at, Morrfl rt^rtS. Us h«d- 

i^aJl»^P«rttoe t- - 



^vgpgu&i 

withdrawal from 
Army's campaign — . 

"I'm sorry," he added, "that * 
rea^SedVwSch I did to*or«stog 
„y embarrassment o» anybody 
part. I always have been _a^co^ 
Wbutor to the SaWaUon^mJ^ 


AT COSTELLO DINNER 

. - Cbntooe4 from P**e> , 

i hold the city JobJ*:WeU Wgf?. tfi^ party.' which was, neid Mpn- 1 
his brothers aid him in the under- tge PJ^e Copacabana ^rOght < 
taking establishment - . .v °* y b ^ had/a; guest Urt of 
Minettl reported that . the ^ prominent in V*™* °h 

chiatrists son had had a JJHJ^ the%diciary., pobttca, and. 

ForfX^U^^ 

ta ^forty-six missions \«f ^J^ffi w a busmew^man^- 
many and had made jjy m kgitimate enterprises, 

landings, spending ! «ve^rhonths S"*^, j d o comes .from tte 

^^fl^^^^S^eSS " d 


in hospitals. Young «onma»» 
inability rating of 100 pw cent, 
Minetti added BahoWii ; the DJ 

tatibn. ; ; fH- 
Doctor at Party. 


h ^^2soVn«^ 
ous contributor to the Irvinffton 
Stouse. a sanatorium tor jhildren 
with rheumatic he^ di«ise,ac- 
cording to Frank F. Karelsen jrt 
Scretfry -rthe^ board I of dire 


Doctor at Party. : :r t ... Uecretary of tne "J " 

Or Hoffman, who lives at «70 tor8> : H e said.thi ( gam bier 
Park avenuTattended the Cos- never held any official posrt* 
So part? with Howard Chand- to campaign drives ;but had urg 
W Chrtaty. the artist, and their Lri^ds to contribute. , 
1 ^ es Mrs. Christy said she f «We always^accepted tb« i dona 
her Sand were introduced tions ,. a8 we believe it our duty , 
Uo Uu-ough Hoffman do ^* 80 ». Karelsen .added. 
. _ J o tott a reporter for The At . presen t .^^.SJ^Srl 

Senate^ yesterday in Albany, thet, 
IUv»rees that racketeers had Wi.'. 
IrSSted-^oth Republican and 
1 Democratic parties* were madek 

" v - "Get'ln ^mehow«V;r 
I "Well, they get »^ Vow par^l 

^terested" in the guest list: 
dinner.- - <■-''«,' «• 

ir ~ declared that some Re- 

faU ^a ^c^alrman of + the £ 
K's^ivision of .the 
Army campaigiu The.weUara 
Igantoation reported last night 
that he had resigned. --.^T 
^Senator Francis J. M«*° n J3 
Manhattan Democrat, asked Fell- 
£rg «Te would, introduce hto 

t ^^ny1!olconsuUsom^yomr 
Tammany leaders,'! replied Fein- 
berr «T*ey will introduce you to 
him They know him well." 
h to New York. City Councilman 
Mward Rager (R.-ManhattanV 
declared that would ask the 
Council's • Committee on State 
Legislation to investigate the of- 
flee of Manhattan Borough Pres. 
ident Hugo Rogers. Rogers was 
one of tnose attending the Copa- 


ti- 


Chagty Campaign Post 


i'/OZ,"?** iBe Salvation 
Mnny, bu reigned as , CEJ 

j n an came about b«»ii U 

1 dinner Ifc&o 
gave Monday night at tww 
jacabana nightlhTh in* 


r ^mmissioner Donald'McMil , •' - 
ten, territorial com^Jlr of ^ * • 
the Salvation ArmHn^3~$-?®< 

^ttSt&££ ! r # 

Ussion price ^K^ K •ShSSe'tat g V 

and the amount rafs.vf «_* m ' of the thousand* v>r ^"T ^ 



fhJ ?^M mo " nt ra, sed was to 
• Fe *™? Adverse Pablidty ' 


m of the thousands of men. -^P-Si, 
-^li 1 * hum anltarlan serv- - - 

,ces - 


ne lunas received from 
the dinner will be so used ^ ' 
Furthermore, the S. A.has V 
fe 3 n dVl , Sed ^ counsel that 
accent f? J H gal ri ? ht to "fuse to 
accept funds or to return funds 
*°j u " f^'y contributed to it for ' 
tte religious and charitable pur- - . 
poses for which the organic* « - 
Uon was founded." , 
.Induded in the list of guests- 
menuoned as having attended 
the dinner at the Copacabana 
were: Manhattan n^^.lt^ 311 ? 


I 


affect" the S adve «ely *e dinner at the &££*ana 
Chandler Christy, the L iUustra; 


It^h ^d,^ 11 a big contributor 
Jto the Salvation Army the year 

& 8 . ( °™I»W the army in- 
K d J te b & gest contributors- 
lnduding Costello— to ' becoml 
linM chairmen. A. total of^L23 
.inc luding Costello, accepted. 



Justice DiGiovanna when' 
Questioned, declined 'to 
SS^J* ^d attended the 
"fen 1 ** ° n « y state »ent was;" 
imo comment" .: . 
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today by CKy C ._ t 

Edward Rager (R..Man.>T 
'. Baser said fee would t 
the Investigation . 
nweting of the City Council on 
Feb. 1. Recently Mr. Rager had 
filed a resolution asking for a 
state Investigation of the OUwyerj 
^ministration. 

faff aire Costello, meanwhile,, 
was heightened by his resignation! 
aa a vice president in the 1949 ■■ 
fdhd-raislng campaign of thej 
Sfllvation Army. One of 133 vice | 
pissidents, a post given him in: 
retognition of past generous dona- 
tions. Mr. Costello promoted at 
$100-ti-plate dinner, party at .the, 
Copacabana Monday night, with 
all funds going' to the Salvation! 

Army. ....... . 

Among Those Present. j 

When newspaper stories re- 
ported yesterday that Mr. Cos-' 
tello's guests Included a group of 
public officials, including five 
Supreme Court Justices, a lot of 
faces turned red in the environs 1 
of City Hall and Foley Square. 

Most of them declined to dis- 
cuss the matter, but Mr. Rogers, 
who happens to be leader of Tam- 
many-Hall, said he had no qualms 
at having attended .He saidf 


1ty. T , 
an fn- 


by an 

that Mr. Costello 

from his charitable con- 
ition since his further parttci- 
on might do harm; In all $10,- 
jwas turned over to the Salva- 
tion; Army as proceeds. 

. ' . Will Keep Money. • 
Commissioner Donald McMillan, 
territorial commander of the Sal- 
vation Army, declared .that the 
Army had no intention of return- 1 
ing the money. - 

He said it .had, been -donated 
"as a . trust to be administered in 
the public interest' and for the 
benefit of the. thousands ^>f men, 
women and -children who are to 
Of its humanitarian services.- 



£3^ 16 1949 


_ McMillan added, ~th« Salvation 


At the same time State Sen. 



Teligious and < 
s for which th 


__T majority' leader, seized on 
e incident to flail theDemocrats 
■for their alleged association with 
"-acketeers. Mr. Feinberg said that 
Sr. Rogers was a close friend of 
Ir. Costello whom he described 


cutting imoM the 


Cos^eljo's $100 Dinne| 
Embarrasses Charity- «f 


Costello, 


Jiag.— t a ui VTtr and ex-convlct, 
sponsored a $100-a-plate dinner 
for the Salvation Army last night, 
but today the Salvation Army 
somewhat embarrassedly said he 
had done It all on his own. 

"Mr. Costello is merely one of 
123 vice chairmen of the men's 
division of our current campaign," 
said C. Frank Kramer, campaign 
director. "A great many people 
give dinners for the benefit of our 
campaign. -Mr. Costello handled 
his solely on his own. There was 
nobody from the Salvation Army 
present." 

The guests proved strangely 
camera-shy, since neither report- 
ers nor photographers were per- 
mitted to go downstairs in the 
basement supper club. 

Mr. Kramer said that Mr. Cos- 
. Uo had always been a large con- 
tributor to the Salvation Army. 
». "It was because of this that 
Ihe was invited to serve in the 
Unen's division," Mr. Kramer said. 
\However, we were unaware tfiat 


slot machine he was the Frank Costello who 
"*"* had received so much publicity.** 
Mr. Costello has been active In 
the current campaign to raise $1,- 
100.000, Mr. Kramer said. He 
estimated that the gambler had 
already turned In over $10.00 " ' 

donations from hirflself *" . 

friends. He added that he had 
no idea how much had been real r 
lzed at the Copacabana affair. . ' 


Mr. TtoUon-.— : 

Mr. GUvinL__.. 
Mr. Laid.__-; 
Mr. Kicholm.lA 
Mr. Bosen li'jl. 
Mr. Tracy Lu~. 
Mr. Essn™^ '.'. 
Mr. Garn«a 
Mr. Earbo 1. — 
Mr.Mohr ; ..::::^-. 
Mr. Penniagion ..*.. 
Mr L QuinaTadBi..- 
Mr. Ncase... 
MUb Gindy . 
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CT/iPPlira from 
dated Mil 1 ' 



pUftWA*;i>SD. u\- 3). y. D1V1S10V 



fuggestod by » prominent Park 
fcve; psychiatrist, it turpedyout to- 
toffmann 

pi 87( 

convict had 
blared: 

. -a Advised Mr. -Oostello to get 
oat and meet nice people. 

One result of that advice ap- 
peared to.be the celebrated $100- 
a-plate shindig at the Copacabana 
Monday night reportedly attended 
by several Supreme Court justices, 
a member of Congress, numerous 
lowlier politicians, and Br. Hoff- 

-\ Silent on Son. 
Dr. Hoffmann, who is married 
to the former stage actress Janet 
Beecher, however, refused to dis- 

5 his SOS. jtlChB "* Wyprihgm 

^pnnn y? r wh.ric employed as 
jublicity man in the -Depart- 
ment of Marine and Aviation. 
" Neither would the younger Hoff- 
man discuss his 15650-a-year Job 
to which he was transferred last 
April from a $3510 post as confi- 
dential Inspector 1n the office of 
Hugo E. .Rogers, Manhattan Bor- 
ough President. Mr. Rogers, who 
Also happens to be a leader of 
- nany Hall, was also one of 
Costello's guests Monday 


titled to toe confidence of this 
administration without -regard to 
bis father or his father's business." 
' "Young Hoffmann, the Mayor 
added, was an' Air Force veterau 
with 48 missions to bis credit, i 
hard worker and attentive to tj 
duties. \ 

Mr. Costelkv meanwhile, wasni, 
talking. Apparently hol^dupinh* 
luxurious apartment n 115 Cen- 
tral Park West, on the southwest 
corner of 72nd St., Mr. Oostello 
celebrated his 86th birthday yes- 
terday. _ 
2 Charities Welcome Him. 

At least two charitable organiza- 
tions hoped that Mr. Cortello 
would continue his contributions. 
They were IrvJngton. House, «, 
children's sanitarium, -and the 
I*gal Aid Society, on whose fund- 
raising committee Mr. Oostello is 
a vice preside " 

"We have 
in our 
this year,' 
said. "After 
a good-sized 
letter Jf he 



"Those are 
areas. Mr. O. 
we got checks 
Mr. Costello is 


to. Tolson . 

Mr. Clejg 
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Branigah Ate Thai 100 -Buck Dinnek 


By JOSEPH MARTIN ';: / . > V 
iranigj^National^ _ 

. leal bigwig to admit he 
attended" gambler Franl^CosteUd's., $100-a-plate charity 
dinner at the Ckipacabana nigntclub Monday night . > 

V Braiugan said he' got his'. invita*«Y 
tion" to the ' now-famous' dinner, 
which raised f 18,000 for the Salva- 
tion Army, 7. from - . "Barney B. 
feWinger^-Jmporter 91 "UlUlfll-eii't 
Wow -gf 1350 Broadway. " , 
Knows Him? No Comment. 

But Branigan, who sat .at the 
dinner in the company . of scores 
of prominent jurists- Tammany 
leaders (including theVJPigwam's 
big chief,. . Manhattan >Borough 
Pmiden^JgiUDoiivogers an> other 
luminaries, declined to"say whether 
he was .acquainted with the ex- 
convict slot machine &ar.- 

"No comment," he . shrugged 
when the question was put.-, ■ ■■..'■-■ 

Mayor O'Dwyer also heard the 
.name of Costello yesterday as he 


undertook to defend the appoint- 
ment as secretary to the Depart- 
ment of Marine and Navigation at 
$5,650 a yea t_Richard w yftbft man 
Jr., son of CSstellb's' 
friend. 

Has 


jeord. 


O'Dwyer admitted that young 
a wartime bombardier 
impressive record who 
formerly worked for $3,610 a year 
investigator' for Borough 

it Rogers, had been named 

to his more, lucrative post on rec- 
ommendation of Frank J. Sampr*^, 
former head of Tammany. Sampson 
was named head of the organiza- 
tion after O'Dwyer ousted the 
forces of Clarence Neal and Bert 
; Stand. r- U.. . 
i "On his record, Mr. Hoffman is 
'entitled to the confidence of this 
Administration without regard to 
his father or his father's business," 
'O'Dwyer said. • - - ..; ■ 
feorge Wolf, Costello's lawyer, 
ealed yesterday that the gam- 
r has been active in fund rais- 
j^for, two other charitable Jnsti- 



funds for and personally con- 
tributed to the work of Irvington 
Housed which operates a hospital 
for children's heart diseases at 

», N. Y. - ■• jV. •■",•] 


iwutAto-62 
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Glad He Went, Rogers 
Says of Costello Party 

j^or 
ftggei 


trough President \Hngo_J5. 
Jogers of Manhattan, leader of 
Tammany Hall, said today he 
had been "glad" to attend the 
Salvation Army campaign din- 
ner given last night bv fran k 
t ystello and at which numer- 
ous judges and other r public of- 
ficials were present,. . " • - ' 

The $100-a-plate dinner was 
sponsored by Costello, big-time 

Etnbler and ex-convict, at the 
pacabana, 10 E. 60th St., Man- 
hattan, in his capacity as a vice 
chairman of the men's division 
of the ,1949 Salvation Army 
campaign. , ' '• •. - .%■ .' 

The Rogers statement, distrib- 
uted by bis executive manager, 
Alexander P. Chopin, declared: 
"During two world wars and 
as a public official I have had 
the opportunity to know at first- 
hand the very fine work accom- 
plished by the Salvation Army. 
I attended this fund-raising cam- 
paign dinner and am glad ' 
telp further the p\irposes of 1 
alvation Army at all times. 


am not interested jn or have a 
cpmment to make on the per- 
sonalities involved* ~ . - " . 

Rogers refused to comment on 
whether he had paid for his 
ticket..* ->'"• tf W .<v : ',V 
' C. Frank Kramer, campaign : 
director, asserted that "Mr. Cos- 
tello is merely one of 123 vice 
chairmen of the men's division 
of our current campaign. / ^ 
"A great many people giv ' 
dinners for the benefit of oy 
campaign," he added. "Mr. Co! 
tella handled his solely mrtti 
own. There was nobody frot 
the Salvation Army present" 
'Kramer added that Costello 
has always been a 'large 'con- 
tributor and that was the rea- 
son 'he was asked to serve "as 
a vice chairman. He estimated 
that the gambler bad already 
contributed more than $10,000 
from himself and his frieridsk- 
"However," Kramer said, "we 
;lad to were unaware that he was th| 
i of the Frank Costello who had ret. •• 
me*. I ceived to much publicity.** § 

• . -A I 
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^GLUTING FEOM THE 


Hoods, Elite Mixed 
At Frankie's Fiesta 

4&stelloV$100-a-plate Copacabana dinner last Monday, were 
IwSrSe iSwBkeB of New York's predatory underwood, 
jit developed yesterday along Broadway. I 
■VifljgngVMe, mrresWjeprgl c wMch bankrupted Dillon & C J In 
[mes on^urder charges and for 1922 . , . . » 

Although Costello insisted his 


^principal purpose In throwing the 
party was to raise money _f or the 
Salvation Army— which was done 
—Broadway was grinning widely 
yesterday. Frankie, well-informed 
sources said, is cute enough to 
think of a front like that, bat the 


- It 

• ft 


! times on murder charges — 
many Other crimes dating back to 
1917, not only was present but was 
paid the elaborate tribute of. hav- 
ing a committee meet him at the 
• door and escort Mm to his re«er""« 

'.chair.. - •• ' ' •<■•• " : ; 

Dandy Phil Also Present 
taesent waq J'MJifl fDa . 
Istel, a crooked broker in- 
u^uw. ^lFT925 for mail fraud, cori- 
Ivicted of stock gyps after. ttaee 
! trials in 1926 and often linked with 
{bucket shop" operations, ~" « 


real reason for the j 
show anybody who tr 
ting ambitious that 1 
runs the works in Ne 
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On 15th A. D. Choice 


Richard G. Green, Manhattan attorney and Democratic county committeeman, 
today charged the "Costello boys" with using "strong-arm tactics" during " a meeting 
called to choose new leaders for the 15th a. d. Democratic organization of Washington 
Heights. - 


Rogers h 


Green identified the JCostello 
boys" as Francis XJralancuso, 
*"th A. D. Democrttic leader,^.. 

id Tammany Chairman Hugo Rogers today said the charges 

Wei - "■ 


Jreen said MancuSo tried to 
isfa him off a platform during 
.stormy district committee meet- 
^- ■ last night at P. S. 132, Wads- 
Sh Av. and 132d St, and that 


_ 'ridiculous" and that there 
was "no roughhouse." "Mancuso 
is no Tarzan or athlete. He is 
a 65 or 67 year-old-man. Jfs just 
an attempt to get publicity. A lot 
of people are looking to get pub- 
licity for themselves at our' ex- 
pense," Rogers declared. • 

Green said the dispute started 
when Rogers and Mancuso at- 
tempted to impose Edward Mo- 
clalr, whom he termed "the man 
nobody knows," as new leader in 
half the district Rogers insisted 
Moclair was elected "by a major- 
ity—in fact 99 per cent" of those 
present • - - 1 - - - 
Green charged that the two 
Tammanyites had enlisted the 
aid of Miss Margaret Mangan, 
assistant librarian at the Su- 
CouYt, who presided. This 


chairman suddenly started 
recognize delegates from ' tL 
floor. Some of them were asleep i 
and didn't even know they hat 
been called on. ' - - . • \ 
"The next thing we knew a 
m named Moclair, whom no k 
body ever heard of, was nomin- , 
ated and elected. I asked for a 
count of hands and was refused. 
We were not even allowed to 
nominate." •': 

At this point Green said he i 
tried to speak, and Mancuso tried 
ish him. . .. , 

Tien I said If they Were big 


^of paper hi front of her, the night 


meeting adjourned and. rushed 


I can* 

„e they 

learned their politics. They didn't ' 
learn them from Charles Mur- 
phy. He didn't run things that 
way when he was leader." \ .-. I . 
. Mancuso and Rogers' were ' 
guests at Frank Costello's Cops l ' 



lo's Copa-t 
• for the] 
Monday! 
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Heard Around € 




f RogetsMayP gy Wit^ ^ 
; For Part in Cosfello Shindig 

:*L •—• i-.'.-Jv v.* •'•''-:-?«?f : --'V- : :'^;* '•;•;*'.•.•*.»-..„• J? ax-j; - « 

' Beard Around City Bad. weekly roundup of olthindAhe- 
scenes newt, appears each Friday. Toddy's contributors are Ray 
Ghent, Murray Davis. JMchord D. Leahy, Walter MacDonaldJ 
Harry Feep&i and No rton Mockrldge. . „. .• T _ • . } . 

JVa«M»T>rf*n"^ "«■■"«• *>™-"f- ">«Tft ^ at the Cooa to sure to hav e" ; '^-^ 
r«Tw>gnsaRa^'^; M:« ft .-ttr rrjrr!'tr thirtT- V Probably Iftii - . _— 


TAen, too,' *ir. Hoper*. 1/ oioen 
ffte chance to run again, would 
like - ALP indorsement from - his 
friend Rep. Vito Marcantonlo. 


kind of player on his team. The 
brains at City Hall aren't dis- 
satisfied . with ■ Mr. Roger's work 
as borough prexy;.they just fig- 
ure he doesn't know when to keep 
j his mouth shut and stay away 
from, compromising scenes. -: 

Third Deputy Police Commis- 
sioner William P. O'Brien likely to 
succeed the late Thomas P. Mulli- 
gan -as first deputy commissioner. 
This would -bring quite a bit of 
reshuffling in the department with 
either Chief of Detectives George 
P. Mitchell or Assistant Chief In- 
spector "fohh J. Martin moving 
into thlm " deputy commissioner- 
ship, aedbrding to high levels at 
Police Headquarters. Another man 
seated to move up in the rearange- 
ment is Deputy Chief Inspector 
William T. WhaJen, long-time 
friend of Mayor CDwyer. 


. The Mayor, 


have had more interruptions than 
the Long: Island Rail Road, Is 
going to try again. Friends say he 
wUl leave around the middle of 
next month for his brother's ranch 
' El Centro, Calif. 

Current budget probably wOl 
i Budget Director Thomas J. 
Patterson's last. He's thinking of 
retiring in the spring. Logical 
successor would be Abraham D, 
Beame, assistant director. 

Although there are signs posted 
at each subway terminal telling 
train crews how to regulate venti- 
lators, windows and heat to con- 
" " f weather condi- 
attentloa is paid 
them. As'e result, many subway 
cars are miniature Turkish baths 
during this mild winter. We won- 
der whether there might not be 
more 'comfort to the subways if 
the three i20,000-a-year commis- 
sioners were to put aside their 
" 7. chauffeured, city-furnished 

Jcs and ride underground to 

and from their offices. 

Revolt growing among Brooklyn 
Republicans against the long, tin-, 
productive reign of County Chair- 
man John Orewst GOPers are 


ODwyer*s try for re-election v , 
not be the most vigorous possible,:, • 

: •■ . - , _ ^« »■ 'i -. v.,-.; .'viij 

■Whatever became of ' those '\n-i'~ '■». Sfe - 
ports- that Sen. Robert Wagner jM 
would retire right after the 81st .->«i 
Congress got under way? r Best ' ' CF"". 
tip, reported tit this , column : '. '■ 
months ago, is that hell hang on ; 


whack at the job, . 


Suspicious upstate Republican^' 
reported in high excitement V' 
week that the Mayor is goto' 
run for Governor In 1950. §/" 
had proof podUve, citing ,r ' >J* 
that the Mayor has beer JM 
thousands of condolence". 
upstate families -wliose G. ^fas' :HM 
bodies are being returned tbjfcugb £m 
the Port/>f New Yorfc Mayors of- 
fice, reports, howerer, thaVmora 
than 16.000 letters lave gone out, r * ^ 
to cities, and townTaU over the 
country, 6imply with the Idea of •.>,;/•*;; 
expressing some appreciation lor^sKS? 
the great sacrifice. Some 300 re- ' - [Jiff 
plies have been received, a few ' '« 
from so far as Texas, thanking the . ?xl 
Mayor for hls^thoughtfulness^- 7^ J 

" A' lot of politicians think Prank , '-^i 
Costello was unduly hard, on the * 
eight judges and other prominent $ ft 
citizens who attended his dinner, ,i 
Wasn't enough that they kick in j * j 
to the charity; they also had to . „J 
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Chills RoSe?s' Cl?S& 



^ (CoBtinW rrom Pace 
•how up and fee Man to pal 
j with him- Bat the next day the 
- 1 jndces scurried for sanctuary. 
1 Some of them stayed on the bench 
'hours longer than Is their wont— 
£ just to be safe from inquiring re-. 

j Truman's . inaugural 

'scored an unpleasant little 
that local Democrats have 
i for some time— that the 
_ share of federal patronage, 

Jh used to poUr into ■ New 

iYork' in the Roosevelt era, is 
^spreading westward.. Pickings 
going to .be mighty poor unless 
New Yorkers can cultivate a Mis- 
souri accent. . .. - : 

BREVITIES: Although Dr. Ed- 
ward Bernecker has retired as 
.Commissioner of Hospitals, he 
i*Just -can't tear himself away. Still 
.giving time and effort to get things 
^running under the hand of his 
f successor. , . . That old borough 
c presidency urge ! "" 

f breast of Brt 

T Charles Keeg&n. Friends are 
£ sounding the drums, but the 
r echoes are coming back: Jim 

|l*OUS. ..^V;-', 

I Comptroller tarry Joseph '"and 
Ibis Uentenant, Eddie " " 
Xing goodwill for Noi 
j tending testimonial 
1 being seen at the right gatherings 
1 (They weren't at the Copa, by the 
'way). . . . Mo Maltbie, retiring! 


. Louis B. : heller. Democratic 1 
candidate' for Congress in the S 
special Brooklyn election Feb. if* 
took one look, at the huge Tru- 
man-vote figures in that berough. 
Then he took to the streets with 
a sound truck, prociairaiia he's 
'100 per cent" behind theTpreti- 
ient's platform. . l,.> : ,.v 

Representati ves of the ' city's ' 
newspapers who took part in the ' 
Golden Anniversary broadcast over S 
WNYC got recordings of their re-^ ' 
marks, compliments of the Mayor. 
Gives the scribes a chance to hear 
what they sound like lnstlad of 
hist reading what th ey write like. 

TOMORROW: Read "leard 
in Washington," weekly sfce-np 
of the 'capital scene by Scripps- 
Howard's Washington staff, v 
Pon't miss Saturday's World- 


fey the 

sttrlngK 

"for. a] ' 


'man, rumored to be in line f 
>16,W0 annual pension. . \\ . 

I ^Blooklyn 'political 'leaprsl&c^i 
\ingtor an Italian-Oath 11 "" *» — - 

against Supreme Cov 

Francis X. Glaccone w w 
' pointed by Gov. Dewey to M the \ 

post of the late Justice Harry t.' 

Lewis. \ Arthur Noble Gleason* 

Utica -attorney, in town visiting 1 
jolt friends at Bt ' 


Justice, 


Judges' Host Costello 


Quits as tuna Raiser! 


. i By^oseph Martin and Heru? Lee./ 

Ex-convict Erankie Cofite]fi>>4>rief public flyer at raising: money lor char-'''; 
ity ended yesterday, less than 24 hours after he threw a $100-a-plate dinner at M 
the Copacabana in behalf of the Salvation Army: ; '\-y. y„ ^ 

.. The £rmy quickly disclaimed!" " : — — r ■ s * JSt — " 

knowledge of the dinner and 
just as quickly; accepted the 
veteran gambler's resignation 
as a fund-raising chairman. " 
also accepted the funds ,1 


,0O0_of which fl 




■ZXyc 'i«scoRt«a> , . 
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Lost ello Quits 
Salvation Army \ 
f49FundPriye| 

Drops Out After SlOO-Platef 
, Dinner Which judges and h 
Tamm an yChief sA ttended ] ? 

& Deni* Tilden l^ch ^.' 

The Salvation Armsjuonounced; 
yesterday thatJ PranriCos teUo, ii 
reported "power behind Tammany 
Hall, Jiad withdrawn as oneof.it* 
123 vice-presidents In Us drive to' 
raise »l.lOO.oqp. ' 

The announcement cam* from 
JiaJ Vir Den, general chalrAan i>f 
thf fund-raising campaign la few 
boftrs after Mr. Costello h*i pre-.' 
sided at a $10D-a-plate' difuier at 
the Copacabana from which re- 
porters and news photographers 
were barred. • • " 

Shortly before Mr: Vir Den an- 
nounced Mr. Costello's withdrawal, 
C. Prank .Kramer, director of .the. 1- 
Salvation Army campaign, told re- 1 
porters tluvt the organization was j 
unaware that Mr. Costello was the* 
ex-convict and slot-machine oper- j 
ator ..when jthey. appointed him a*' 
vice-president. -/ ■ . . . "i 

"I have Just been inform* 
Mr. Kramer, director of the, 
paign," said Mr. Vir Den, 
Mr. Frank Costello, 


Mr. ToI«on . 

Sir. ClefTK — 

Kr. Glavin 

Ilr. Ladd 

Mr. Nicbol* . 

Mr. Rosen .. 


1: 



t as he is fearful that any] 
ier- publicity hi .connection! 
Ath his participation In the cam-} 


^ 2s" OT KHCORDED 

c\i s: mar 16 im 


'jmim^ 
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Gambler Costello 


H 
■th 


By LOUISE MITCHEXL ; ^> 

Gambler^ lads and lassies and public officials ate and 
drank at a $100 a plate &»$yatiari Army campaign dinner at 
the Copacabana, but haivpCLT 

saving orgy. Vity Hall was 'ftd** 


hp yesterday withythe neHW-tfatf 1 
eff-convict FranlHSosteuffi ltttoa ^ 
sflred a Salvia Afiy camplgft? ». 
Idbroer Mopday night at the Ctpv v 


t at the gala festivities 

n were Borough Presi- 

, Bent Hugo E. Rogers, leader of 
{Tammany Hall; Supreme Court 
' Justices S. Samuel DiFako, 
{ Thomas A. Aurelio, Anthony J. 
; DiGiovanna, Morris Eder and Al- 
i geron L Nova; Judge Thomas 
[Downs of Queens County Court; 
Clarence %Neal, a former Tain- 
niany leader; Generoso Pope, Jr., 
son of the publisher; Carmine 
JC. DeSapio, a Tammany leader 
and a Commissioner of elections; 
Rep. Arthur Q. Klein; Judge ; L 
fj. Capozzoli of the City Court 1 
jTrancfe X. Maneuso, another " 
-many stalwart. 

[S AYS HE DIDN'T KNOW^ 
| Frank Kramer' publicity repj . 
sentatives for the Salvation Army;, 
said that if die organization had 
known of Costello's reputation, 
which certainly isn't a secret, he 
would not have been invited to 
serve as one of the more than 
100 vice-chairmen of , the men's 
division. ;•• 

He said! that, the matter would 
be taken with Ray Virpen, general 
chairman of the campaign,. 


Costello's ties to Tammany HaH 
I.*e ff^M 


ar8*vJeH"known, and t 


the end of their souji* 



testified to bis impdt 
._i judicial nominatiottr 
■ ; TaintuaW: Tammany he& 
" * * - ■* , repeatedly de^ 
' if with the un- 


on his 

™™_- . Cos- 
tello: • 
. "During f^Worlo'Vars and as 
a public offfciaFFfcave had the 
opportunity to know -at first hand 
the very fine work accomplished 
by the Salvation Army, I attended 
this fund-raising' dinner and am 
glad to help further the si 
of the Salvation Army at all 
I am not interested or have any 
conjroent to make on the personal- 
ities involved."- . V."' ... . • • 
elaborate 



friends to tfcis^great cause, arid.i 
for this assistance feV making fhis.- 
affair possible, thanks from th*t 
bottom of my heart.* 
- Most, of the -public ' . 
present at the Monday night si 
dig were curiously absent f 
' ' " " "' *" when' 
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This is a clipping from 
P»p fl 7 • of the 
Daily Worker 

pate r-zA-rt. — 

Clipped at the Seat of 
Government. 


7$ 5 


% 
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stello Facing 
Charity Ban 


I, 
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Sanatorium 
Disavows Any 
icial Linki. 



[OUT KNICKERBOCKER 


aty'ii leading charities today 
J took iteps to disavow /fhe offi- 
fleial aid «f jyi ^Hwik 
« gambling' erar, whoas attempt 
8 to ingratiate hanseJf with a 
KaUvation Amy benefit party 
flat the Copaeabana, -backfired 
pi hi. face! . 

| »tta. Atwin H. Koehler, wesi- 


ton-wtm jmr fund xattnr cam- 

laian, nor haa he Had any of- 

■rial coMiacMm.* ••- 

l ib. K»eJUer, wtaoee tartan* | 

Ja»Wanattorwtittert>«^erJ; 


Inrtng^on, N 


of tb. Legal Aid Bo-119 


In the world",, Abo vu named by 
his attorney, aeon* -Walt, at », 








Sludges Dine with Cosfollo at Part 


ly CHCLLT KNICKERBOCKER 

; | ". ' -ft«teUi«ic.s.rtt«atomt» 
§. | ftJn FhrtPmf .' 

| I"! CMnk Tammany Hall brass to 
1 ; : ' linSect Harry Truman from 


y Use name* of less than 30 
~, guests wa« announced by Cbstel- 
Jo's spokesmen, all solid citizens of 
i CosteBo 
if of so 

f Roman -Emperor beckoning 

batch of petty officials to a feast 
I There was no advance publicity 
^ on the party, held at 10 E. 60th 
«t., the address of the Copacabana 
t Which the Salvation Army's pub- 
lidiy manager said he understood 
was. owned by Costello, although 
. it Is widely publicized as the es- 
' tablishment -of Monte Proser. 
? The original tip to the N. Y. 
Journal-American came from a 
man who said he knew Frankie 


I-PB daysVajad 


that a friend 6f his 


|P5 


had a ticket to the affair. : are, leftish Sep. Tito Marcan- 
«Dld he buy It?" the tlpstor '■■ ' ' * 


The 

T« know Frankie. He might 
have twisted the toy's arm s>. 
Utile. And when Frankie twists 
m arm, It stays twisted."- 
Proser, denying that Costello 
had anything to do with ^-L^SJdney Moses, and his wife. 

"nent ©? ^t-^'^r J, *-«nt secretary of Tarn- 


the ex-convict picked up a* 
$2,500 tab for the dinner with a 
nonchalance seldom seen in the 
night dub belt The regular floor 
show provided the entertainment 
JUDGES GO TO TABLES. 
There was no speech-making, _ 
a brass brands <except the >c w §* re,ae 
opa's) as the justices and poUti--ffgg?j£ 0 n » > 
cal leaders filed to their tables in 
the main room amid the din cre- 
ated by 400 other paying guests of 
the club who were unaware even 
that the party was being held. 
, Nevertheless, strong-ann bomv 
cers, plying their profession under 
the eagle eye of Costello's lawyer, 
George Wolf, stood guard at the 
door to shield the party from my 
prying eyes. • 

Wolf, In the best manner of a 
Uth century herald, proudly an- 


and is known on the East Side 
as part owner of several night 
clubs, -I : - V,< ; l:/- 
: - Supreme ConttJustl ce Morris, 

- * ni "™ wTreriie n a 

' Tttfimsny Ball stalwart • 


the 

tinguished guests: 

Just who were the other 100- 
odd ticket-holders required no 
great amount of speculation. 
The most twlstable arms in 
Costello's circles would be those 
of former affiliates whose ac- 
quaintances with judges are 
usually nodding ones from the 
other side of a court 
A special checKroom was estab- 
lished for the austere Mack ev< 
ning coats of the high polit 
figures but just what arrai 
meats were made to check ■ 
hardware of Costello's lustier 
filiates was not disclosed. . 

Wolf announced only the 
of the high political and judii 
figures at the dinner, ami 


"owned a great deal to Judge 


all election day." Be was for- 
merly Democratic leader of the 
Uth A S. North, and for years 
leader of the 


Hall and a former City Council- 

OTHEB JUDGES NAMED. *. 

Court Justice Aju? 
iv anna.a nd his wife, 
aJormYrmodel. He is a former ' 
City Councilman, and two years 
ago was a Democratic candidate 
for attorney general. v^„: v 
City Court Judje LouffCapoy- 
soU and his wife. Hels» former 
Congressman from the lower 
East Side and a veteran Tam- 
many Hall leader. , 

Clarence Neat, former Tarn, 
many Hall leader and one of she 
triumverate of Neal-Stand- 
Loughlin, forced out by Mayor 
CDwyer two and a half years 
ago when Frank Sijmb** 
backed by ODwjpr^M^pt d 


invitation ^ 
.know he was THE 

ieno who received ~s£^;f|> 

verse imblieityin th^^W 
'iSaii'juig'e XMaflet ... V 
in' Nooember. mi/ih/^: 
part on the disborin^' 
tion^againt. AufiOio:^ 
CqtteUo. (if) . *n',jeg-c 
person of bad reputation** 
tociate of matefactort and :jj 
ttert,..That Frank '~ 
character teas...c 
I havemo doubt J.K . 
Asked if he knew fh< 



By MALCOLM LOGAN - 

Directors of the Salvation Army's $1,100,000 campaign, obviously unhappy about; 
? $100-a-plate party which Frank Costello gave for the fund at the Copacabana last 
-ht, met jfcoday to decide whether they would refuse the $15,000 he collected. " ] 
i"aere was some embarrass- f 
\ meat also among the 150 guests I 
at Costello's party, among whom ] 
% were judges, a Congressman and f 
V other political notables. Most of 1 
J them refused to discuss the affair I 
\. at which the slot machine racket- ] 
per and ex-convict was host 
£ _ CrtticisnT ~of -the. party t 
J rTficed on the floor of the St 
? Sfnate in Albany, where Majorca 
*■*■■ Leader Feinberg tR-Platto, 1 " 
jh) said, "If I were the Sahj$ 

. Army, I would not acc 

T penny of the money supw 
r raised in its name." 
Say He Took the Ctiect 

Costello's guests occupl 
special section of the pa} 
ated night club, which lL 
persons. . A spokesman 1 

I club said that Costello pL 
• $2,400 check for the 150 I 
r out of his own pocket • $2pr {• 
I Presumably he intends tonurn 
over all the money collected from 
t the guests to the Salvation Army, 
]«: out C. Frank Kramer, campaign 
| chairman, said the money has not 
£ been offered the organization yet 
jfr ;He called other campaign lead- 
K crs to a meeting at th Army's 
E headquarters at 120 W. 14th St to 
F ifecide "what to do about the , 
» -money and about Costello's posi- 
i aon as a vice-chairman of the 
fNaeifs division of the campaign. 
C « Kramer said Costello made his 
* flrst contribution to the Salva- 
i tion Army last year and he was 
I, named a vice-chairman, along 
$* with 123 other. substantial oon- 
I tributors. No one connected with 
£ the campaign, he said, knew 
Tr, about Costello's background. 
i It was difficult to find any of 
" Costello's guests who would talk, 
-but one city official who was not 
present remarked, "The people 
wh oattended that party ought to 
examined." 


P. have their heads examl 

"lanhattan -Borough . 

I Tammany Leader Hugo E. 
k Rogers issued a brief statement 
? and refused to say anything more. 
"I attended this fund-raising 
campaign dinner and am glad to 
mji&p . further the success of the 
jigSalvation Army at all tunes,*! 
ffiald. am aiot interested in 


F& AKyCOSTEIX O 

have any comment to makeon the 
personalities involved." 

Supreme Court Justice An- 
thony J. DiGiovanna said he went 
to the dinner with his fellow jus- 
tice, S. Samuel Dl Falco. 

When he was asked if Costello 
was present, Justice DiGiovanna 
said, "Yes, he was pointed out 

He said, however ^hat he did 
not see the following statement 
which was reportedly attached to 
the menu: - _'/V y . 

"I deem it a great honor and 
privilege to take part in the 1949 
Salvation Army Campaign and to 
sponsor this dinner and enter- 
tainment on its behalf. -~ . "> 
"For the generous, contribu- 
tions of -my many dear -friends 
to this great cause and for their 
assistance in maMng this affr'~ 
posisble, thanks from the 
of my- heart" 



the~c5nneF was^ponsored by theu Ifi ttMft - . 
Salvation Army.. and that trom^ * v . ^ 
where he was sttUng he Scoula ! 

not see whether Costello presided, j mnt, ^* 

Wclf toaay refused .to discuss 
he party atalL'-"^^ ' ■-}/ <—?^ 
-In 1944 the LaGuardia adminis- fe^^^c^w 
tration lm>ughtactton:4o put thef^^g-^ t ^ v T 
Copacabana yut-of ^business on 3 5 l94s . 

charges that Costello and* other 

'•disreputable^eh^ 
financial interest in-ltaiia that;' 
night %^ub owed ,$37,371 »ini 



c 

• • * 


too* Wraos in Tuc- 
JRwry 'tKH*' jbd -then hoods 
* doten tjties meet at his 
ftpots there. - 3T" > » 
r.-Thnre's. Harry tfeisher, .-another 
Detroit hoodlum, who rated a line 
in Mickey Cohen** prti 


On the lam from e rob- 
_e for some time, he has 
pen turned up by the FBI. 
F There are Frank ("Buster") yjort- 
aan and Tommy Whelan of " 
<ouis. 

> There's— -well, you name the town 
md you'll find friends and contacts 
if Frank Costello of New York, 
if Paul Bicea of Chicago, of hoods 
lere and racketeers there 
! They like to go to Miami and 
Miami Beach in the winter. And 
hey like to make an honest buck 
(rtiile sunning themselves, which 
has made life hard for the local 
boys in Miami The home talent, 
Respite the sun, seems due ' 


The visiting firemen are conscious 
_t Florida hospitality and they have 
turned thumbs down on rough stuff. 
Very considerate fellows. 
t There's the case of John '3ig 
Jack" Le Tendre ol Woonsocket, 
SB- I, one of the founders of the 
Narragansett race track and an old- 
timer of the Florida winter season. 
(He operated the La Boheme Club 
fa Broward County. 

In 1946 the New York mob, 
meaning Costello's gang, invited be 
Tendre "to take them in as partners.- 
<They mentioned he owed them $30,- 
000 for their end. Le Tendre, in- 


closed his club and went home. 
~ caught up with him 

" ed nim. Anft 


. Gunmen t 
"Woonsocket 







Politicians Attend Costello Difflrei 


IS* 


jBy. MAJXX>LM LOGAN: 
; ' A- large number of politicians 
{had nothing whatever to say to- 
jday about a $100-a-plate' dinner 
.given at the Copacabana last 
Inight by FrankCoitello tor the 
{benefit of the Salvation Army. 
. Attempts to reach judges , and 
pothers prominent in Democratic 
politics who were reported to 
have attended the dinner were 
almost uniformly unsuccessful 
' C Frank Kramer, director of 
the Salvation Army campaign for 
$1,100,000, was askedf how Cos- 
tello, an ex-convict and slot ma- 1 
chine racketeer, became a vice- 
chairman of the campaign. 
"Mr. Costello," he said, Is one 


of about 123 

some time he has been a sul 
tial contributor to the Salvai 
Army, and all the vice-chairmen 
were picked from among our sub- 


was aware* of Costello's back- 
ground, he replied, "No" ' 
' One of the few who admitted 
attending the affair was 
Court Justice Anthony 
inna, who sai'dTie W 
Sow" Justice, S. Sami __ , 
When he waTasked fl . 
was present, Justice DIGiovanna 
said, "Yes, he was pointed out to 
me." 

He said, however that he did 



it a great honor and 

privilege to take part in the 1949 
Salvation Army Campaign and to 
sponsor this, dinner and enter- 
tainment on its behalf. 

"For the generous contribu- 
tions of my many dear friends 
to this great cause and for their 
assistance in making this, affair 
posisble,~thanks from the bottom 
of my heart"* ». ■. 

It was signed, "Frank Costello, 
vice chairman, men's division."'. 

George Wolf, Costello's attor- 
ney, was quoted last night as say- 
ing that about 150 persons attend: 
ed and the guest list included: 
Borough President Tammany 
leader Hugo E. Rogers; Justices 


Thomas A. Aurelio, Morns Ed 
and Algernon L Nova; Claren 
Neal, , former- Tammany .distri 
leader and a Costello ally; £3< 
tions Commissioner Carmine 
De Sapfo, also a Tammany Jer 
erj Francis X. Mancuso, anoft 


power in, T*mi 
ArttmrJggKeii 


lein. 


^Tulj yr^now'evey/y-'olf refus 
to discuss the party, *fe 
There was dancing and fertt 
tainment after the dinner and 
their $100 apiece the guests 
joyed the following menu.*: : # 
Fresh fruit cocktail; hearts 
|lery; ripe and green oliv 
Uted almonds and nuts; chicl 
Hire; biftek sirloin; new str 
tans; pommes de terre fdl 
__JIxed green salad; preme gk 
petits fours and demi-tasse. 


INDEXED. 


not k icco sded 


Mr. KiccrV. 
f ir. Rosen „ 
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thife gambler, were iiP'Bgma^g^f- 
lags at open, public functions." ''}■] 
Valente issued a Wlitering dx- 
page-statement, replying to charges 
made against ™ m la Us ffTT^g" 


i.[/tk BACK AT TODD. 
~j£\As to Hiram C. Todd, former 
special prosecutor and a leading 
figure to the Bar Association, -who 
alleged Valente and Costello were 
Involved in political appointments, 
Valente said: . . - ? 
"He (Todd) is generally eon- 



Ink or con- 
nect me with Frank Costello 
by saying tl 


1 regard to judicial 


M -con. 
g others! 


Ifabe as it Is vicious.' . 
I The judge said that in bis 
lasual conversations with Costello 
. "nothing of a political nature was 
i discussed or referred to at any 
time.* ?v 

DENIES ALL CHARGES. * 

Taking up Todd's points one 
by one, Valente categorically 
denied them and branded Todd's 
charges as "reckless, unfounded 
and untruthful" 
] Following are ValenVs replies 
to Todd's other allegations:. - 
. "My chambers have .never 
been nsefe a sa meeting place or 
_ rendezvous for- any politicians. 
This charge la both nn true and 


"There is no existing require- 


there any provision of the lai 
disqualifying a district leader 
! : of any party from acting as 
•. • secretary to a Judge." ' i~, 
i . Todd had said Valente's secre- 
tary. Harry Brickman, was si 
; Democratic district leader and 
was .not a lawyer. 


■r.OTJwyer Jto whom Todd 


48 m 

~ , - ' 1 - ' . l¥ 

•: v ; ... ,,. . . - , A-/-*?' 
cjijfpiTbg from TBI ; 



s 


Valente Denies Meeting 
With Costello on Jobs 


Supreme Court Justice Valente satisfactorily performed the du- 
Jmed* ^^^^^ ot ^^^ the Supreme 
and endorsed my nomina- 
.• >ion and recommended "my elec- 


"$ogJj 


he ever consulted Fran k} 
" the slot machine * 


. t eer^ aoout Judicial nou 
ror appointments, *l tn oj^ ir ^ 
j said he had met Costefijgpprari- 
' ous public fut*r£.ns. 
S This jther charges made 
i by ^ti C Todd, who is oppos- 
i ing Justice Valente's aspirations 
] for the Democratic nomination 
,' for Surrogate, are "reckless, 
i founded and untruthful," he 
serted. . 

~ "The attempt to Mnk or com 
me with Mr. Frank Costello 
saying that I had 


i among others in regard j 
. icial appointments and noni 
■ nations' is 


As to his appointment of dis- 
trict leaders as secretaries, he 
saidi, "There is no provision dis- 
qualifying any leader of any 


spected Judges of both major 
parties, he said, w 
leaders themselves. 

The designation for Sui 
Tammany Leader f 


"will be settled by Wednesday. 

Peter W. Houget, chairman o 
the Citkens Committee to Defea 
Marcantonio, announced today 
that his organization would not 
support the Democratic designee; 

' *-' — an John P. Morrissey, 

_ ... continue its fight to 
retire the ALP Representative 
from the 18th Cong. Dist 

Morrissey, who was supported 
by the ALP in 1942, broke with 
Marcantonio two years ago andfc , m 
was the only Democratic district |L \-'gm 
leader in the 18th Cong. Dist. whckjf \Qm 
refused to support him when orff ^ 
dered by Tammany Hall j[ . w # 


so: 


, vicious," Valente said, 
i . "Any meetings with Mm 
i casual and at open public func- 
' tions, including a luncheon of an 
Italian-American group at which 
i prominent persons were — 
and which was held for 
pose of discussing plans for 
raising money for the relief of the 
starving, sick and distressed peo- 
. pie of war-torn Italy. Nothing off 1 
| a political nature was discussed 

for referred to at any time." 
In an angry counter-attack, 
upon his accuser, Valente said he f 
■ found it hard to believe that Todd 

■ "would dare to represent himself 

t as a spokesman for or leader of , ... 

■ the bar" and said that his interest i_i 
in the public ."has consisted chief- \ 
ly of acting as special prosecutor, { 
by appointment, for large and lu- { 
crative fees, which the public/' 
treasury was inevitably caUed/, 
upon to pay." > 

He then referred to a suit 
brought by Todd in 1938 to col- 
lect a balance of $41,000 for his 

I services as special prosecutor in 
the Drukman murder case, In 

: frhieh the jury "found that he has 
Iverestimated his claim by 
|30,000." 

* Then, item by item, he denied 
most of Todd's charges in a le"~ 
," this week to Mayor O'Dwywv 
"My chambers have never lj 
I used as a meeting place! or 
: rendezvous for any politic! aia," 
the said. r _ 

"I have never been an adviser j 
'principal or otherwise, of the 
Neal-Stand group in Tammany. 
. Hall. In fact, my present, as well 
as my previous* secretary, as dis- 
trict leaders, voted to oust this 
group from power in the councils 
of the county Democracy. 

"At no time have I ever 

my Influence to bring about the 
•ppointjojejjt.'lpr political pur- 


- - • - >' . ' 


- ■-'-'■ : ^o: 




•43 Hi 25 1345 

CHPPIKG FBON TP* /" ' 




fafente Listened to Ccsttello 


(Continued from Page One) 
district leader as have been many 
o{ his secretaries in the put and 
that as chairman of the board of 
Justices of the Supreme Court, 
Tint District, Mr.^Valente "has 
used Ms influence to bring about 
the appointment for political pur- 


clerks and attendants." 
1 Names Typical Case. j, 
\ He said the appointment of 
James Bruno, a. Republican dis- 
tlict leader in the East ~ ' 
aCctlon of Rep. Vlto ' ~ 


Harlem Surrogate, 

Marcantonlo's fcnemorandum 


18th Congressional District, „ 
confidential cleric to the board of 
Justices was typical. 

Mr. Todd also -wrote that, _ 
1930,- while he was special assist- 
ant to the State Attorney General, 
investigating violations of the 
Elective Franchise Act, he exam- 
ined Justice . Valente "in regard 
to his activities In support of the 
appointment and nomination of 
the late Amadeo A. Bertinl as 
Judge of the Court of General 
Sessions.'* > • t 
Two years later, he said, whin 
Mr. Valente was a candidate 
Mr. Todd 
for the 


e saw, wnin 
:andidate wr 
1 prepared! a 
t Bar Assrj's 


Judiciary committee. The, bar 
group opposed Mr. Valente and 
Gov. Herbert H. Lehman appoint- 
ed James A. Delehanty, whose re- 
tirement this year creates the va- 
ttcy. ■ . 

Meanwhile, Tammany leader 
Prank J. Sampson, who has suc- 
ceeded in blocking the pro- Va- 
lente bloc up to now, has set no 
date for an executive meetir ' 
make a choice for Surrogate. — . 
Valente group is led by Elections 
Commissioner Carmine G. de Sa- 
pio, a former - secretary to ' 
Justice, who is Tammany lc _ 
of the Greenwich Village tecttfn 
of the 1st Assembly District. I. 


L 



Todd Says Valente 
Dealt With Costello 

By MALCOLM LOGAN - ~ - ./ - • = 

Mayor. O'Dwyer was on the spot today as the result of a. 
letter in which Hiram C. Todd charged that Supreme Court Justice 
Valente, a leading atuAant lor the nomination for Surrogate, has 
conferred -with FranfcKCost Aiifl .ht myhino nppn>t/>r, "in regard 
to Judicial appointmevKg and nominations." • - 

The Mayor has taken hp public 


position in the fight over, the 
nomination in which a large num" 
ber of Tammany district leaders 
were supporting Valente, and he 
recently told a Bar. Assn. commit- 
tee that it was not Ids function 
,'to choose candidates, . 

Todd, however, said in his let- 
ter that he was writing to the 
Mayor as "the recognized leader 
of the Democratic Party in New 
Xork City." 

Adviser, Letter Says r 

Todd, a former chairman of the 
fcity Bar Assn., executive commit- 
tee, and a special prosecutor in 
fiany investigations, charged 
fiat Valente Is one of the princi- 
pal advisers of the Tammany fac- 
tion headed by Clarence H. Neal 
and Bert Stand, both of whom 
have been associated with Cos- 
tello. , v 

It was the consensus of mem- 
bers of the bar, Todd wrote, that 
Valente 'Is so politically minded 
that if he should become Surro- 
gate he would use the ' 


ttronage of that office to fur- 
tner his personal " : 5 - 
tions to the grea 


political ambi- 


the public- 
Itemizing this charge, Todd as- 
serted, "His official chambers in 
the Supreme . Court House are 
now and have been for many 
years the scene of political activi- 
ties of certain groups of Tam- 
many politicians." 
Political Secretaries. - 
'All of Valente's secretaries, 
Todd said, have been Tammany 
district leader's, and only one of 
' ir has been a lawyer. Valente, 
continued, has usedVMs posi- 
fn as chairman of the Supreme 
|urt Justices in. NeV York 


bring about the ap- 
pointment, for political purposes, 
of numerous unnecessary clerks 
and attendants." 

The latest Buch appointment, 
he said, was that of James Bruno, 
a Republican leader in Rep. Marc- 
antonio's district, as confidential 
clerk to the Justices. 

Valente was .believed to have 
a majority of the Tammany ex- 
ecutive committee behind him, 
and Tammany Leader Sampsoi 
who is opposing him, may lur 
to enter his candidate in the 
maries. 

Bow on ALP Support 

Sampson yesterday was impor- 
tuned by half -a dozen leaders 
to give Democratic candidates the 
right to accept American' Labor 
Party support,- and after two 
hours of heated argument he, an- 
nounced that Tammany would 
try to adopt a county-wide policy 
" subject 


on the i 


ment of Assemblyman John P. 
Morrissey that the nine Demo- 
cratic leaders in the district would 
support him. 

County G.O.P. leader Curran 
has announced that the coalition 
candidate would have to be a Re- 
publican to win his support, and 
Liberals were unlikely to enf 
Morrissey. II he is nominal) 
was expected Marcan tonto frill $ 



be re-elected. 


. ... <.-,*• . ;±*X&i0S$^ 

48. St'Sl^i 









Frank c ostello 
•Miscellaneous 


L62 APR 2 31941 


Judge 4ga»»^$? .- ... 
Facts ore Co steUp \ 

(jmtl'unu 'Public Ene^J* i I „ 

™«tPr The Justice said on both 
dSf ttathe kept reading about 
Xoio in the newspapers, but 
S^er heard of his being Indicted. 
CsKr said Costello was * 
man of great influence. • • 
| Tor good or for evil? 
Eder asked yesterday. ■;: -w 

•^brfously, evil/' Mr Sylvt 
answered. ""He Is public en^ 
^ 1 He has a criminal reco-, 
served fifteen months for 
£*3TS gu^me year. ago. 
Buttnto man bears a charmed life, 
lome of the biggest criminals 
don't go to jail.*' - 
Justice Eder remarked that Cos- 

cult "to pin something on tnese 
ffi±J?£M* the 

l^^fex'A. opposed renewing' 
Uf international Distributor* 
ISquot license on the ground tiiaUt! 
fhad - • 
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CLIPPER TBOiiTaa.-;- 


Costello 


mm 


Washington, D. C, May 1 (UJ?)^-' 
House investigators revealed today 
that they had dftsstioned New York 
gamble r FrangTostello ' secretly in 
the past few days in an unsuccess- 
ful search for evidence linking him 
with a government-contracting syn- 
dicate now under Congressional 


Costello- appeared voluntarily, 
with his attorney to enter a 
sonal denial with the Hons* 
chant Marine Committee of reports 
that he was. the undercover boss " 
the contracting gronp. , 
. Encounter Blank Wall 
1 Chairman Fred -Bradley 
Mich.) and committee ' member, 
4-ank J. Maloney (R-Pa.) dis- 
closed the secret meeting in a joint 
statement announcing that their 
"preliminary" investigation thus 
far had run into a blank wall so 
far as Costello and the syndicate 


ports 

)SS of 

<4 


. But they said they intended to 
( continue their inquiries and that a 
• public committee meeting, sched- 
uled fur May 12, had been post- 


Costello denied any connection 



'Juiau TaauaVi. 
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FOBWABDED BY Y. X 
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U. S. Officials 
Query Costello 

1 yesterday. v .-- ^ f 
„L>» n Fred Bradley . (fc. ) 


closed yesterday. 
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Through With Polities', 
fhnxfr Costello Insists 

By ROBER*A. SPIVACK >;." >v * v * ... ^ :r \ ; :> . */ 

F ra nK^Costello , once the reputed overlord of Tammany Hall, says he wants no more 
of politics/ ; '"• .- - : .^ -'"v ' = ' • 

The ex-slot machine czar, whom Treasury Dept. reports described as ".prime minis- 
ter of the underworld," told this reporter he was tired" of the abuse, fed up with the in- 
trigue and dirty dealing, that he never aspired to hold public office, make judges or influ- 
ence city affairs. - 



f ' "I have helped but my friends 
when they came to me," he said. 

He admitted favoring one side 
.'or another in the various Tarn- 

I I' " many fights over the years. "I 
have the same right to root for 
anybody that you have to cheer 
for Franklin D. Roosevelt,"' he 
saM defiantly. 
~*Tm Out of Politic*' .. ; ^ 
Costelio's abdication as behind- 
the-scenes rule of Manhattan's 
. Democratic politics— he denied 
that he ever exercised all the 
• power attributed to him by the 
: press— took place in the cocktail 
I room of a swank midtown hotel, 


trict leaders whom he had fin- 
anced. •,'..>*?.•♦•••.*> - <• 
'I'm a gambling man," he said. 
■Til lay a $1,000 at 7 to 5 that 
ou don't believe a word I say." 
told him that inquiries I had 
een making disclosed that he 
became politically inactive when 
Frank Sampson became Tam- 
many leader. . v 

Had he not told this to a certain 
well-known Judge? "I forget if I 
told it to him," he answered. "But 
I have told it to everybody else 
who asked me." . 
We argued back and forth as to 


touch with him, twice by tele-; ^ r ' x 
:. phone last night • -\. • < .' 
L. The discussion which started!': 
; with small talk about golf quick? 
• ly shifted to politics. "WfaStmade - 
| srau-^go into poUt^',-|^ waj 

I "I'm not in'it *m but of Itjt 
< have *6 political aspiraffi»n«, \ne ■ '■ 
answered quickly^^/expres^JL 
jdisagreement and, mrBuoIftd J tne| 


^ disagreement ana,,mrBuoneo-xnc, 
\ ' nam es . oS certain /Tammany dis-| 


how much money he had put Inot 
politics. He waft'eagy. : t*h'-r 
, "Did any of them Sell yourl 
had given them money"'* * 


oney?" fie 

^ \ 
formerljia 


m 


Patrick H. Sullivan, former] 
a West Side Democratic leader, t. 
told him, had said' that Costello 
offered, to'supply'moriey and men 
if he went along with a oCstello- 
favored ,candidate for county 
leader. Costello hesitated ' for 
some time before he answered. 

"Did he say that? I don't re- 
member if I said that to 
finally answered.",- - 

In two hours we covered the \ 
whole gamut of recent New York * 
politics. He made few requests' 
to keep his remarks off the record f 
and admitted that possibly "nine - 
or 10" leaders were his friends, 

Of Clarence H. Neal, ex-Tarn-"'- 
many power, ."we:, grew, up- tor 
gether." . " ; . • 

Of Bert Stand, ex-Tammany sec- : 
retary, "who doesn't know Bert?'V 

"What about Mayor O'Dwyer?;' 
Had t hey met recently? . Coste llo 
shboli liu liifftd. "*" 


Frank Costello 


;fiSAY121^? 


hut u..i (ii^iW 
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TOliers Fail to Lintr 
Costello to War Firms 


Washington, May i (U.fi>— Nearly j 
• week of Intensive investigation 
has failed to link frank Costello, 
New York: gambler, to a group of 
corporations which have made size- 
able profltB from Government con- 
acts, Chairman Fred Bradley of 
>ef House Merchant Marine Com- 
dfee said today. » , 
'feut we're not through yeV\tie 
ill. "I dont know when some- 
llSg may break." ..;,/..», -.. 
Representative Bradley and _ 
mlttee aides began an investigation 
last week after newspaper reports 
that Costello was behind Aerody- 
namics Research Corp., which 


f 

lhave had profitable Government 
{contracts.. •> 

! Meanwhile, It was disclosed that 


Iplllnt that he was illegally natur- 
alfcfd. A Justice Department of- 
ficial declined to identify the com- 


Costello was naturalized 

Sept. 10,-1925.- ^ r . ^v^. -^ 
r Bradley said, he and Represen- 
tative Franklin J. Maloney (R, 
Pa.), a member of his House com- 
mittee, and Marvin Jones,. commit- 
tee counsel, have been working 
"morning, noon and night" on Cos- 
tello 'a alleged association with 
Aerodynamics research, v i '.,".>■.*.•*■ < 
"We have found nothing tanglbh 
yet that links Costello with eithei 
of the two operating subsidiaries- 
Kensington Shipbuilding St Dry J 
dock Co. of Philadelphia, or Air 
Track Manufacturing Co., College 
Park, Md. We haven't found any- 
thing to tlink him with Aerody- 
namics. Believe me, it isn't because 
we haven't "been trying-.'-* 

"We talked W aU the officers"? 
all the folks In these corporations 
and they all seem to have a cleaJL 
story to tea.?-- : . >'-. : J| 
The' Internal Revenue Bur est 
has pending a $2,113,199 tax 11$ 
suit against Aerodynamics and 'a 
t2.615.927.S2 suit against Air Track. 
- :^:. - -..%^^ r. ' ' 



Frank Costello 



0 


Probm-ef Aero 1 
EyeCostelloV 
Muralizatiw!^ 


The Government's Investigation 
into Aerodynamics Research Corp. 
and marges by high officials that ' 
Frank Costello . New Tort xacke- 1 ^. 
teer. "is the ""firm's "secret boss" 'f| 
took a new turn last night when* % 
the Justice department revealed 
» ia 


Oostello v. 
.A department spokesman as- gji 
serted the latest investigation ls?p 
being made by the Immigration's^ 
and Naturalization Service. This 
identity of the "complainant"^! 
was not revealed. '"jg 
Senajte Probes Under Way ' -tvu.fk 
. Already conducting separate in/ A 
vestlgations into Aero and its v. . 
satellite companies axe the VBX,-f\' 
the Bureau of Internal Revenue 
and the Maritime Commission. *'» 
Two other probes were lauched '[yi 
last week by the House Merchant' .-L^ 
Marine, committee and the power- "pi" 
ful Senate War Investigating com- - r |" 
mitttee. headed by Sen. Brewstet p' 
(R) of Maine. ... 

The Bureau of Internal Rey*..-^?- 
nue has. charged that Aerody«oi» 
namics, a firm chartered here as &. 
a "'non-profit research organiza-y^ 
tlon," actually served as a smoke-r^ 
screen holding company which §> 
avoided payment of millions ot'fs 


Character Could Bar Him . -J''- 

Immigration officials said fcst*.^ 
night that a person would be nat-.tg 
uralized Illegally if he was not of 
good moral character, was not in ~S 
the United States legally „or made J 
false statements at the time of *| 
naturalization. ,. ^ . -, - . 

According to the Justice depart 
ment, Costello a^uralized:- 
Sept. 10. 1925. ; . ^ . ^ 



81 MAY 7 1947 


WASHINGTON TIMES HERALD 










wajr the statement made — 
Thursday by the late LoufarjWj 
N^wWer.. who died .SaturtWj 
^Wn^thc electric chair at Stag 
Sine orison, along with two of nli 
KerUngsfor the 1936 murder ot 

three men of national prominence 
Solved in plots to betray each, 
(other lor political gain, put the 
W on Costello as the indivld- 
ual who contributed $25'.000 to the 
"ampa&n lund ol a widely-known 
ycUUctan, then seeking high ©Mice 
i in New York city - 
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• Used to (jet Evidence 
f on Gambler, Witness Tells 
V. S. Tax Case Hearing 


By ED W ABB BANZAL ' 

Wide iise of Wiretap 
cooperation between F 
state ag< ' 
against B 
tailed yesterday in Federal Court |; 

The testimony was given at a' 
hearing before Judge John F.JCf 
McGohey on a motion to set 
aside the 65-year-old gambler's I 
1954 income tax evasion con vie- < 
tlon. The defense contends that! 


»L 

-by wiretaps.' ' ■■■ :> *. .--4' 
• Evidence obtained by wiretaps I 
hag been held illegal under Fed-! 
era! law. Recently, however, i 
Judge Harold R. Medina of the) 
United States Court of Appeals : 
1 held that if a Federal officer! 
did not take part in the taps the! 
evidence obtained was adrals-f 
sible. The issue is expected to,! 
be resolved by the United States' 
Supreme Court v ! 

. Under state law wiretapping 
by prosecutors is permissible,] 
but they must first obtain anj 
Order from the State Supreme. 
.Court. • * r ■*> i . 
Ex-Polios Captain Testifies j 
William Grafenecker, who foivl 
xnerly headed the detectives as- 
signed to District Attorney, 
Frank 8. Hogan's office was 
called as a witness for CosteT 
He said that the .city P^ice, 

| George Wolf, one of /Costelk _ 
L rneys, in 1936 and 193T. Wil- 
\ C, Dodge was District At- 
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TW. Wolf •Md the lappta* p«*«it*wi~ t«*K^!5£2? 
wTtelephone "Is new. to roe. Mellon, rettred < 

- -/that be had no, relations, I ^^intefiigenor'Oif 


"aglnt 

,<)«>• 


Mr ^s»»*s office had 
tklned wiretaps Cosxeuo=i 

"West from 1W3 to 18 ^*- ff 1 
Witness said he wUred 


™m ha Stalled only aw tapa 


tM «Jre>« eternal 

leum/Also, there was a record 
ofwhs by the gambler's wife to 
whlXsbe mala various pur- 

Government* ^J«*' 
„Snst Costello was based < on 
K worth theory. The Gov- 
ernment was able to show that, 
S^gamblei's expend tures 
^tly exceeded hU reported 1^| 
' |Sme since 1937, when B« 1 made 
m net worth statement to the. 
Burton* Internal B*venue , 

M^Grafenecker asidthat two 
•tatactlvea from his staff were 



^He said ha'upprf .thm tele- 

ney Arthur Christy, J". » e " u " 
Admitted that hejbad never 
^Ssed a tap on Costellos per- 
"c^vTWencedto™ 
vein on the tax evasion. He. 
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ana was\buj: 


oC&Irfof : 

[ r ;New Yotk and Nevada 
j authorities are trying to da- 
^rmine the: extent of the 
Las Vegas gambling inter- 
ests owned .by gangster 
" ' ■ " ' tejfcjnd-tts long-* 
IneTOandy Phil, 
KasteLj. { * 

Costello and Kastel, officials 
believed, control a share in the 
gambling casino of the new $15 
million Tropicaha Hotel,; plus 
juicy slices of other Las "Vegas 
casinos and slot machine opef-' 
ations.. i- '? • < - 
The Tropicana casino opened 
for business, on April .'3. By 
i April 26. the Mouse had won 
$651,284. This identical figure, 
listed under J 'gross casino wins 
as of 4-26-57," was found on a 
note in Costello's pocket last 
May 2 as he was receiving hos- 
pital treatment for a alight 


♦It is a.fact that there 1s a ! 
mnectlon between Costello and j 
the Tropicam," Police Commls- j 
sioner Stephen Kennedy, said 
rday. District Attorney 
Frank 5. Hogan made a sub* 
liar announcement. fi- ^ 

Nevada Gov. Charles Russell 
declared that "action will tie 
taken forthwith" if the Cos- 
' 'lo-Tropicana 1 ink is provftL 
kada's gambling laws pip> ! 
htjfit the issuance of gambli |g 


builtl 


Hotj&il 

Be^ch.l& JaifeTSb! 
[hdlana insurance . executive; 
let bp- Bond 'Sstates, Jncvjas; 
J^rKWstel-Fo^^^^ 
>wner of the Las Vegas hotel?:; 
i: Kastel got »' lease to'riin 4ft«J: 
rropicana by puffing up $1 mil; < 
Hon deposit and agreeing to : 
pay Bond Estates *lO0,OOO.r* - 
faionth. Mr. Hogan .said. As • 
soon as" the Nevada Gaming 
Control Board* heard of this r 
deal, it forced Kastel Wt be- 
fore he could even apply foria J 
gambling license. The gaming t 
board was led to believe that t 
Kastel sold his interest to some -\ 
Chicago businessmen, who ob> < : 
tained the gambling license on ] 
March 20.;- &: :t -i » 
The license ..fists " 24 persons * 
~s having- financial interests In ' 
the Tropicana casino. They hv ■ 
elude singer Morton Downey, [ 
of Wallingford, Conn., who T»s ■ 
a. 5 percent interest; Harold - 
Valentine, oil : distributor, of 
Short Hills, N. J„ 1% percent;- • 
Richard Muckertnan, former 
owner of the St. Louis Browns, 
2% percent. - : -. . ; - v > ^!*-" ' 
. Louis : J. Lsderer, gambler 
and Chicago autol dealer, had 
the largest interest— 9 percent 
—but his license was. revoked 
recently because - he failed ta 
raise $90,000 of, his proposed - 

" Cashier Vanishes. **' V'\ 
DA Hogan said the memo in 
Costello's pocket wis written 
by an assistant cashier at tibe 
rropicana casino who. formerly 
worked at the Belvedere Coup- 
try Club. New Orleans' gam- , 
Ming casino owned 'by Costello ; 
and Kastel. The cashier was 
In Las Vegas the night Coa- ' 
tello was shot, but .disappeared 
the day Costello was held 4h 
contempt for refusing ' to afi- 
■^rer. a grand Ju/y/i .questions 
bout the memo. 
The ' cashier ; evwntualfc'ilre* ;; 
tarried to, Las : Vegas anjl -was ; 

by police forlujuest. . 

the ntte^ffimt 
it, thoughUhand- 



that * piece of paper lound In 
's pocket when he was 
white leaving his apart- 
to New York City May 12 
listed gross winnings as ■ of 
*4/26* as $651,284. The Nevada 
Gaming Control Board said the 
winnings, which included $153,- 
1745 in IGU's and $62,184 from 
slot matchlnes, "appear to cor- 
respond to the cumulative totals 
ot the Trppicana Hotel as of 
April 26. 1957." 
.Tropicana President T. M. 
Aimberg said the owners; 
■'categorically deny that Frank 


Costello ever ! 
any interest i 
hofeLMn rege 
Schimberg said # 
hotel's n 
had a 

The Tropicana t 
of the hotels on the Las Vegas i 
Strip. The gaming board had 
delayed recommending that the! 
hotel be granted a gambling tt-H 
cense until it \. was told thaf- 
•Danny PhA" Kastel. onetime J 
New jOrleans gambler and fa r* 
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fcepoik Found on Gambler is 
Basis of investigation Into 
f flole in Las Vegas Casino " 


|- By WAYNE PHILLIPS 
5iNew York and Nevada au- 
thorities were trying yesterday 
to determine whether Frank 
Costello owned a. secret share 
in one of the plush new Las 
Vegas casinos^ the Tropicana, 
s - District Attorney Frank 8. 
Hogan of New York said that 
because CosteUo was carrying 
a report on winnings at the 
-club when he was shot last 
month, it' was a "fair assump- 
tion" Ahat he had an interest in 
15,000,000 enterprise. Nev- 
"~'t. Charles Russell de- 
___it action "will be taken 
$th". if .the • 


this to be so., 

Nevada's ' gaming laws' 
hibii those with criminal 
frojn having an Interest 
gambling operations 

oh the license to i 

listing of an partners in gamb- 

^TbVik^aSe^of the Tropicana, 
which opened on April 3, lists 
twenty-four persons as having 
financial "interests. .'..v.- - 
The largest holder was Louis 
J. Lederer, a Las Vegas gambler 


tereat of S per cent His gam- 
bling license, however, was 
revoked' by the licensing board 
because he failed to raise $90,000 
of his 


The other large owners listed 
ere Paul 3. Anderson, a Chi- 
cago soft-drink manufacturer; 
Charles Baron, aT 
automobile dealer, . 
6 per cent; Abe Kap! 
Los Angeles liquor 
Morton Downey, « singer i 



n.y. im* , 
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s. 


§Ives In Wallingford, Conn., both 
|5 per. cent, ''."i:?-- . 

'.Dandy. Phil Sastd, * New 
Orteans gambler, was reportedly 
jtluf moving spirit in organizing 
■h/i building of the new 'casino. 
§?{ was forced to withdraw as a 
shareholder after .the gaming 
board had held up the license 
because of his criminal record. 
j»: Kastel and Costelld have lief 
Associates since they were intro- 
duced by Arnold Rothstein, a 
rambler cut down by gangland 
EuUets in a West Side hotel dur- 
ihg the late Twenties. * - 
i When Mayor Fiorello H. La 
Guardia drove them out of New 
York In 1834, they were gross- 
ing a reported total of $50,000,- 
000 a year. At the invitation of 
E«v. Huey Long of Louisiana, 
e business was moved to New 


a contempt of court sentence 
last: month rather than answer 
the questions ©f a New York 
county grand Jury about .the 
handwritten memorandum found 
fn his pocket- ' '■' ; ; 

' The" memorandum said, 1 ac- 
cording to the. District Attor- 
ney's office: - '• ft- . v • ' V? • >; ' ' 

' "Gross casino wins as of 4-27- 
57, "•' 


' There Oastello and ICastel 
ire ■partners in a succession of 
it-machine companies and a 


sh, o^ 4 ^ 


Mr. Hogan said. He" described 
"le man as "a minor figure." ■ 
The district attorney said the 



_ tLO.XJ.'sl. *434.«95; 
Slot wins, $62,844. Markers, 
5153,745." 

The note also listed what ap- 
parently were payments made to 
several persons, including one 
* ''L., $30,000." 


handwriting on the n 
i traced to - an ai 

cashier at the Tropicana, and' 

that an examination of the; 

casino's books indicated it was. 

a report on the first twenty- 


orandum, i 
identify, fo 


fifteen days of Beverly Club in New Orleans,! 


o 



4ail Rag 



OLHPMHG FROM THi » 

N.Y..P0S1 

, DATKO 

/ PORWAJRDED BY W. Y. DIVISION 

« . P. S NIGHT EXTRA. 

j ...... 

f - EEs FRANK COSTELLO 

(GIIF) TOP HOODLUK 
COVERAGE 

RESEARCH MATTERS 
^ BDPILE 9k~ 


61 JUN 21 1957 


Nevada investigators told The Post 
AtHSftt* N^ada Gam* 
«' W ">e mysterious memo-, 
ijtout , gross casino wins" of $65im 
in the racketeer^ pockeis after he w2 
^ounaed by an unidentified gunman May I'tS" 

He told The Post that the luxurious new-frfofr 
showed that its winnings for the SmS^ 
f ended- April 26 equalled the amount^ow^ P 0 t 
ghe memo. The "markers" (IOUs)'of jl6W«S 

^ Sinnott said the evidence, uncovered by the State 
SSf aT 1 ^ ^ ^^tors from the" New 55 
SSSL A iSE3^Jf Q!fi \ "P resu ™^ly indicates" C 
iCostelto operating through a front man or men has * 
(financial interest" in the Tropicaria.- ' a 

i Costello. has refused to answer — *~ 
Questions about the memo, even 
j^hough he was sentenced to 30 


6 «e was sentenced to 30 
^f y V or "n^mPt ot court lor 
his silence. He is now out in ball 
pending-hls appeal from the con 
I. tempt ruling.—-:- 

New York authorities are inter- 
ested in the memo because they 
hope it may yield a clue to the 
motive behind the puzzling, un- 
successful attempt' to assassinate 
tire notorious; rackets boss. 

behind Costello's 


the notorious; rt 
The rea sA 1 



reticence appeared plain:. Under 
Nevada's gambling laws, a casino 
can lose its license for concealing 
true ownership, and no ex-coi? 
yict or known criminal can ob- 
tain a gambling license. latter ICastel vervra 

tiie TVonf^ ^.""ne Board for Kastel has long been 
J^&Jk. .tether) Sujht SPSS* 


tO Call a hparino nn nr«.,ll.l - 


joung license. Under state law a 
pubhc noticed such . "eartaj 

van«^nf , n en r Seven m a * 
vance, and no license can be can. 
celed without a hearing ' 
tied to Nevada Gambling 1 

Costello and many of his gang- 
tend associates, including Fm* 
fcnckson and Meyer Lansky, have 

j^ste iA Nevada's gambling si 
3,Tropicana was built 
'V: Phil" Kastel, Newl w - 
gambler, at a cost of $15,- 
aT this spring, but itofc 
d *. eambline.Jicense onlvJ 


ugni oui uia me owned 
per -cent of the Beverly Country* 
Club, a gambling casino outside- 
few ..Orleans, and CosteUo owned 
0 per cent • 

Kastel and Costello also were 
partners, according to. the Ke» 
fauver group, in -the Piping Rock 
Club at Saratoga Springs. . An- 
other Piping Rock . partner was 
Sidney Robinson, who was' vice 
president of New - York's Cbpa- 

.Kana^ night Clld). . - - 

J>a<Ji<! Kr-,H>'rU.r ft - « 
- _w. former manager <fi the 
Copa^bana,- Jdonte Pros», ,.J» 



\ 



;orn ey Expl odes Ca 


>asmo Operation 
rraced to Las 

- *^r. %vT W ' 



fiflND EVIDENCE — Jlgures 
Pound on * note slip in thtfpos- 
of mobster FranVCos- 


L- when he was recently 
Jed by an assassin's bullet 
41 New York have been related 
j-ll activities at the Tropicana 
flf™ Vegas by New 
jgork-s district attorney's «f- 


• Nevada Gaming G?,,^ 
Unaware of Connecfidn^ 

\ T B J BRYN ARMSTRONG y ^ 
Nevada gambling circles, on both sides cf tiu tftie" 
torn 5S v-t^^' tod * with to antunS 
&„ B N 7 York , establtehing that Boss Racketeer Frantf 
CosteDo has an uncommon interest in the inside affaSSL 
a Las Vegas resort hotel, the plush TropicanT ' " 
mJLSuTT'**!- 1 *' 1 " York District AttorneyS^lf 
fct£SL the Pres s that the mysterioi $65l£ 

tempted assassin tallies ex-j ^«a^uai. 
actly with the total gambling 
winnings for a 24-day perioc 
at the Tropicana. ^ 

t»,? 1 « I 5 gan spokesrilan said tha. 
this finding made it a "fair as- 

i U ^ h ? T ^}£ CoBi < :ao has a good 
piece of the Tropicana . ." 

Supporting the distort attor- 
ney's office in the statement of « 
Costeilo connection was St 


feOOB MARKSMAN^ 
| Oostello suffered a.siignt n 
| wound when an unidentified g 


police h^e"^aMished fa '^ conf 
nection between Costeilo and the 
Tropicana hotel.? , .- 
. He said It is not knowiv ljow- 
ever, whether Costeilo is a part 


on that," 
Associated 


"We uc woriont 
Kennedy told the 
I Press. . -■. 

I APEX OF CAUTION >- 
J£ Nevada gaming control qtnciai 
awere much more cautious thai 
MX, however. 
Official statements from 
\ ' Nevaqans involved in corit 
• s "?g the legal gaming tadustry 
«J only that if investigation 
i concealed interests or= 
» rators would be prosecuted. 
(.^ These statements added thai 
^Nevada gaming control officials! 
?e been probing a possible Cos--; 
'0 link with -SeiwSi&g*' 

the flip was foundafter 
ay 2 shooting. There was no 
*"V an obvious link 


jfcan with poor aim took a t 
It him in the lobby of a sv 
lipartment bouse 
mew York's Central i 
£ Costeilo was head 

apartment when a «_ 

iman snarled: Tve got something 
for you, ^aflkjfc" ahd'lirffl-a' 
1? caliber revolver at 'him. Ufe - 
->uld-be gunman, a blonde wim 
i hair j^terea"d6wn,.s1fi 
made, waddled" away and rS 


"•■V^<: 

s unidentified by poKce, Bt 

_ e slip of paper wis found i 
DStello's pocket by police whue 
e mobster : boss mi being 
jated for the scalp wound at a 
pitaL* ' "''"" " 


The early theory, was that 
someone unable to 'pay off a 
•'marker" . sought to ' eliminate 
Costello instead. 
^ 'Costello, 64, was "sentenced to 
jail for refusing to answer ques- 
tions about the gambling memor- 
andum before 'a Manhattan grand 
jury Investigating the attempt to 
assassinate him. . 

. The Hogan office spokesman 
declared today that Costello 
■"clammed "up" before the grand 
$jry because he did not want to 
reveal a Tropicana tieup. 
; The spokesman said examina- 
tion of the Costello memorandum 
iy police handwriting experts re- 
vealed that it was written by an 
employe of the Tropicana casino 
who formerly worked at the Bev- 
ftly Country Club in New Orleans. 
lEFAtTVER HISTORY 
I Testimony at Kefauver crime 
committee hearings spotlighted 
that the Beverly Country Club 
was a Costello enterprise "front- 
ed" by "Dandy" Phil Kastel. 
i Kastel, 65, spent more than 
I three years in Las. Vegas super- 
) vising the planning, building' and 
[ decorating of the Tropicana, and 
I at one time made round about ap- 
f proaches to the Nevada Tax Com- 
l mission to determine if be could 
> obtain a Nevada gambling licensfl 
■ When he learned the answer 
was "No!" Kastel announced tk 
was dissasscciating himself from 
the enterprise and the report was 
that he was to receive 1340,000 
for his interest • ' 
m Kastel once served a sentence 
for mail fraud involving bucket 
■hop operations — questionable 
ttock sales^ahd.has a long his-' 


tory of association wjta the un- 
derworld hierarchy.- ?;-• 
Y : flearigs on, the Trop 
cense were held in Carson by the 
gaming control board in early 
March andthe license was granted 
March 20. ••••C- . < 
FLASHY OPENING HELD 

Lavish ' opening rites, with 
Singer Eddie Fisher and his wife, 
Debby, the star attractions, were 
held April 3. Many state eftiployes 
and public officials were invited 
to, and attended the grand open* 
ing. The guest list included sevr 
era! state senators fresh from a 
bitter debate over gaming control 
in which a handful of legislators 
and Gov. Charles H. Russell beat 
off a determined attack «pon state 
authority over the industry.-' - 

Governor Russell, when he was 
informed that the New York dis- 
trict attorney's office had aired 
the possible Costello connection 
with Nevada gambling, declared: 

"Members of the Las Vegas 
auditing staff of the gaming 
trol board, board members _ 
other investigators tsarted a probe 
immediately after the figures 


e found on Costello. This in- terprise. 


vestigation has continued, A full 
report will be made June 28 at 
the next regular meeting of the 
tax commission. If the inveitiga- 
tfcfa discloses that anything is 
wrong, appropriate action will be 


CONTROL BOARD CHECKS 

The governor said that the 
gambling control board investiga- 
tion had confirmed that the mem- 
bers on the memorandum appear- 
ed to correspond with the gross 
win of the Tropicana casino in 
the period between the opening 
and April 26. 

William Sinnot, gaming control 
board member in charge of in- 
vestigations said his staff had 
been trying since May 2 to deter- 
mine if Costello held hidden 
interest in the Tropicana. 
'Tf there is anybody in there 


;MX«*ast-f titru." &us»ft. 
He said toe memoranda 
"appear to .correspond 
mulatiye totals of tl * 
for the same;datek4 

Sinnott declined 
ever, whether Jitujoo, 
or his sinvestigators bad 
lishsed %t'«:H.wis:*;-^,, 
sumption thai ' CbsteUb'.^tiair 
good piece of the Tropic* ' ~ 
'was asserted , in; "New. Y< 
On May 11 gaining 
board members *oM the Reno 
Evening Gazette that the Co£ 
telto. affair was' being investi- 
gated .in Nevada. u .i.-,^ 
PREVIOUS RUMORS HERE M 
The story in the May 11 issue' 
reported that while there was 
no official word, the state in- 
vestigation was centered \upon 
the 15-million dollar Tropicana. 

The story continued that ifl 
was natural for the Tropicana to 
come under scrutiny because it 
obtained a license only after one- 
time Costello partner Phil Kastel 
was "disassodatedr jfrom the en- 


Major interest holders in the 
Tropicana ate Theodore Schim- 
berg, Chicago bottling company 
executive; Charles Baron, Chi- 
cago auto dealer; singer Morton 
Downey of Wallingford, Conn., 
Abe Kaplan, retired Chicago 
uquir distributor, and J. K. Hous- 
sels, sr., veteran Las Vegas gam- 
bler and race. Horse owner, who 
is casino manager, J. JC Hou* 
sels, Jr., and Jeanne S. Houssels 
also of Las Vegas. : ; 

The license of Louis Lederer, 
another major interest holder, 
was revoked by the dark county 
licensing board because he had 
failed to fulfill financial obliga- 
tions he bad outlined to board 
members in original license hear- 
ings. • , .y i *•„•- =' 

State Sen. B. Mahkm Brown 
of Las Vegas is listed 
J»r of the board of directors for 
'corporate purposes only. During 
March gaming board hear-j 
, Brown, who was in CarsoJ 
the 1957 legislative •essioif 
*ed the meetings, witfl 
Burton, Loss Angeles Hi 
[torney representing the "' 
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teWs $651,284 Tally 
'raced to Vegas Casinqi 

iNfcW YORK, June 12 (JP).— The mysteriem (66W84 notWon 
n a clip of paper found in racketee r FramrT ostello's pocket the 
ight he was shot tallies exactly wllh Me IUIU1 gambling win- 

ings for a 24-day period at the Tropicana Hotel in Las JegM. 

I spokesman for Manhattan District Attorney ^rank ,S. Hogan 


e Hogan spokesman said that on thebasia i «f this -finding 
| ifould be "a. fair assumption [ J ~ " " 


list: Costello has a ,good piece 
i {tie Tropicana and that, is 
why he clammed up when asked 
>ut the figures by the grand 

\Costello, 64, was sentenced to 
' il for refusing to answer ques- 
phi : about the gambling memo- 
randum before a Manhattan 
grand jury investigating the at- 
** ' late him May 2. 


Club as a join enterprise of Cos- 
tello and "Dandy" Phil Kastel. 
. The snp of paper, found in 
Costello's pocket by -police while 
he ; was being treated at a hos- 
pital for a slight scalp wound 
listed gross "casino wins" " 
$651,284. . 
Mr, Hogan and Police Com- 


— police -and investigators of tbf 
listriet attorney's office startel 
missioner Stephen P. Kennedy checking gambling casinos it 


- May Lead to Motive 

) Police are said to consider^ 
teat the slip of paper may lead 
-ti the motive for the still un- 
, solved shooting of Costello. 

YThe Hogan spokesman said 
' examination of the Costello 
memorandum by police hand- 
writing experts revealed it was 
Written by an . employe of .the 
new Trouicana Casino who for- 
merly . worked . at the Beverly 
"clintry Club in New Orleans, 
eltimony.at the Kefauver Sen- 



are said to have established that 
gambling tables at the 
Tropicana won exact] ythat 
amount in the 24-day period 
ended last April 26. That date 
tallies with the date 
the hand-written memorandum 
taken from Costello's pocket: 
The memo listed the (61,284 
winnings as of "4-26-57," in- 
cluding $153,745 in "markers"- 
betting slang for. IOC's — and 
"slot wins", of (62,844. 

Filmed and Returned 

After the" memorandum was 


Chime Committee hearings "ound in Costello's pocket — pho- 


the Beverly Country jtographed, and then slipped back fie has told 


various parts of the country. I 
- The plush Tropicana Hotel., 
which opened on the Las Vegas 
strip only two months ago, was 
reportedly built by Kastel. The 
Tropicana obtained a gambling 
license only after Kastel was 
disassociated from the enterprise. 
Kastel once served a sentence 
for man fraud Involving bucket 
shop operations, and Nevada law 
provides that no ex-convict may 
get a gambling license. 


■ttempt to assassinat 


ties contejtd 
e about me 
te him tifan 


Wash. Post and . 


Tiroes. Herald 
Wash. News • n - . . 

Wash. Star tf 

N. Y. Herald - 

Tribune 
N. Y. Journal- 

American 

N. Y. Mirror 

N. Y. Daily News 

N. Y. Times . 
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stello's$651,284Tally 
raced to Vegas Casino 

'NEW YORK. June 12 (ff^The ' mysterisfis J651.284 'notation 
i a slip of paper found In racketeer_JiaflCEfltollo'» pocket the 
fckht he was shot tallies exactly with the total gambling win- 
* *s for a 24-day period at the Tropicana Hotel In Las Vegas. 

l f qr Manhattan District Attorney^ Frank 8. Hogan 
' ■*■■ r S '-.V - 
tail that on the basis of this finding 



Nichols 


^.j Tropicana and that" Is 
why he clammed up when asked 
" ' t the figures by the grand 

i, 64, was sentenced to 
AT, for refusing to answer ques- 
ts about the gambling memo- 
Jum before a Manhattan 
grand jury Investigating the at- 
••-—-it to assassinate him May 2. 
, Mar Lead to" Motive 
'-.'police are said to consider 
that the slip of paper may lead 
to the motive for the. still un- 
' solved' shooting of Costello. 
.The Hogan spokesman said 
" the Costello 
. police hand- 
i experts revealed it was 
a by an employe of the 
Aljrouicana Casino who_for- 

fly worked at" the Beverly 

tiountry Club in T$ew Orleans. 
I Testimony at the Kef auver Sen- 
l ate Chime Committee hearings 
spotlighted t he Beverly Country 


Club as a join enterprise of Cos- 
tello and "Dandy" Phil KasteL 
The 'slip of paper found in 
Costello's pocket by police while 
he was being treated at a hos- 
pital for a slight scalp wound 
listed gross "casino wins" of 
$651,284. 
Mr. Hogan and Police Com- 
ilisioner Stephen P. Kennedj 
are said to have established that 
the gambling tables at the 
Tropicana won exactl ythat 
amount in the 24-day period 
ended last April 26. That date 
tallies ■ with the date 
the hand-written memorar 
taken from . Costello's pocket. 
The memo listed the $61,284 
winnings as of "4-26-57," in- 
cluding $183,745 In "markers"— 
betting slang for IOTT's — and 
"slot Witts" of $62,844. 


v Filmed and Beturned 
After the memorandum was 
found in Costello's pocket— pho- 
tographed, and then slipped hack the. has told 


Belmont 

Mohr 

ParsonsV 
Rosen _K 
Tamm 
Trotter 
Nease 


ft " Trotter"— 

XmJ^^ Tele. Room 

Holloman ___ 


—police and investigators of the 
district attorney's office started 
checking gambling casinos lit 
various parts of the country. | 
•The plush Tropidana HotelH 
which opened on the Las Vegas • 
strip only two months ago, was 
reportedly built by KasteL The 
Tropicana obtained a gambling 
license only after Kastel was 
disassociated from the enterprise. 
Kastel once served a sentence 
for mail fraud involving bucket 
shop operations, and Nevada law 
provides that no ex-convict msflr 
get a gambling license;. n 
New York authorities conterjk 
about U||s 
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[HIGH COURT OKstt 
COSTELLO'S TERM 

Washington, June 3 (fl*).— The Supreme Court today 
formally upheld the fbg&pear sentence and $20,000 fine 
given gambl er IfomlF^stello - for federal income tax 
evasion. . . ./•.-"" : . '. v - - • 

Costello had contended he should have been sentenced under 
another section of the Internal Revenue Code whi<A provides » > 
maximum of one year in jail and fl,O0D fine. _, ' ' ■ . .. 

. .... Properly Sentenced " - . : ' i c 

The issue was decided last Monday in another case brought by 
Sam Achilli, who had been convicted in Chicago on tax evasion 
charges. The court said Achilli was properly sentenced under the stiff 
section of the code, the same section under which Costello vjas 

I In a brief order today the court affirmed Costello'a sentenJL 
CAtello had started serving; iris sentence last Hay but in Ma&h 
wA released' on $25,000 bond pending the Supreme Court's fiial 


ILL 
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. WASHINGTON, HiySW 
^(INS).— The Supreme Court 
today handed down a tax de- 
cision upholding a five-year 
prison term fee New York 
gambler Franiy postellp nnri 
tour others Who" Challenged « 
technicality in the 1939 In- 
ternal Revenue Act 
7" The tiecision came In the case 

of Chicago auto dealer Sam_ . -_„___ , . .. . 

Achilli. But It also governs ap-' »ot apply to Income-tax viola- 
peals of Costello, two business- tons and never did apply. 

Costello, who was convicted 


men— Poncet Davis, of Akron, 


if up to five years and fines of 
110,000, appealed on grounds he 
ihould have been tried under the 


and L. B. Binion, of Dallas->-and mder the felony provision carry- 

' Thomas W. ~ " ' ' " 

lis gambler. 
The niltog was one of two tn- 

-vlctad in a ^60.000 tax-fixing ™^<« P««ler». ^Uch and^Hal- 

. THEY WERE OONVKTED of 
lonspiracy .in "fixing" the tax 
roubles of two New York firms 
j-Patullo Modes, Inc., and Got- 
km Beeg Co. — and drew five- 

jThe three men, free on bond, 
ludlenged their ISM indictment 


THE OTHER TWO convicted 
with Grunewald in New York 
Federal Court 'were Daniel A. 
Bolish, former Assistant Com- 
missioner of Internal Revenue, 
and Max Halperuv New York 
attorneys . ■; y. 

In the decision affecting Cos- 
teUo, the Ugh ooort ruled that 
alleged income-tax dodgers can- 
not be tried under a uiade- 

, meaner section of the Internal 

l revenue laws. • 

t^Tbe 74o-2 ruling that stiff er 
"felony provisions must apply in 
t tax-evasion eases touched off "a 
~ sharp dissent from Justices Doug- 
las and Black. . ; ? ; , - r - 
:'' They declared the decision 
"sweeps the ground out from 
- dozens of criminal convictions" 
nder which 
ight about 


tax evasion 
■ 1957 .-Vi • -.' 

_.JGLAS AND Black de 
dared: "Now it appears the gov- 
ernment oealt unlawfully with 
this group of citizens. Those .who 
were convicted on - indictments 
might have to be - resentenced. 
Those who were convicted on in- 
formations must be released." 
But the majority held that the 
lisdemeanor statute, which car- 
ies a maximum penalty* of a 
■1,006 fine and a year In Jail, does 


limitations 1 */}/•, 
ve of the \W 

1 hMD mn ' 


three-year statute of Umttattona 
because "the objective of the 
alleged conspiracy had r — 
achieved'' five years earlier. , 

The government argued, how^ 
ever, that theare had been any 
"agreement" by the three to try 
to cover their tracks in 1952 ana 
that this •'continued the con- 
spiracy", to bring it within the 
three-year limitation. 

The Supreme* Court unani- 
mously reversed the convictions 
on grounds that the -trial Judge 
was guilty of a "fatel error" in 
explaining ' the legal aspects to 
the Jury. . . -V-.'- 

1T SAID THE JUDGE left the 
.possibility that the Jury could 
have found the conspiracy was 
continued by an agreement 
among the three defendants, and 
that this legal theory would have 
the effect of wiping out the 
statute of limitations in con- 
spiracy cases. • • ;•' - « : 

-The Supreme Court, driving to' 
clear its docket before ending Its 
present term, next month, alas 
granted a review of the three- 
year contempt sentences imposed 
on top Communist leaders Gt- 
bert Green and Henry Wlnstdh 
for overthrow of the government 
' — -Hrfash. 
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CustdloKac^ 
Return to Jail j 
InTax^toilingJ 

United States Attorney Paul 
W. Williams said yesterday bei 
was "studying the situation" to? 
see how sooWie could send'; 
gambler ^aa^tSostBSo back to 
prison to finish out a sentence ■ 
for income tax evasion. . % 

The Supreme Court yesterday? 
rejected Costello's appeal. Nor- 
mally it takes twenty-five days ; 
for a Supreme Court mandate" 
to reac lithe lower court— the 
rated States Court of Appeals.^-- 
But Mr. Williams said he was 
going to see if he o " 


Meanwhile, Costello returned 
early yesterday to hi* apartment 
at 115 Central Park West after 
having spent the week end at 
his summer home at Sands 
Point, L. I. He has recovered 
ffrom the slight gunshot wound 
of the head he suffered on 
May 2. 

That shooting— still unsolved 
—led to his being sentenced to 
thirty days for contempt for re- 
7 to answer certain Ques- 
of a grand Jury investi- 
j the shooting. After 
serving fifteen days, he was 
j r s l . M itt to $1,000 bai pending 
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Seeks to Jail Cost e/lo 


|1 "U. S. Attorney Paul W. Williams i . 
'studying the situation to see bow fast lie can put Costello back! 
behind bars In his tax ease. • • 


e/lo Fost e r 

said Jhere that he 1st 
can put Costello backl ; 


'■-that the decision has gone against him, it has to filter down/ ' 
lthrough the Court of Appeals before he is ordered back to jalLl 
i I . But as far as' Williams is concerned, there is rioi reason fori 
I Costello' to be at large and he will move to have him serve hisl 
J sentence right away. - i . .j. v •• • 
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|£^:--™ V7.- ^Jijr FREMSPABKS.' ■"■'^'7' ' : * •; 

f". He might hot be a hen to the FBI— for 20 years 
he's made J. Edgar Hoover's Hated Mobster Paradfe— ■- '■ 
but he's a brand new hero to a certain section of New 
York's youth. - s • • 1 j 

they love that Frankie Boy-^-even though the | 
' very last thing on earth he will do is "sing." They 
love Frank Costello, a new kind of Davy Crockett, a | 
pioneer in the forest of organized crime. /? ■ .'. " •'• 
They showed how much they loved him yesterday | 
when Frankie Boy stepped off a ferry from Hiker's " 
Island Prison after residing there for 15 'days. Teen- 
agers in blue jeans and zipper- jackets and big freckled . 
smiles gave him a rousing welcome. ? 

Big, Broad Smile, r ,.\'y.". 
He gave them a big, broad smile and even shook a 
few hands. It was something a kid is going to remem- 
ber forever, like the time us ancients cheered Lind- 
bergh or Franklin D. Roosevelt, who, after all, were ' 


OL1PP1WG r»OM THE 

DATED ZSSLZ^Ll 

FORWABDED BY U. Y. DIVIS* 

?. 1 NIGHT 

o 

RE: FRAWK nOSTTCLLO 

TgTif) top 
hoodlum coverag: 
research hatter, 

BDFILE - 


!';.;;-, Those who truly love Frankie Boy know how 
« awful he's been treated. Why, some mobster tried to . 

I i kill him and when Frankie refused to tell the cops or 
; grand jurymen (those drips!) who might have winged 

I km they locked mm up in a cell without so muctuas a 

I] potable TV. i V 
t , V Yesterday things returned to normal A £ 
\ Court judge ruled he was entitled to bail i 
|- appeal of his conviction for contempt, which is a fancy - 
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way of saying that France's lawyeis-ehd he keeps 
ttfem by the scores like pigeons on a r onf—wiij have 
mire time to maneuver. ? r .< 


1 . 


A lotof the kids were hurt, though, for Frankie 
was released in only $1000 bail and, good heavens, he 
could have raised $500,000 just as easily as you can 
polish your switch blade knife.- >. .'} •' i< ' • 

I expect that all oyer town will. now mushroom 
"Frankie CosteDo Fan Clubs," complete with club 
sweaters stenciled with loaded dice and autographed 
"pictures of Frankie, maybe posing with some of the 
political leaders and judges and very rich business ; 
ment he always buys dinner in the Monslgnore or 
Colony or Waldorf; boys, he's Wind. . V V* - ; « 
':• - Wouldn't it be wbnderful.if all these f*n clubs 
got together and hired Madison Square Garden and 
asked Frankie to address them on the problems of 
youth and how to get ahead to' tills world?, ^^S: 
:'• Success Story. v^^;^';^: : 
"' " For he is a great success story and goes id ..the 
barber almost every day for sun-lamp treatments and 
massages and he changes silk shirts the way a t 
changes towels. — •■ v •. 

\ Frankie could tell how he came up the hard > 
-viaybootleg booze and gambling and 


') 


Syndicates and. buylng^politi- 
Ical power ju jrou buyVandy 
•~-s, or marijuana cigams if 
'« hep. • 
He might tell some of 1 
wonderful stories about- good 
friends 'like Charles (Lucky) 
Luciano, .who helped -* |ot -of 
poor girls make a living wage 
and ; was put imp prison and 
deported to Italy Xbodoo)*; 1 


He' might tell how iit dear; 
friend Al Capone gave a dinner 
for a man he hated one' night 
- in a Chicago hotel and after all 
the pretty speeches Mr.Capone 
sent for a baseball bet and beat 
the guest of honor to deaths 
bee hop aloola— quick arid final 

Naturally, all this will lead 
to a big Hollywood job on the 
widest possible screen (In bloods 
red and black) and Jimmy Cag- 
ney or Edward G. Robinson 
could play Frankie. 
.Own Sound 

Costello would, naturally, do 
the song track, -for Who could 

) 'imitate huh saying "1 refuse 
to answer," clear and crisp- 
why it sends shivers up, a girl's 
'spine—when some judge or cop 
[asks him about what is none 
?of their business 
I Sen. Estes Kefauver 
; play himself and everyb 
-,I%w York could ' play i 
iseVes for the script wouli 


lot of boobs and s 



•0 



. By Eugene 

.^Sprung in the nominal bail of 
creased target in a recent gunning, 
in Rikers Island prison— silent to 
fi^gdf neighborhood young- * - — 

Costello, closely attended - by" 
wo city detectives, stepped lashore 
St V rkhouse fery at E? 
136th St., Bronx, at 4:46 f. M, 
nearly f we hours 'after Supreme 
Court Justice Edgar J. Nathan' 

.was entitled to be out pending 
action by the Appellate fiivisioS 
fan h»s appeal from the SO-day 

psa^ 1 7 

fe He was jugged then for ref us- 1 
R^? ^w" 1 *» niblin ? notations 
?ound on his person after a "fat, 
maddlincr gunman put a bullet 
*ole through a corner of Frank's 
hat May 2 in the.lobby tfL 
*P a ftment house at 116 Central 

& West \ lu * 

U The sum of |1,C!00 as bail was 
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teleased From Rikers Island 
lifter 15 Days— Cj;eet«d 
by Boys at Ferry Slip . 

By WAYNE FHILLIPg 


11.000 t baU yesterday after 
having served half of a thirty- 
day sentence for"! 
court. - •• 

The «6-yearrOld V ffaraWer, still 
nervous after an attempt to as- 
sassinate him on May 2, received 
„.,a boisterous welcome when he 
stepped off a ferry from Rikers 
'Island, where he had been con- 
fined. . . 

On hand to greet him were 
(two detectives, two attorneys, 
'his ball bondsman, a score of re- 
porters and photographers and 
, eighteen small boys.-;' - 

The youngsters, Some of whom 
had waited four hours to' see 
CosteUo, cheered him and crowd- 
ed around him in attempts to 
shake his hand. . 
As he stood atthe uoor-of the 
. ferryboat carrying him to free- 
l dom, CosteUo puffed nervously 
Mat* cigarette and peered appre- 
hensively at the crowd waiting 
|for him on the dock. 
I But the welcome obviously 
cheered him. As he walked 
(rapidly away flanked by bis at- 
torneys, he pulled one red-haired 
[lad to him and affectionately 
■tousled his hair. Then, smiling, 
jhe shook the hands the other 
youths thrust at him. 
" 9 went directly 

it at 115 Central Park 
where a gi 
d him In the _ 
weeks ago. One of 


fore noon by Supreme 

istifc Edgar J.NaT" 

nount of bail had 

km and was not opposed by the 

(strict Attorney's office. : . 

CosteUo was jailed for con- 
tempt on Hay 7 after he had 
refused to tell a grand Jury in- 
vestigating the attack upon hint 
about a memorandum ta' 
from his pocket referring 
STH.128 in. slot-machine j 
gambling casino winnings. - ... 

The memorandum was taken 
from CosteUo's pocket_by the 
police at ' Roosevelt Hospital, 


photographic copies of it 'before 
returning it. 
Justice- slathan commented. In 
that Costello be admitted 
that although the memo- 


ruling th 
to bail, tl 


tained" in the course 
lawful search** it was still ad- 
missible as evidence both in state 
and Federal courts. 

He held there was an Issue 
to be decided by an appeal — 
whether the grant of immunity 
given to CosteUo for his grand 


given 

Si 


to protect bis 

al rights. And he held that the 

"Jler should be admitted to 

until the appeal could be 
heard.: ..,.) , v 

Douglas Catto, .* bail bonds- 
man of 7 Baxter Street, went to 
Rikers Island Workhouse as soon 
as the order to release CosteUo 
had been processed. After he de- 
livered the order at 2:40 P. M, 
" was ordered off the 


_ waited for - 
thelferry dock at IStthptreet 
" East River in the 
joined there at *t 
by ftorris ShUensky and at 4?45' 
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COSTELLO RELEASED ON BAIL: Frank Costello arrly- 
; log at Bronx pier yesterday after serving half of 80-day 
sentence on Bikers Island. Youngster was one of eT " ' 
boys on hand to cheer thsrganftler a 


by Edward Bennett Williams « 
Washington, two of the C 
attorneys. 



Fifty-fourth Street station, were 
assigned to pick up 'Costello on 
the first leg of the around-the- 
clock guard assigned to him 
since the shooting. I 

When they arrived at Rikers 
Island at. 3:30 to pick him up, 
r. ware also ord ~ " ' 

jaitforhimat 

y were the first to n 
in he stepped off the fe„ 
i, followed his taxi to J] 
n an dtook up posts 01 


Island, high police 

»who have been working on 
case met at the West Fifty- 
Street police station, 


(entered. \ 

Deputy Chief Inspector 
rard W. "Bytp.es, in chare 
letectives in Manhattan 
bet with . Deputy " 
frederick W. Lussen 
i>er of detectives at * P. M. 

They were joined - later 
Detectives ;Ur 


itecUves .Ury and 
d accompanied C 


rhe conference ended at 7 P. _ 
ratfi Inspector'. Lassen- fndicat 
ie |r ouid remaln on dnty^ • .- , ' 


Home, Readies 
IContemptPlea 

%^^ li ^ s lawyer today 
prepared! to appeal the contempt 

*Wch may send him back there: > 
0 Q°steUo was back in his swank ; 
apartment at 115 Central Park ! 
West, where his current troubles ; 
began when his scalp was creased ^ 
by a gunman May 2, after beinir ' 
*, la^ 

Morris Shflensky wlllmpeal tti J 
30-day sentence imposed on Cos- 
tello May 7 by General Sessions 
Judge^schurman. CasteuTS 
refused to explain to; a grand 
ury investigating' his ahorffag 

Sftf. £ 0Und 111 ^ Possession 
^^Costello, freed fa $1,000 bail set 


i ^vision, was ceuiff euarded 
I ti?ef d the| ., dod£ *V two. detec- 

pieasw^bemF 6 ** 61 snowe ^ 
[detectives, reportera&ff photog! 
Iraphera as he debarked from the. 
IRikers Island ferry, his lace 
up when 18 admiring teen 
lhn "S -cheered him. t - : - r 
"i rumpled the hair ' of 
J»d, aM^shook hand with 
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Guard, State Department, Traffic 
[Summons Control Bureau* magi- 
strates' courts, State Motor Ve- 
hicle Bureau and even to West- 
ern Union and U. S. shipping 

s News was also reliabljjfin- 
"lat Gigante does*-or 
Cpstello and Jfcat 
l unimporjlftnt 

l; (Continued on ^ge 0,.<ol.3) „ 


Suspect No. 1 

. ^ ' (Continued from page 3) ' ■' 


iigure, he has beenj 
an intimate of some top gang-! 
sters, particularly Anthony fTony; 
Bender) Strollo. . - . . « • >, 
Significantly, It was "said, 
Gigante-ia a hero-worshiper of 
gang big brass. This would indi-. 
cata that if he dared to peg * 
shot at Cpstello, he was not, as' 
Costello claimed, just "a young 
punk' trying to make a name for 
himself?— but a ' gunman acting 
i higher orders. - . g~\ 

Witnesses Are Guarded 
Police sources disclosed that 
probably more wiretaps have 
been used in the investigation 
than in any other recent case and 
that witnesses to the shooting 
are all under heavy bodyguard. 
Gigante's police record follows: 
March, 1945, criminally receiv- 
_i? stolen goods, discharged; 
November, 1947, auto theft and 
auto arson, pleaded guilty to ma- 
licious mischief, probation; March, 
1950, conspiracy, to distribute 
basketball betting cards among 
students, 60 days in workhouse; 
September, 1951, Sullivan Law 
violation, discharged; January, 
19 52, two a rregta for dice play- 
ing, fl line and dis charge; F eb- 
ruary, 1953, bookmaking,T/b fine. 
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fty ARTHUR ROSENFELD and ALFRED EL ARANOWI1Z 
I Police today are seeking a small-time gambler 
Vtace^felgante for the shooting of Frank Costello. 

- A wanted card, bearing the photograph and 
record of the suspect, says: '.' ; 

"Wanted by Detective BrodMn, Manhattan West Detec- 
tive Bureau, for felonious assault which occurred on May 2, 
1957. Complainant: Frank Costello, 115 Central Park West.'' 

Gigante, 30, lives at 134 Bleeker St, but hasn't been 
home since May 15, two weeks after the shooting. He was 
described as a six-footer, wei ghing 230. He'has b lack hair 
and brown eyes. ., v r - ' , ± - . • ■ ~ 

• - (don't want to be discourteous,! 


Shortly after Costello was shot, 
detectives described his would-be 
assassin as a heavy man with a 
pot-belly who Waddled as he 


but X cant make any comment.'*' 
Deputy Police Commissioner 
Arm earlier today said that 
Giante, who has a police record 
and also is known as "Chin ," was 
being sought in connection with 
Costello investigation. 


_ _ Salvatore, 

nied it 

•They have never been here," 
he told The P*st "And we don't 
know where he Is. I last saw 
my son May IS. That was the 
last time he was here. You 
people know what I know." ~~ 

The fact that Costello was list- 
ed as the complainant on the po- 
lice wanted card is only a techni- 
cality. It does not indicate that 


point out. 

Costello, who has been ac- 
cused by police of failing to 
all- he knows about the shoot 


fiabout Gigante today. 
«^«Xook," he whispered hoarsely 
In his f •miliar, raspy voice. *a 


tic Apartments, 115 Central Park 
West, where he lives, and fired 
one bullet which creased, th* 
gambler's skull. The would-be as* 
sassin escaped. 

Records at police headquarters 
indicated that no "flyer" hasbeen 
made up for Gigante. and no tele* 
type alarm has been sent out lor 
' 1m. j ^ .v. 

However, on June 5 a "49," a 
typewritten statement that Xfy. 
gante was wanted by Manhattan 
West detectives for questioninte 
in connection with « felonious as- 
sault with a gun on May 2, w » 
distributed tS detective squap 
-vl-S^K^* P*y»Pl« W 


3 



TJJetectfves say that CosteUo 
- " -iver put the finger onlns 
assassin, but it was lie 
> gave the most logical explati- 
- for the shooting. • - II 


It was* probably some 'punk"! 
trying to eet a reputation by' 
bumping him. off, he said at the 
time. - . :< . j 

'^Police describe Gigante as a' 
small time hoodlum. — 

Another police theory is that 
the gunman bore a grudge against 
CosteUo for .some reason—per- 
haps, they say, CosteUo prevented 
bJm" from rising uv. the under- 
world.- ■ ' -'■■<•<■ 

Another possibility, it was said, 
Is that other underwold leaders 
hired the gunman. Their reasons 
for doing so are limitless. Cos- 
tello, reputed to be the top un- 


\a said to' have any . 
' deals, connections, and projects 
tinder way which could raise the 
/Ire of other gangland chiefs. J 
i«rnco Guy" to Neighbors j 
f\ In "the apartment house where' 
Gigante's family moved only a 
year ago, neighbors described' 
him as "a nice guy," even though! 
they don't see much of them. \ 
His father exploded with,' 
. angry words when he learned 
/that his son had been accused; 
as a suspect in the shooting. I 
! "What?" he shouted. -Theyi 
better not say that about my son. 
; I don't even know what you're 
. talking about. What you're telling 
— e Is making me nervous." If 
Gigante said he has no If 
s his son may be. ;.; 
~e are some detectives 


^Gigante said he has no. id b 
I 'Shere his son may be. . J 
j ?jjThere are some detectives wvo 
! filar, however, that_Gigahte may 
have been killed, v^. w, . ; 


tjiroughout . the "dty. Gigant£s' 
picture was attached. - * 
le "49" is distributed, and iLo 
»r" is made op or 5deryj|ej 
in sent out, 'When a suspa£t| 
_ v" e ved ta be in the city, police 
sources said. _ 

Cigante has a record of Tteven 
arrests since 1945, when, , as an. 
already paunchy youth of 18, "he 
#as picked up oh a charge of re- 
ceiving stolen goods. ^ , % ,v 
' He was later- freed on tha 
charge but was arrested, in 1947 
oh a complaint of stealing a car 
and setting fire hr it. When he 
pleaded guilty to a lesser charge 
of malicious mischief, he £ot:off. 
with probation. 

linked to Bookie Bing . * ; ■ J 

."In 1950, 'Gigante was "one"* of 
several men arrested in' a book- 
■making conspiracy - which 
stretched to St Louis and Minne- 
apolis to peddle basketball bet- 
ting and football pool cards to 
college students. : " • 

Gigante -Specifically was ac- 
cused' of supplying the cards to 
Michael Di Tomasso, a Brooklyn 
College basketball player who 
had been his neighbor on-Thomp- 
son St, when he lived there. 
Gigante received a 60-dajf sen- 
tence. s .V. - .: .*••.;:;-.. ' i 
- In 1951 he was arrested f or pos- 
session of a dangerous weapon 
and the charge was dismissed. In 
1953 he was arrested for shooting 
"" and was fined $1_ Several 
later he was picked up hi an-j 
•r crap game but this 1" * 
i a dismissal. His last ar 
! In February, 1953, when I 
fined ?75 on a " 
charge. 


r 



WicelJpiTiS 
k ueslibn2| 
>n Gostelld 

Names FounS 
la His Pdcket^ 

Despite * full-scale tavestl- 
by police and the District 
ey's .office of the at- 
. murder, of gambler 
o, two men whose 
_ Hephone numbers 
I were noted on a slip of paper 
{'found in the racketeer's pocket 
lithe night - he was shot were 
Ilnever questioned by police. It 
•(became known yesterday, 
f j Costello was wounded slightly 
1 May 2. but Alvin L. Weil, secre- 
Ijtary of the Roosevelt Raceway, 
I line., did not learn that his name 
I land home phone number were in 
1 the racketeer's pocket until Mr. 
■ Weil was questioned late last 
■week 1 by a newspaper which had 
I obtained photostatic o ' 
iCostello's papers, he si 
f jterday. " » 

Ex- Jan Guard 
Another name that appeared 
to the photostat* was that of 
p. P. Oshinsky. Of 113-08 210th 
fit- St. Albans. Queens, former 
(lieutenant of guards at the Fed- 
eral House of Detention, 427 
West St. Mr. Oshinsky; who re- 
tired April l after twenty-four 
■years of service, was not at 
borne yesterday but his wife said 
he had not been questioned, 
"either. - , 

! Both -men have had. casual [ 
■oontact, at least, with Costello ! 
in the* past. Mr. Oshinsky was j 
on duty at the Federal House of [ 
*Setention during sixteen months , 
"iat Costello spent there in the 
se of the government's in- 
e-tax case against him, in 
m he was sentenced to five 
■s in prison. Mr, Weil was an 
fficial of. the racing "group in; 
">3 when It was investigated by 
s state for possible connee- 
ns with the underworld, 
ft Deputy Chief Inspector Ed- 
ward W. Byrnes, who headed 

1*he Oostello investigation for 
the police, declined to comment 
iesterday on the validity of the 
fOiotostats or their »«- ■ 
jgaa in the case^ 
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lehtic when he toM re-/ 
«'offi(«W'*'nopr6bi 
jn the possible 
_ Costello -with Mr. 
fl Mr.iOshinski.'His ot- 
™ said, was concerned only. . 
evidence that might lead 1 
e person who had attempt* '; 
the Assassination. ■., If there' < 
W/'«hy violation" in Mr. Osh- % 
Inskft otae, Mr. Hogan said, «*Jt's\ 
a Federal matter.". • 5 ' : ? r * ,' 
; At the: House of Detention, ' 
"Mcial said he knew of no 
igatlon in .progress with 
regard to Mr. Oshinski or of 
any request by the Federal Bu- 
reau of Prisons for information, 
indicating that the Federal ; 
agency may not have been to- . 
formed of the Costello papers, , 
"ther. •. \ , -",-.. <?; 
_ When Costello was taken . .to* ■ 
Roosevelt Hospital on the night ' 
of the shooting, papers to his 
pockets .were removed and pho- . 
tostated by police while the 
gambler was being treated- The 
papers .,were "returned to his • , 
pocket. On May 7.- wfae nhe ap- 'U 
peared before a grand Jury, one 
if the papers, which listed '■) 
casino wins" of t^5i,284, was ; 
jroduced. It seemea" 
gambler with I^as ' 


Ref used to Answer 

Costello refused to answef any 
questions about the paper and 
sentenced to thirty days for 


the term. V „■ -* •;' 

When Chief Assistant District 
Attorney Alfred J. Scotti took 
CosteUo before Judge. Jacob 
Gould Schurman for refusing to 
talk, the prosecutor told the ' 
Judge there were Items in the 

("casino" paper that Costello had 
not been questioned about be- 
cause they did not seem "rele- 
vant." He did not mention the 
existence of other papers. J 
An official in District Attorney 
igan's office, who declined to 
named, said yesterday a dis- 
on not to question the two 
was one of strategy, and 
A to the opinion,, of experi- 
" investigators the idea of 
iriing them did- not "give 
promise of being "produc-*" 


.._„ to annoy/' ^tod' j^Boardmarr*. — — 

hot wish to abute its lights^. Selraont 

nave, to be lair,'^ie;«ald.> M ohr 

can destroy people* *epu-r p 

Hi'., VTe dont caU fceople £&Z™*P 

where -there . Is W 4ndK V^ en 

relevaney.^^ 3&SSgg I amm - 

. In Barber 8hop?p?§^ -Trotter- 

. Weil said his last direct w XNeo.se _ 

sontact with CosteUo was" eight- )/% T . Ro 
ten or twenty years ago as a law. w 

flerk f or Ctedae Morton' Levy^ Holloman _ 
~ -'illo's Jawyer. ^b.e last'. 


* Tele. Room _ 


lime he "said hello" to the Tack-l- 
itter. Mr. Weil said, was eighteen 
months ago to the barber shop 
of the Waldorf-Astoria. V ; . 
\ Mr. Oshinsky, whose telephone 
number was unlisted except tor 
fc register kept at the prison, said 
' e assumed Costello had got the 
umber through somejnmate--. 
, lerk at the House of Detention. 
"The only time I did anything 
" him. and it has been dote 
other prisoners, was to allflw 
i to call his wife for a chanlfe 
clothing for a court appear* 
1 " he said. /•-./,.•/• w - 
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f ' ftoUND'ON COSTELIAJ-rPhotostat of one of the slips of paper found on Franlt 
;- fCostello the night he was shot On it are the names and phone numbers of S.-Bj 
£ ypehinsky, a former guard at the Federal House of Detention, and Alvin L. Weil, seers 
^.jarj of Roosevelt Raceway Inc. Neither has been questioned by authorities^^^f 
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^••.-.•.•/.Digtrirt Attorney Hogan declared yesterday that hisoffice had "noinl 
a report that the name andjjnliated phone number of a forjner federal r" 
d in gamble r FranK^ostello 's pockets when a gunman tried to rul 
*-E"^May2. 
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Hollis 5-7487." 
_ ..tired. lieutenant 
tte Federal House, of I 


come tax evasion, 
i "We don't know how he came 
on that," Hogan said. Then the 
prosecutor added tfcat It's a fed- 
eral matter if there's any viola- 
tion."- • ••• ■ 

Oshinaki Doesn't Know 
At his home at 113-08 210th St, 
St Albans, Queens, OshinsW said 
he had "no idea why Gostello 
should have a notation of my 
name and phone. While he 
the House of Detention I hi 
routine contact with him; _ _ 
no more for him than I did for 
any other prisoner. - . V- — • --- 
"The only time I did anything 
_ jr him— and it has been done for 
other prisoners <— was tp allow 
him to call his wife for a change 
of clothing, for a court appear- 
ance. To me he was just another 
prisoner." > • - . • . 

Four other names and phone 
numbers were on Costello's per- 
son when his head was creased 
by a slug in the lobby of his Cen- 
tral Park West apartment house. 
One was that of Alvin Weil, sec- 
retary of Roosevelt Raceway. ■ 
, WeiL Cumiskey Don't Know 
Weil was puzzled over his list- 
ing. He said: "I was formerly 
associated with George Morton 
Levy,- who handled Costello's 
affairs some years ago. but I 
haven't seen the man in more 
than a year and a halt It's a 
mystery to me why he should 
have my phone number." 
. Postmaster Waiter Cumiskey, 
of Port Washington, L. L, could 
not explain, either, why his name 
was in the mobster's pocket 

"The only reason I can give is 
that he may have wanted to 
check on his summer mailing ad- 
dress and intended to see me 



it," Cumiskey said, 
tello has a swank place __ 
Point, which is in the Port 
ngton postal district 
A fourth fisting was for "J. 
Curt," who was unidentified. The 
jfifth was "Me 8-0243 . . . Ed." This 
was believed to be the private 
Washington office phone of Cos- 
tello's lawyer, j Edward ~ 

K Police Commissioner Kennedy 
bad "no comment" r . 

f- "The ma tter is now being In- 
fveTstigalefrby the district attor- 
jney and the grand jury," he said. 
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t 'Aa Pegler Sees It; - -.A - - . . • r" , 

I CosteUo Guilty 
\ Of Getifhg Shot 

| . By WESTBROOK, PEGLER a 

| TN A RECENT chapter of Erank Costallo's adventures' | 
X in the jungles of our Jurisprudence, this unfortu- 1 
t jiate victim of gossip, scandal and Sstes Kefauver's f 
^absurd ambition got 30 days for contempt of a grand | 
jjury. He refused to give the grand jury information | 
: which was none of its business. The term was tenta- I 
ftively cut in half in a grudging and sulky ' admission 
Jfcy the State that the petty Impatience of a public f 
-bureau, rafiftN^han an offense against law, might have . 
Jlbeen the actuaNeason for this ieroclous abuse of C 
,i citizen who was clearly blameless in this matter. By • 
f clear implication the reduction means that the State it 
f admits that CosteUo may have been only half as guilty«v 5 
j as the court had held in the .first place. Ih -other 
I words, the court may have been 100 per cent wrong 
I in giving him . twice as much punishment as he de^ 


political ^art, 

cynics with notesp&t for Wi&ffi&tijjt 
-pounce on a chance fo v e%iolt;^orn»tidh,w^ 
'* citifen/appieari 
county attorney.* 
, In" this case, ! < 
which reflected no guilt ;§ 
guilty of getting J 

■Am In¥«si®iL ._ 

''' c Costelio went to a'hospl'tal'a 
the cops went through his clothes and a 
memorandum. This was his property, and % 
Department violated Costello's privacy In '% 
to the District Attorney." It Is no crime to c . 
one's person a memorandum of disputable"! . 

The District Attorney said an explanation snii 
give the grand Jury an idea who might have ahbt h: 
but that was only a shot in the dark. It made, ;k 
publicity against a man who has made me 
District Attorney's, entire staff for 20 years, riotwl- 
standing wire taps and unlimited manpower, say 
with police authority and jguns, and augmented b - ^"* 

- ■ ions. v - * * r':v^^- >Ti '-'-- 

The power to punish for contempt Is outraj 
sed. - - ?wr. * " 

The same District Attorney fthrew the 1 
Louis Saperstein, a racketeer In .& 
ance, who got five years for refusing f 
tions before a grand Jury. . «.. ..,. - m 

Five years is the term for homicide and I 
robbery In many States/ « Is an atrocious denial 
freedom to a citizen for a negative, non-violent qffejB 
if offense it be merely to refuse to cooperate^ 
authorities enforcing laws against crime. And,nnl 
the .sentences for manslaughter and other, vjolt 
crimes, the sentence for contempt can be reduced in 
by the prisoner's decision to come clean. He mayfit 
to squeal on criminals who wUl kill him. vQtherwi 
he serves it all r < < > * f~$m 
Saperstein came clean, went free and on iMara': 
1956, was shot four times in the head. He hyedil 
nobody ever has been punished for ahooting WrtfSg 
With that precedent and with some of the jw 
characters involved ion the side of the Statt '~* " 
kept a still tongue In his head. / . 
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As Pegler Sees It 


Costello Guilty 
Of Getting Shot 


ByyWestbrook Pegler 

Journal American, June 26) 



In a recent chapter of Frank Costello 1 s adventures in the jungles of 
our jurisprudence, this unfortunate victim of gossip, scandal and Estes 
Kefauver's absurd ambition got 30 days for contempt of a grand jury. 

Is it a crime to refuse to tell the most intimate details of one's 
personal and business affairs to 2lj. strangers? The ideal is not necessa: 
maintained by the membership of the present grand jury. Citizenship' is *. 
and tawrdy in all reaches of life and grand jurors include political pari 
racial and religious bigots and cynics with no respect for the juror's o£ 
who will pounce on a chance to exploit information wrung from a citizen, 
appearing without counsel, by a badgering county attorney. In this case, 
Costello was the victim of a crime which reflected^ no ^gnQt on him, unles 
man can be guilty of getting shot. 1 ^J^ttcoi && ~^ ' 

The District Attorney once "threw the boo^^^t^o^Sfe Sapersteinj; a 
racketeer in union "welfare" insurance, who guL ClVe y^arT for refusing t 
answer questions before a grand jury. Five years is the term for homicid 
and armed robbery in many states. Unlike these violent crimes, the sente: 
for conteirpt can be reduced only by the prisoner's decision to come clean. 
Saperstein came clean, went free and was shot four times in the head. He 
libed. Bit with that precedent and with some of the same characters invo3 
on the side of the State, Costello kept a still tongue in his head. 

5 3jf!i^i95? ' 




* -'• -i-«*?e»sS»V "A ". 

.!«u -jdaMpir.it would 
; Aiay,»^^wfflo% f 

.pri*co~thaa <Jelay She' „ 
jJames'JL. Koff*,' powerful 
Wrest teamster to** &sT 
f " • GovMnmenf*^ T 
fwose-frem the fact that 


auuoate ,«na p 


P! www TTwn ine wet that EdsflN 
Williams return to Washington 
• i*» *f«a<i Hofa that It consent- 
ed to CoateDo's remaining 6-ee 

. .!». 125.000 ton.- ' j 

Oa Tlnirsdaj.^era* Judge 
-John ». ;X M<*ohey togan a 
fceartog to aet aalde Ooateno'a in* 
:»met*x«*MJanconvlcaon.»Ir. 
: William* contended "that the 
Goverament'a evidence *in the 
tax trial was obtained flie- 
»>liy through the .iiae at wire- 
tops. Assistant .United, States 
Attorney Arthur H. Christy aaid 
, that no Federal 'agent had par- 

; tidpated in any wisetapping., 

. , f :Costello, who was sentenced 

.to flv* scan, was released in 
bail recently after serving more 
than a year. Mr. Williams had 
gone to the United States Su- 
preme Court with the proposi- 
tion that the gambier eould not 
.have been sentenced to more 
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that the. CosteUo matter .would 
*> *ver until the fail. The «& 
gambler appeared oath 
ent with Mr. Williams^eorecart 
Wot Unked to Osteite j) 
JBariier, wlJuanv. Grafeoeckdrl 
ir retired police captain who 


trial is put over until 
28. the; Costello >atterv 
esume; ;; . W^A**.. 

>ent would stay the n^pevte 
tourt's mandate ,and permit the 


k 5? 'Thursday Mr. Grafenecket 
testified ttot'tbe ©Wrtctlfi 
torney, office had tamed the 
Wephoni of George !wS^ one 

Mr. Grafenecker admitted to" 
to. Christy that ttetops^weie,. ; 
^Uwed on Mr. Wqjr, office^::: 
* oifferent reas^*5 •' 
tod nothing £^s*to/ 

ttJf r *5 r * f S ecker tofis/^ i 
fjat Mr. Hogan'. office >ad ^ 


fen^^^r-^ 

-^t bring, that pertfcuUr 5 

tSSEZXSZ:* ^ taindTV-Mr. ■• -.^ 


wn vernation ' t< 
tfcristy asked, v. ...... 

„^ remember talking to one of? v. V 
the detecUves who^waTonthY^ 

plained. "He «aid- - • 


court Normally he would be re-f 
mended to prison to aerve «V ' 

Hotfa Trtol MondayVS 

Meanwhile, in Washington to. 

thews set Monday for the trial 
wJS^V*^^ ee-defendant 


about Costello beine; o 

not paying hteTMUs? 
i 'u^-McGohey took an 
Advisement a move by Mr ' 
|*ma to -W eaT5att 
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e at that. time, 
argument* on whether 
J -l should be adjourned 
bitted exchanges be- 
k Assistant United States 
^ Edward P. TroxeU and 
. Maher, .attorney for 


s. Is nothing new in this 
*«r continuance at an. 
j has been determined 
HIT." , ,. 
> defense raised the issue 
t -could not get a fair trial 
i time because of the as- 
ly hostile atmosphere cre- 
d by the SenatejiJ /estimation 
of theZntejnaf— ' ' 
of Teamsters. 



0-M tRr». »-7.S6) 


Lastel Dummiej 
lay Lose License 

FNeyada Gaming Boarcl Incites 
^Costelld's fal Is Casino^ Oimer 

~ r ' — '\ «'iong- 'irroM-caslno' wlM^ or$«l,2J4 


tempt of court and was «en- 
:Nevada Gaming Control Board tenced to thirty days in -Jail. 
|lndlcat«d yesterday. : . - He Was released on ball pending 
I As a result, It is expected that appeal alter serving fifteen 
"the three-member board will days. District Attornes. Frank 
recommend to the Nevada Tax s. Hogan's office took the view 
Commission, wJiich Issues gam- that, the tup, of paper might 
• bling licenses, that the licenses pr0 vlde a motive for the at' 
, ° f ^suspected of acting for tempted murder. . r> T 
,Ka<W be re^ed^summarily. consequently. Mr. Hogarl Bent 

TK^?t *• Troplcana casino won in 

* y * : • «£2?tt; 5,6 twenty-four days of! 

» as of "4-«6-«7;* - T' 
Probe Begun at Once 
immediately, the' three-man 
f Nevada Gaming Control Board 



investigation. ._ 
chairman Is Bobbins CahiU. The 
other two members are William 
^-"- ts - former F. B. j, 


Mr. Cahill Is also secretary of 
the seven-member Nevada Tax 
Commission, of which v Gov. 
Charles H. Russell Is chairman. 

Reached by telephone In Car- 
son City. Mr. CahiU was, at first, 
most circumspect, saying only 
that the board's repoiW'we're 
still working on it"— will be filed 
with the commission on Friday, 
'"Kastel and his wife left las 

a g as t mt y test , Friday* M* 

t^jwt*L. w . -i 2E— set ' 



bandy Phil as • stockholders iat 
the Tropicana eaUnof ' MtfCa-; 
hill was asken. ' .- ; 

PI dont know if r2 want iS 
e any number.",'. > 
„ TTou meah/thers^e ,*t least, 
one?" • 1 • . '. •. . 

^■Wei'tre wouldn't t»Te been 
working so long without scorning 
bp with something, would we?" .-, 
Mr. Cahill said that there are 
about thirty" stockholders <ol 
the Tropicana and pointed out 
that each one gets a gambling 
license. No ex-convicts are" ellg- 
pte for a license, nor are any Of 
sfcelr nominees eligible. It wai 
recalled that during the twc 
it took to build the Tropl- 
and the casino Kastel, so 
t, was on the ground* 
til It became an Opel 
interested 11 
ecW.-.^J 
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Costello Memo Lirike« 
o Swank Las Vegas Casino/; 



"•' Special t« the N. T. Journal-American 
£ LAS VEGAS, June 15.— The identities of four persons 
^he'jpemorandum. found hi the pockets of 
fcteer FranrCostello after he was shot May 21n New 
City were UBllBVUU known here today.' W-V- 
pfoliee declared privately they 


convinced the nicknames 
initials, in the memo re- 
: red to present or former em- 
t 6| the »15,«(K»,0O0 Tropi' 
Hotel. •.. ' 

The Tropicana. most lavish 
"iling casino here, faces re- 
Jon of its license if it can 
shown Costello bad or has a 
interest. - . '.. 
. /MIKE' IDENTIFIED 
, .Both New Tork City Police 
tJommr. Stephen Kenndy and 
|be office k District. Atty. 
Frank Hogan last week said the 
ioysterious "casino" memoran- 
Ann definitely linked Costello 
fcriththe Tropicana. 
f Official sources here aald, in 
their opinion, a notation re- 
ferring to a "Mike" means Mike 
jremieo, who formerly worked 
Jto the Tropicana's cashier cage. 
K Another name. "Jake," was 
imii in. probably be Jake EM- 


son, 'alleged "fnont > man" 
Costello. ..• \; v-v •' 

"L" mentioned in the memo- 
randum Is .reported to be lewis 
Lederer, general manager of the 
Tropicana. > ,7* ; - - jr.. 

"H" noted In the ' memo is 
alleged to refer to J. Kell Houi- 
the hotel's 

gambling casino. 

Key information in the memo 
cited "gross casino wins of $651.- 
28* as of 4-26-57." New York 
police declared this sum exactly 
matched the "take" at the 
Tropicana gambling tables in 
the 24-day period ending 
April 26. ^ . <r"-- r' .i , 
CosteUo defied a grand Jury; 
and chose- to serve 15 days of *'- 
30-day contempt citation rather i 
than discuss the memo. f 
Under Nevada law, no known i 
racketeer can have ^a gambling' 
license.. The State Gaming 
Control . Board Is to meet June! 
26 to consider the case. 

'•Dandy" Phil Kastel, another. 
------ - \and Cos- 
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Nis Attorney 1$ Also Hoffa' , s I 
'hbse Trial Is Put First , 


_ By EDW^BD. BANZAL - 

?ne Itepartment of justice; 
•aid yesterday it would rather' 
dela y Rank CosteBo's return to* 
Prison than delay the trial of $ 
James R. Hoffa, powerful Mid-1 
west teamster boss. - I 
The Government's %lemmaP 
arose from the fact that Edward f 
Bennett Williams is attorney fori 
both men. So anxious was the? 
Justice Department to have Mr.* 
"urn to Washington P 


- — "~ it wjnsent- 

ed to Costello's remaining free 
lh*25,000 baiL , , , *p 
On Thursday Federal Judge 
John F T X McGohey -began a" 
fearing to set aside Costello's Jn-* 
come tax evasion conviction. Mr. ' v 
Williams contended that the 
Government's, evidence in the! 
1954 tax trial was obtained ille* 
gaily through the ufee of wire- IS 
taps. ^Assistant United States^ 
Attorney Arthur Hi Christy said' 
that no Federal agent had par-f 
tidpated in any wiretapping. » 

Costejlo, who was sentenced' 
. to five years, was released tm"» 
[hall recently after serving raorl 
than a year. Mr. Williams had! 
gone to the United States 6u- ? 
preme Court with the propoii*'; 
.tion that the gambler could not 
Shave been sentenced " 
than ii ytm Tlu_ B 
ruled against him. 
> CosteUo has rematasd 'fteel 
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court's -mandate to the* lower 
court. Northauy he Would be re* 
prison to serve out 
his term wh§n the order Is rej 
oeived. . .,/ >, 

;" . Hoffa Xrtal Wtohday .. I 
Meanwhile, In Washington yes-j 
terday Judge. Burnlta S, Mat-] 
t hews ' s e t" M onday for-teje-Wai; 
of Hoffa and a co-defendant,; 
Hyman -fT ilschbacb, • Miami) 
lawyer. They are charged with 
conspiracy; attempted s bribery 
and obstructing the operations 
of the Senate rackets committee 
by planting a spy in its midst. 

Judge McGohey was advts< 
of the 'Monday* trial date. W 
Christy askfl that the CosteUo 
matter ' beft adjourned until 
Wednesday, fee said the Justice 
Departmentfwished to give pre- 
cedence to the Hoffa matter. • 
"It seems to me that the De- 


WiUianzs to Washington or "New 
York," Judge McGohey said. 

Mr. Williams explained that 
he would ask Judge Matthews 


t - Judge McGohey finally ruled 
'that if Mr. Williams started the 
'Hoffa trial before June 28 the 
CosteUo matter would go over 
(to the fall term; If the Hoffa 
jt|j£m&j£it over until &ftej^Im£ 
,28, . the CosteUo matter will 

j . Mr. Christy said the Goyeril- 
anent would ftay the Supreme 
[Court's mandlte and permit the 
{gambler to -tannin free until 
gudge McGohty had rendered a. 
Kkciston; Mr. Williams Indicated 
/that the Costello matter would 
feo over untU the Jail. "The 65- 
jyear-oU^e^b^r appeared^ 


'^Earlier. William Crafenecker, 
(TreUred poUcfc captain whd 
^ city detectives 

trict Attorney 
g/HogAi, Wi t- 
ed by Mr Jchristy. ' „ 
VOn Thursday Mr. Grafenecker 

• ^it: tlft n istrirt " 

ice had tapped, 

telephoned of Gfeorge JtfcW, one 
pt oCosteUo's attorneys, to, 1>36 
ana 1937 to get conversations of 
e gambler, \~;\ - "- 
Mr. Grafenecker admitted, to 
Christy that the taps were 
' — Mr. Wolf's office tele- 


L *nd 1931 
jthe garni 
Y Mr. G 
atr, Chr 
Wacedo 


it it had nothing to do with 


teUo. 


Mr. Crafenecker had! testified 
that Mr. Hoga&'s office, had 
I tapped Costello'sltome telephone. 
I from 1944 thrcu* 1854, He said 
I that one . of the pips concerned 
I » conversation b J CosteUo about 
la family xnausoleum. f. 
I /What brings ,that particular; 
1 conversation to t mind 7" Mr. 
I Christy asked. . . v • -'*•- ' 
I "I remember talking to one of 
(the detectives who was on the 
plant," Mr. Grafenecker ex- 
jplained. . "He said something 
about Costello being cheap and 
>ot paying his bills.'' ,v . . 
\ Judge' McGohey took under; 
[advisement a move by Mr. Wll- 
' - •* .have 111 Costello'a 


(turned over to the) defense. I 
, Denies Delay for Hoff* ; 
In Washington, judge Mat-' 
I thews rejected motions seeking 
f * "7 Hoffa's trial. At one 


» the continuance of the trial 
ntq Jul y 15. r. But s he changed ! 
1 and r 


, United SUtes 

„. „ id "P. TroxeU _ ar 

Danlel.fc'Maher, at* * 

Fischbach, Hoffa',s«oo*di 

Shutting' off tte >ng . ... 

iq6^e.31attti4mibs^':.^cvU^ 
•There is. uothfcg new in this] 
.jaotiont for' xontmuahee, at- mm 
The .nlte has* blen, determined] 
to I* June 17." * - 
■HU! OBrVnsei raised J 

that it could not get aft 

at this time because of the^g 
J^effly hostile' ktmosphere cp"" 

to^^wr*" 1 ' *-• " - xi 

tf the mterrtatk 
$i Teamsters. 

■* -*y>ej 
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Hearing witf 
Costello Off 

■ Tha Federal CourW hearing 
into gambler' Jjrank^TjostelloJs 
petition to.aet?Sia7traT9oTi!Pi 
com* tax conviction i 
journed— possibly until 
here yesterday: ' V 
..Edward ... BennettJj 
lawyer- for -both Jcfi 
Teamsters Union Viee\President 
James E. Hoffa, was caught 
between two cases — Hoffa's trial 
on a conspiracy-bribery indict-, 
ment in Washington and the, 
Costello hearing here 

While an associate in Wash- 
ington tried and failed to win a 
~»-+ponement of the Hoffa trial, 
duled to .start Monday, Wil- 



Assistant U. S. Attorney Arthur 
H. Christy. 

One at a Time 

Christy informed Judge John 
F. X. McGohey Jhat officials in ; 
Washington were willing to allow 
Costello to remain free in bail > 
while the government tries Hoffa. 1 

In granting an adjournment, ! 
McGohey instructed Williams to 
notify him, through Christy, of 
any change in the Hoffa trial 
schedule. 

Before the postponement, -Cos- 
tello attacked a government "mail 
watch" against Turn preparatory 
to the tax evasion charges. * 

Until yesterday"; the major 
ground advanced for voiding the 
conviction was the -contention 
that the federal evidence "was 
•based on illegal -viretaps. 

The only witness at yesterday's 
session was William Craf enecker, 
former head of the detective de- 
tail in District Attorney Frank 
Hogan's office. 

Under /a^ss-examination, Gra- 
fenecker said a tap was placed on 
Costello's home phone in 1943 
and was maintained for periods 
until 1948 or 1949. He denied 
that any Treasury agen t had ever 
ask e»-him k % .tap the gambler* 
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Costello Lawyer 
In Police Wiretap 


By Edward Ranzal 
(NY Times, June li|V 


Wide use of wiretaps and close cooperation between Federal and state 
agencies to get evidence against Frank Costell o were detailed yesterday i'r 
Federal Court. 

The testimony was given at a hearing before Judge John F.X. McGohey or 

motion to set aside the gambler's 19f3j- income tax evasion conviction. The 

defense contends that the Government's evidence was hased on information 

obtained by wiretaps. Evidence obtained by wiretaps has been held illegal 

under Federal law, although Judge H.R. Medina of the U.S. Court of Appeals 

; held that if a Federal officer did not take part in the taps the evidence 

I obtained was admissible. William Grafenecker, who formerly headed the 

detectives assigned to District Attorney Began' s office was called as a 

witness for Costello. Under questioning by Costello 1 s attorney, E.B. Will: 

Grafenecker said that Hogan's office had maintained wiretaps on Costello 'a 

home phones from 191*3 to 19fft. Grafeneckers testified that the D.A.'s file 

on Costello, including wiretap reports, were made available to the Bureau t 

Internal Revenue. 1^ j^^T^ J > 

Grafenecker said that the city police, to^eJtfNeS&flS&ce tgainst the 

gambler, tapped the telephone wires of George -Wolf j-rn^onTostello's attorn 

in 1936 and 1937. William C. Dodge was District Attorney then. Grafenecke 

said that two detectives from his staff were assigned to the income tax 

bureau for several years. A complete record of all the Costello wiretaps w 

made availableJ^/fche Senate Crime Investigating Committee before it 
questlji^djtthe^gjlr in 19Sl> he added# 
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She Su\ 

* By MiIod Lew* /$ 

Dandy Phil Kasters — 

t the new Tropicana _ 

as Vegas, Nev., yesterday, pos- 
Ibly to "mind the store" far 
ter husband and his long-time 
Ambling crony, Frank Costejlo. 
i-Mre. " Margaret' =fcastel,- de- 
cribed as considerably younger 
Khan Dandy Phil, who is in his 
^sixties, had supervised the fur- 
fiushlng and decorating of the 
1*15,000,000 hotel and its equally 
^resplendent casino, which opened 
Hits doors only last April 3. 

Y . There for a Week 
K^The Kastels usually maintain 
"■ja suite at the> Roosevelt Hotel 
New . Orleans, but it was 
■ned that Mrs. Kastel has 
n at the Trppicana for the 
; .week. .Attempts to reach her 
m telephone in - -Las Vegas 
nought the report that she was 
it with Theodore M. Schim- 
rg, listed as president of the 


On Wednesday The Associated 


ever had, or 
■rest whatsoever in the 
Hotel Trop^anar 

as established earlier this 
that * the memorandum 
found on Costello Jhe night he 
was shot here ■ six .weeks ago 
listed figures identical, with the 
winnings o| the casino during 
its first :twenty-four days , of 
operation. The Costello slip 
showed Vgross casino .wins" .of 
$651.284. as of "4-36-51," and 
that is, the casino's take to the 
dolar. for. the .first twenty-four 
days of operation ending April 
26. 


ott, a mi 

he three-man Nevada , 

Control Board and a* former 
?. B. X agent, said yesterday 
when reached hy telephone in 
Las Vegas that , the board had 
already Questioned about seven 
of the Tropicana's twenty-six 
stockholders - . They are trying 
to learn if either Costello or 
sayingjhat Kastel still has an "undisclosed 


to that effect?'! Mr. Sin- 
x was' -asked. ' ' >'f ' J 
"I'm notTn a position to An- 
swer," he said, noting that the 
Board will have completed its 
investigation by June. 28, when 
it will make a report to the 
Nevada State Tax Commission. ' 
The board and the commission 
decide Joints. whether a 
gambling license should be Hftedv 
Each stockholder has such "a 11- 
ttme. •.^■j.^ ^i - \ 
Mr.Sihno^t recalled that Kas- 
tel "was right on the scene" dur- 
ing the two years it took to build 
the Tropicana and that his in- 
terest was no secret But it was 
made plain in February to Kas- 
tel, Mr. Binnott said, that .he 
could never get a gambling li- 
cense. He is an ex-convict.* ', s; 

Costello was/ evidently most 
curious' to get an Interim report 
on how the casino: was doing 
based on the "4-26-'57" mei *" 
randum. Under Nevada law, 
casino must file its winn 
which are taxable at 5 pert 
w% tHe.i>te «u»xterijr^ . , 
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Costeljd. ^ 
Link" 

"VTestirhohy Resumes 

In Racketeer's Bid 

v * To Void Conviction • 

Internal Revenue* agents 
today sought new evidence 
of income tax evasion 

against grat»k rfrs tello. 6fi. 

set aside his conviction in 
previous tax case.*'-VLr* ; 
'• Testimony was roesrr.ed fills 
morning In Federal Court on 
CosteUo's move to set aside his 
1954 income tax evasion con- 
viction. The defense contends 
mat the governments case was 
based on a 20-year collection of 
illegal wiretaps. " V . ; 
I. Meanwhile, revenue sleuths 
|are working with local and 
iNevada authorities in an inves- 
'Jigation of CosteUo's interest 
i in. the. gambling casino ot the 
"S15 mpon Tropicana Hotel In 
Xas Vegas and In other gam- 
ibling operations there. 
m Stockholders Quia. 
h The Nevada 'Gaming Control 
Board plans to question all 26 
Tropicana stockholders to de- 
teirnine if CoiStello or his part- 
ner Dandy Phil Kastel controls 
the gambling tables there. Ras- 
ters interest in the - Tropicana 
was no secret He was' on the 
scene constantly while the ' 
ur-ff hotel was -being built, 
falsi wife later supervised 
moling and decorating of boil 
th4l hotel anil its -casino. 


was denied a gambling 
Hie then oUsaasocf ' 
withVthe note], 
"Kastel has been stt 
the Tropicana' for the 

ek. It is believed the C 

io-Kastel combine has conttn- 


ind in other Las Vegas casinos. 

A note found ' in CosteUo's 
pocket after he was shot oh . 
Hay. 2 listed "gross casino j 
wins- lot $651,284 "as of 
4/26/S7." This was the exact 
total of the Tropicana casino's 
gross wins in the first 24 days 
of operations— up to April 26. 
: Former city 'and federal 
sleuths were defense witnesses 
yesterday - at CosteUo's tax 
case . hearing before . Federal 
Judge John F. X. McGohey. 


William Grafeneckeri former 
commander of defectives as- 
signed to District Attorney 
Frank S. Hogan, testified that 
city police tapped the phone of 
George Wolf, one of CosteUo's 
lawyer*, 20 years ago" to get 
evidence against the rackets 
boss. He said vCosteUo's home 
phone at 115 Central Park 
West ' ■-' -*-• - 


stantly from 1943. . 

Mr. Graf enecker said uie 
district attorney's files on Cos- 
teUo,, were made available to 
the Internal Revenue Bureau. 
_William J. Mellon; retired 
Treasury Dept. agent, testified 
that he was sent to New Or- 
leans in 1937 to gather evi- 
dence against CosteUo and 
Kastel. He said he tapped their 
phones In the Roosevelt Hotel 
there. - ;r '.;?■< . .v «' ■ 

. Though Wiretap evidence has 
been held iUegal;under federal 
law, Judge Harold R. Medina 
of the -United. States Court nf 
Appeals held recently that evi- 
dence dhtalned by local law en- 
forcement officers is - admisr 
slble if-IWeBal sleuths- did 
participate In the taps, * 
* 'Tate law; permits ~= 
(taps by prosecutors, 


OLIPPIITG FROM TH* 

dated... JyN.1.4..t957 . 

FORWARD1SD BY ». Y. DIV1SIOM 
P. 19 NIGHT . ; f v 

REj PRANK COSTELLO 
. 4 (GIIF) TOP HOODLUM 
COVERAGE 

RESEARCH "MATTERS 
BXFILE"^- 



: 67.:iUN2i Ml* 


f t' 


0> 


it 

lostelloFroi 
Mouse 

Release Ordered 
Pending Appeal; 3 
Of C^tempt Rap ; • 

pwiDbere- 

Workhouse today pending 
appeal pf his' 30-day con- 
tempt sentence for refus- 
ing to -tell a grand jury 
about a gambling memo 
found in his pocket after he 
was shot May 2. 

Supreme Court Justice Ed- 
gar J. Natlfcn Jr. ruled yester- 
the former mob leader Is 
™~aed to bail The amount 
will be set this morning - 

By the time he gets out 
Costello will aave served ex- 
actly halt oX his sentence. Dis- 
.Wet Attorney Frank S. Hogan's 
office has indicated the 66- 
year-old racketeer will be 
brought before the grand Jury 
again and asked the same 
questions. If he still hides be- 
hind the Fifth Amendment he 
may-face further contempt ac- 
tion. ■ '■ '„•".• ~: • 

• Police are still hunting" the 
fat waddling gunman who 
creased Costello's.scalp with a 
38-callber bullet The note de- 
tectlves . found In Costello's 
pocket apparently was a week- 
"» financial report from a 
ibling casino, probabllf ' 
Vegas. It' listed J 
>.". wins of $651284,11 
ie wins and K)Ua, 
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dtfow Police Developed" 
Costello Shooting Clew 


s went, how long they were 
j there, whom they met, what 
I their business was, were kept 
l'in detail. 


Here's what happens when 
New York: City police receive a 
tip that may help solve a crimi- 
nal case. The tip in this instance 
from information passed 
on to authorities In the myster- 
ious shooting of racketeer Frank 
Costello. 


Costello, the 1 central figure in] 
the case, is no help. Veteran' 
detectives, say •'you might asl 
well talk to the lamppost as] 
turn to him. for help." 

The police were not hesitant! 
in acknowledging the possibil- 
ities contained in the informa- 


a contact by the New York 
Herald Tribune with a source 
professing to have significant 
information on the attempted 
of Costello on May 
2. Many tips of this nature are 
received by metropolitan news- 
papers. 

Investigation revealed the pos- 
i sible credibility of the informs- 
1 tion because ot known under- 
world connections mentioned, 
e complete file was turned 
to the police for the 
ice it might give them in 
investigation of a crime 
that still has them baffled. 


The situation developed from Ucn offered. The Herald Trib- 
une agreed to withhold publi- 
cation of the information so as 
not to impede the investigation. 

A plan evloved after .careful 
deliberations in conferences of 
high police officials. 

Suspects were placed under 
surveillance In "round-the-clock 
'stakeouts." Afoot and in cars, 
fcetectives or plainclothes pa-, 
itrolmen,. usually In teams of 
two working shifts of eight hours 
or longer, kept their quarries 
under watch. 

Police. "Tail" Breaks Off 
Where the suspects encoun- 
tered associates and departed In 
different directions, the police 
'tail" broke off, one man fol- 
lowing the original suspect, the 
other trailing the associate to 
determine if the latter's conduct 
fitted into the case. 
The "stakeout" Wended with 
le particular 
arousing no suspicion. 

The cross-cut youth in sport 
shirt. Jacket and slacks, am- 
bling along the street with a 
comic book stuck in his pocket 
was an expensive detective 
the Job. The burly man 
laborer's clothes leaning against 
building reading a newspaper 
was another in the "stakeout" 


Finally, a co-ordinated plan 
of drawing the net from all 
points at the came time was 
carried out and the suspects 
taken to Manhattan West De- 
tective Headquarters on 54th 
St. for fluestioning. Y 

The police, naturally, hope 
for a maTiimim — enough evi- 
dence to close a case swiftly. 
Often they have to settle for 
rite minimum— small pieces ' 
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These Days : 

Prank Cos tello* s 
Piece of Paper 

By George E. Sokolsky 
(NY. Journal American, May 19) 


Crime existfa in all big cities throughout the world and what is 


crime in one pla 


c^s is crim i nother, as \ le letermination as to 


an act of legislation. 


what is a crime 

Prank Cos tell of has become the stereotype of criminal activity of 
the present period. The probability is that public opinion is 10 or 
even 20 years behind the fact; that whatever Prank Costello-^has done, 
apart from income tax evasion and gambling, was committed so long ago 
that the statute of limitations has long since run. In the Lanza Case 
public officials placed a microphone in a cell and listened into the 
conversation of a prisoner and his counsel, an act that is clearly un- 
constitutional and against which all bar associations ought to protest. 
When law enforcement officers violate the law they are as guilty as the 
worst offender. It ought to be made clear who picked Costello's pocket 
and why. It is not important to defend Lanza or Costello; it is import 
I to preserve constitutional rights. 

During the interrogation of Cos tello after <ftPj{Hf s 7 s ^^ &it tib.© pol 

■i 

came into possession of a slip of paper which t o them and _o$he.r experts 

indicated that Costello was engaged in gambling. Because he would not 

explain to law officers or to a grand jury, he was arrested on the char 

of contempt of court. All of this is normal except the piece of paper 

his property and upon it the law-enforcement agencies can only act by d 

J P g°5 e 5jy^j f^icfhf* ^° trled to kil1 Costell ° is either free or dead, 
but Costello is' in jail for being shot at. 
3 o > 


m 
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■ THESE DAYS: ■ -J 

i. jFrank Costello's | 
IPiece of Paper ! 

By GEORGE E. SOKOLSKY 

|^' HAS been said that Frank CosteUo Is to a degree, 
possibly to a startling degree, a creature of news- » 
papennen, particularly those In New York who have 
attributed to 1 him , the wisdom of Solomon and the 
depravity of Bill Sikes. Well, everything can be at- 
tributed to newspapermen as it Is to Prank CosteUo, 
but It may also be said that where there is smoke, 
there must be fire* , 

Crime exists h| all big cities throughout the world 
and what is. crime in one place Is not crime In another, 
as the determination as to what Is a crime Is an act of 
legislation. For Instance, In New York City it Is a crime ' 
to gamble but not to speculate. Those who engage In 
bet- taking are criminals, but those who publish .odds 
and provide tips for the bettors and the bettors them- 
selves are hot criminals. Or, to take another instance, 
it Is lawful to ruin a man's business by surrounding it 
with a shouting, shrieking picket line but it Is Illegal 
to ruin his business by defaming his character or 


J it ls^probable that the J***, 
the tyranny; on the^jother band^edme 
M'best when public "official* pentifrflajj^ 
Inatftoinoye ; within 'certato'mti^^ 

truV that no rtty 3s ^ie-open^wlt^utr* - 
cuiu.ent and connivance. it:may..ateo berths* 
rdplnibn is i apathetic and ie«^toe)*yj* f& 
-went '-of power , rather th^ of social benefit^ 
• " Frank CosteUo has become, the stereotype^ 
criminal activity of the present period. The probabW? 
is that public opinion is 10 or even 20 years belaid «u 
fact;" that whatever Frank CosteUo has .done,' 
from Income tax evasion and gambling, was :ecmu_. 
so i 0 ng ago that the statute of limitations has# 
since run. vat any rate, the law has come,ito <^1L 
income tax evasion which, while It is wrong is xtof Jin 
'popular, and contempt of court, which in his parttcWa 
instance does not move public opinion agatortJtaL 

In the Lanza Case public officials placed *fflfc? 
phone to a cell and listened toto the conversatiptf|! 
prisoner and his counsel, an act that is clearly'sr 
constitutional and against which all par associatior 
ought to protest if they are not too timid to raise. toe: 
voices to defense of the Constitution. WhenJOT 
«nforcement officers violate the lawthey arttas $uUl 
as the .worst of fender and ought not to be protect* 
It 'ought to be made clear who picked Frank Citato 
pocket and why. Jt is not Important to defend tans 
or Costello; it is important to preserve c^^"' - ^ 
rights. / : -j </ 

Crime More Bnstoesslike^ 

Law enforcement grows increasingly toore L~,. 
as crime becomes more businesslike and cftwiwcat 
moia thoroughly organized and more protected bTtl 
law. For be it known that Just as the law-enforcerde 
agencies seek legislation to prevent and put 4o\ 
crime, so do the forces of organized crime find niea 
to use the law advantageously and there are tawyc 
and courts to protect them. v ; ^ . \ •^ggjf 
to such a case as the one now pending agaii 
Frank CosteUo, the situation actually is this: Coste 
was to the lobby of his own apartment house, engag 
to no criminal activity, but Uke the honest ^burgh 
was returning to his domicile from a public restaifta 
whereupon a punk walked up to him and. sought 
kUl him but f aUed to the attempt. CosteUo was tak 
to a hospital where it was found that he was Bjiff < 
tog from a slight scalp wound which was soon mfend 
He was interrogated by the police 'but chose sflen 
Some time during the interrogation, the poUce ca 
toto possession of a sUp of paper which to them: a 
other experts indicated that CosteUo was engaged 
gambling. Because he would not explain to law offic 
,pr to a grand Jury. he; was arrested on toe cb^» 
contempt of court. - y.,.^.-- '* ^tff 

iv- \Xll>>f tw* is noroal except the piece of;paper 
'his property and upon it the law-enforcement agenc 
can only act by due process. The punk who .tried to i 
StS? is either free or dead, but CosteUo^ta 1 
- being **j||gggg 
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ois.to _ — 

t startling decree; i 
u of newspapermen, 
r t icularly -' 
... sc fa New 
£«rk who 
Save attrib- 
uted .to.. Mm % 
yai wisdom of ' 
•Solomon and 
v£be depravity 
&£ Bill Sikes. 
Well, ; > very- 
fltning tan be 
attributed , to 
|Jaewspaper- 
.jpen as it is to 

J^rank CosteUo, but it may also 
3ip said that where there is 
vSftoke, there must be fire. 

Crime exists in all big cities 
throughout the world and 
fltfiat is crime in one place is 
,JW>t crime in another, as the 
"determination as to what is a 
-crime "is an act of legislation. 
For Instance, in New York 
t&ty it is a crime to gamble 
•tint not to speculate. Those 
.jjrho engage in bet-taking are 
.«rhninals, but those who pub- 
lish odds and provide tips for 
the bettors and the bettors 
•themselves are not criminals. 
Or, to take another instance, 
% is lawful to ruin a man's 
business . by surrounding it 
with a shouting, shrieking 
picket line but it is illegal to 
ruin bis business by defaming 
his character or ridiculing his 
product.. '- - : - 

If all the laws on the statute 
'hooks were vigorously en- 
lorced, it is probable that the. 
people would rise up against 
jfhe tyranny; on the other" 
iand, crime flourishes best 
•when public officials permit 
-the criminals, to move within 
certain margins. It is unques- 
tionably true that no city to 
wide-open without official con- 
sent and connivance. It may ' 
j^so be: that public opinion is : 
Ipathetic and regards the law ! 
'Xs an ins trument "f nnwpr 
rfther than of social benefit '■ 


years behind the fact;: 

it whatever Frank CosteUo 
done, apart from income 
ev&ion and fambHng, was 


\ \\^ Q - 

\ \ftv\ Tele. Room _-l 
V' Holloman . 


run. - At any rate, ._. , ... 

iw has come up only with in- j which all bar associations activity, but like^the 

Toe tax evasion which, while i 'ought to protest if they are burgher, Was returning U 

is . wrong, Is" Bot unpopu- 1 hot too timid to Taise their domicile from .■■ a public 

k; and contempt of court, voices in defense of the Con- tauraht, whereupon * 1 . 

*ich in his particular in- 1 i'titution. When law-enforce- walked up to him and sought, 

tance- does not move public 'ment officers violate the law -to kill him but failed in thej 

opinion against him.:;! . they are as guilty arthe worst attempt yCosteUo was taken! 

►In the Lanza case puhHc o£ offender and ought not to be to a .hospital where it <w*s| 

placed a microphone ul protected.' It ought to be found that' he was suffering <i 

and listened in to thl made clear who picked Frank from a slight scalp wound,* 

lversation of a prisoner and Costello's pocket and why. It which was soon mended. jBm 
i counsel, an .act that ifd-is not important to defend, was interrogated by the policed 

fLanza or CosteUo; tt isimpor- but chose alienee. Some time] 

riant to preserve constitutional duVing the interrogation, the! 



Sights. 


LAW enforcement grows in-. rad other experts indicated, 
creasmgty more difficult, that CosteUo was engaged in" 


crime becomes more business- gambling. Because be would, 
Jike and . complicated more * ot exphun to taw nfficerrio^ 
-thoroughly organized and more ^ , jury bt wu ^ 


'enforcement agencies seek leg- 


police came into possession of 3 
a- jflip of paper which to themi 


i the charge of t 
mpt of court. 
AH of this is n 


of organized crim* find means forcement agencies can « 
to use the law advantageously active S5S? fiti 
and there are lawyers and W h 0 jried to UU C , 



courts to protect them. 
. In such a case as the 
^ow pending ' ' ~ 
Costello, the si 
is this; CosteUo . 
lo jijj i »f h is own 
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either free or dead, but t, 
teUo is in jaU for being shot 1 

Wash. Post and . 

Times Herald 

Wash. News 
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American 
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N. Y. Times 

Daily Worker 
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itaph for an 


Costello R0$H$w 


InlosAnqpes, Too 

0/ « aeries o/ articles detailina the life , I fit^— 


T?U» i» the lost of . 
story of Frank CotteOo, recently deposed as bolt oj the* 
underworld and the target of & mobster'* gun txoo'ioeekt, 
ago. The series. describes his rise from a hoodlum tn an East j 
Sarlem tenement to e mperor of the kMgdom of prime. - , 
t" By EOB^ET H. PBAlfci * 
/■ r ■■■' : -C\ 8tafftyriter.-Q : \ 
When 'Frank Costello sur- 
veyed the tog, echelons of the 

nation's racketeers in. the 30s 

and -selected Brooklyn racket 

king Joe Adonis as his No. 1 

boy, the crime emperor made a 

fine choice. 
Joe A., as he' was known- to 

his horde of henchmen until 

he went into voluntary exile in 

Italy a few years ago, displayed 

all the characteristics of the 

silent but resourceful type of 

""business executive" so avidly s 


Adonis rapidly expanded his 
circle of influence in Brooklyn. 
He abandoned the more violent 
business of hijacking, liquor 
and set up a vast liquor de- 
livery system .that fed whisky . 
—properly cut, of course— to j 
hundreds of speakeasies in the 
city. He had taken over -a huge 
rum-running ring following the 
murder of Frankie Yale and 
the profits were rolling in/ ' 
Could Swing Electtoa. 
By 1933 he had a strong polit- 
ical machine andfould swing a 
district election the way he 
wanted. Brooklyn political lead- 
ers soon were coming to Adonis 
for favors and Costello was 
pleased.'The alliance of crime 
and politics was proceeding ac- 
cording- i» plan. 
Adonis took another page out 
i of Costello's book and invested 
avily to real estate and a 
aret vending machine busi- 
es and woe to the recalcitrant 
toonkeeper who told a " 
m" he didn't want a n 
his Pfafe-v.Afo ' 
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rackets, and was' the mtn tj fce- 
hln*0»e throne in all the drug 
— along the Brooklyn 
But despite the 
Mehce thatbbinted 
. partnership witlf Lucky 
Luciano,, the Federal hiurcottcs 
[< Bureau was never abl# to pin 
1 4 narcotics rap on Adonis.' 
In the wake or the dissolu- 
tion of Murder Inc., Adonis 
displayed ah interest in moving 
out of Brooklyn and after he 
talked it out thoroughly with, 
Costello, it was decided that he' 
take up a new residence ia> 
Fort Lee, N. J. From this Van- 1 
tage' point, it was convenient l 
tor him to Operate the syndi-f 
cate's swank gambling casinos! 
in Lodi and Fort Lee. The t 
houses netted, a huge fortune ? 
to the cartel. :\ 

More Dope Brought In. 
Meanwhile, the syndicate's] 
vice and narcotics operations] 
were being capably handled by 
Ludano who was in command; 
of smuggling virtually, all dope , 
that came info this country, f 
Even after Gov. Thomas E.i 
Dewey cut short his 30 to 50 
year: prison .sentence and v , 
ordered Luciano deported to| 
Italy, he became even more im- 
portant to the dynasty of crime, li; 
More and more narcotics were 
smuggled into this crn\n'~>: ? 

The U.S. Senate crime invent 
tlgating committee i.„v - { 
to define the link between Cos- 
tello and , Luciano, "reminded 
Costello that as early, as 1943; 

he had testified before a grand p jgarded him - as the leader of 
a friend of t the racketeers in the 


ling the show. The emperc 
he «Wdem#ld. Unfinished. 11 
f^f^l wllet that creased hu 
pwo weeks ago proved li 


out that g 

estimated-. 

income 

anywhere from. ( 
$20 million a year. Edgar Brom- 
berger, former city commis- : 
sioner of investigation, found 
in 1944 that . Erickson had 
banked more' than $30 million 
in 12 years. ., 

And the bookmaking busl- j 
ness boomed everywhere. In ' 
Chicago, the FischettJ brothers . 
tripled the city's bookie Joints 
within a few years. It mush- - 
roomed through the midwest ■ 
and oh the West Coast where . 
the late Bugsy Siegel took con- 
trol. Costello saw to it that the 
top leaders in each area were : 
bound to the cartel and com- 
pensated through partnerships 
in enterprises outside their im- 
mediate territory, j . 
" Bugsy Bobbed Out 
According to Time magazine 
in 1947, Siegel was picked fojs 
the. syndicate's West Coast as- 
signment in 1933. : 

Bugsy later was rubbed; out 
by a gunman who shot the eyes 
tight out of his head and a new 
figure appeared on the West 
Coast crime front— little Mickey 
[Cohen. But nobody really re- 


Jury that he was . «u. K 
Luciano's. Then it began to txyf 
to establish the degree Of thel 
friendship «and how well its;' 
served Ludanofs deportation F 
in 1946.. . % j. 

The investigators were sick-! 
led by Costello's evasive : 
testimony. . 

• Erickson Picked. 
Other investigators had been 
sickened in prior years when 
they learned of the profits from 
another arm of Costello's cartel. 
Hejiad picked Frank Erickson, 
the "master of figures,'" " 
fci it ifcst and it 

•faced EricksonJJ who 



e areav 
[_As.. Los Angeles Mayor 
Fletcher Bowron said in 1949; 

"Micke/Cohen is Just a small 
part of the (local racketeering) 
deal. It's Frank Costello who 
stuns the show. Everything 
Boints to Costello as the nig- 
feme figure behind the Los 
fl^etes 'gambling mob's ac- 

jf" 1 "^ A1'*)«j to T»tk. fi - . 

I" Down -through the ye&rs, 
jnone of Costello's lieutenanfc—r 
(Adonis, Erickson, Accardo, ris- 
:*chettl^-have ever opened 'up 
'igators and parted 
behind which their 
rackets' Operate. 
' them would dare say 


[ Costello who runs f 


90 


IniiMKst 


Of Costelio 


In Las Vegas 

. 'Casino Wins' Note 
Believed Report of 
Nevada Operations 

By PAUL liESKIL, ^ 

• ""'V Staff Writer.. 
,New York and Nevada 
authorities are investigating 

a reliable reports that JEJSS^ 
Qgsjtgjla has extensive in- 
terests in Las Vegas , gam- 
bling. . i : . -\ 

Police have information that 
a note found in CosteUo's poc- 
ket on the night he was shot 
was a weekly financial report 
from a, casino operating in one 
of the largest, most luxurious 
hotels in the desert oasis. 

The note, written fcy hand on 
a single sheet of white paper, 
mentioned "gross casino wins" 
of $651,284 "as of 4-26-57," 
"slot wins" of $62,844, and 

> $155,745 .in "markers," gam- 

I bliag term /or JOUs. - 1 

; Tmese "markers" are legaB in 

> Nevada and are accepted inBall! 
| gambling casinos there, ero-; 
; vided the customer can px»ve 

j bis identity v ^ J£ ^- - > 1 1 


terests In at least two hotel 
casinos in Las • Vegas and In! 
that dtys gigantic jJet »a- 
chine business. T „ - r: , J 
'. The Senate Crime Investigat- , 
Ing Committee, . under Sen.V 
Eates Kefauver, disclosed sev-|: 
era] years ago that Costelio and! 
and Kastel owned a big gam- 
bling casino loutsfde New Or- 
leans and thousands of slot 
machines planted >throughout, 
Louisiana. 1 v ,'. -. [ 

When Louisiana authorities 
uprooted the slot roachjmei 
garden, the Costello-Kastel com-| 
bine turned westward to the 
gambling gold mines of Nevada. 
Mob Moved In. , , I 
Nevada authorities claim: 
they have done everything pos- 
sible to keep gangsters and; 
racketeers out of their state's, 
legal gambling operations, .«. 
billion-dollar business' that! 
makes the Monte Carlo casinoj 
look like a penny ante game. • 
But their best wasn't good 
enough; The mob moved. in, j 
buying 'up hotels, night clubs 
— « -asmos through "front 1 
outwardly respectable,! 
sources indicate. • 

is reported Costelio i 
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Vegas to grab' a .sizeble clunk' 
1 -* the real estate/-:.: Vv^Lf* 
, Fart or Association. I 
Phe luxury hotels ta vmlch 
stello and Kastel reportedly.' 
. Id major interests, are mem- 
bers of a hotel association con-. 
, eUtin'g' if : about dozen multi- 
mUbon'rdollaV^estebllshihehts. 
; • When" the gambling tables 
at one of these casinos 'are 
hit hard, other' members rush 


As the -note lib Costello's 
pocket % was - fresh and un- 
wrinidled, police believe- it was 
handed to him a short while 
before a . pot-bellied^ waddling 
gunman tailed him home to. 
the Majectis Apartments, 115 
Central Park West, and creased 
his scalp with a 38-caliber slug, 
on the night of May 2. . v ; , , ^ M 
Probe«i, .»•..-. ?;,4 
The tiQte immediately touched 
It ] a ne*_tavestigattens of' 
Costello's !ftaandal status and: 
of racketeer interests in legal 


gambling. ; 


Robinn Camll, head of the. 
three-man Nevada Gambling; 
Control Board, told this news-; 
paper he was following deve|-j 
opments in the Costello case: 
closely, especially with refer-; 
nee to the gambling note.- 
He Indicated that the board 
is looking into Costello's 'Laa 
! Vegas connections, adding that 
steps will be taken to eliminate 
"any racketeer influenced" In 

[Mr. CahlU reportedly' ; p In' 
lunication yf 1 1 h " Dfetrict 
Frank S. HoganV of- 
le Costello case. i 



^57-JEpitaph for an imperor-TT 

C6shlloPa$ 
Go fo Doom 

This is tie fifth of &t*ries~ of. articles detdUinglke Jj/*" 
'^ttory -6f Frapik Costello, recently deposed as b'ots of the 
mderworld and the target of a**iobtleft gut last vxekr 
The series describes hit rise from' a 4 hoodlum in an East 
•JBarlem tenement, to em&rbf'tf ihf^kingioM.vf crimes, 
j£;-..Vr By BdBERT H. PBALLj 1„ : - -<w.^ 

< ' Staff Writer. > '. ' 

? " A series of events— most of thej^yiolen{-4n thf 
early thirties found rackete er Frant ^ Costello and his 
closest henchmen acquiring more ana more powgrlh 
the national cartel of crime. ' . .'-*' ?- .V: - ! ' " N • 
Joe the Boss Masseria, Cos- ~ 


tello's.old friend arid first tutor, 
was growing iat on revenue 
from the. underworld. Not only 
did his section of the Mafia 
control most of the extortion 
rackets in town tut his mob- 
sters extracted a heavy protec- 
tion toll from Italians who 
dealt in . spaghetti, olive oil, 
fruit and candy. ,v - ", 
Spray Masseria. 
Joe's days, however,' were 
numbered. • On April ,15, 1931, 
Charles Lucky Luciano, the 
white slavery specialist,' took 
Masseria out for dinner at the 
Nuoya Villa Tammaro. restau- 
rant. After a sumptuous meal, 
Luciano, his two bodyguards 
and Joe the Boss relaxed over 
a game of cards until all the 
other, patrons had left the 
restaurant 1 '. .--.* ".' 

f Suddenly, Luciano excused 
f himself to go -to the washroom j 
i*nd at that precise , moment 
ifcvo young men alighted fjfom 
la'largefiblue. sedan and waited 
' place. The - fieri 
r .out . 45-caliber • jflito- 
sprayed neisseria with 
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bullets but never. touched the 
two bodyguards. . - - * / ..." 

Joe the Boss slid to the Ope* 
with three bullets in his bjfck, 
one in his forehead and onjl in 
neck.- His right ■ mind : 
clutched the ace . of diamonds.; 


Continued on Page 18. 
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vLudJano, of course, was gone 
Shy me time police arrived. 
| Meanwhile, there was trouble 
,b Chicago— bad trouble for Al 
Capone. In a crusade against 
Icrime there, Capone found him- 
self proclaimed No. 1 on a list 
ot 28 public enemies. Police 
were smashing /his stills, clos- 
ing his gambling joints, burn- 
ing his brothels and peering 
Into his books. Big Al Hed to 
fclorida. -\ ; j : 

J .But the Department of Jus- 
tice had him indicted on five 
" ousand tax-evasion and boot- 
ggihg charges and Capone 
»nt on trial Convicted by a 
he heard himself sen- 
i to 11 years, soon to be 
Eerred to Alcatraz, the 
ed "Rock" of the federal 
sntitentiary system. '; 
. Mobsters Disappearing;. , 
< The gun-slinging mobsters 
Were disappearing, in'one man- 
ner or another and the new era 
Jof crime, featuring' the well- 
jdressed "businessman" type of As Frank v 
jcjliminal was looming brightly associates came 
loll the horizon. But there was 
tjje problem of Dutch Schultz. 



■Y 


f 

0 


formally; Views « . A^iiFcheaerig- the United States 'In 


l^germeim'eiv . 
?CTushed i>y thfe'suecess «f his 


rackets A swagger- 
louth, he boasted of 
wer," even v talked 
wildy of. knocking off ' Thomas 
E. Dewey,, then the Manhattan 
district attorney.. •-'•.--,.; , 
I . This, of .bourse/ was pure 
madness' In the eyes of 
racketeer interested in the 
concept of the- underworld syn- 
dicate. Anyway, Dutch Schultz 
never got a chance to carry 
put his threat >. " 
On the night of Oct 23. 1935, 
» was in the Palace Chop 
House in Newark, N. J, with 
his bodyguard and two pals 
when a vicious trigger man -by 
i the. name of Charles (The Bug) 
Workman, accompanied by 
Emanuel (Mendy) Weiss and a 
thug called Piggy, walked in 
and moved slowly toward 
Schultz. 

Exchange of 
There was an. exchange of 
shots. Weiss arid Piggy fled but 
Workman, a. cold executioner 
whose only thrill was seeing 
his victim ' squirm, ducked be- 
hind a tableand shot it out He 
had a submachin'egun under his 
topcoat arid one of its slugs 
struck Schultt below -his heart 
Ity? Bug then killed Schultz's 
' three .friends, got up, spat on 
Dutch's writhing- body, and 
walked out Schultz -died the 
next night in a hospital.' 
New York City Police Com- 
isskmer Lewis J. Valentine 
sent out an alarm for the rtwo 
men he considered the most 
likely mobsters to order the 
Dutchman's execution. They 
were'' Lucky Luciano and 
Johnny Torrio. ' '* V i 

The underworld, however,, 
sent out word that' Luciano's 
hands were dean and so the 
was concentrated «n 
Eventually he was ar- 
but police never were 
pin the Dutch Schultz 
_ n him. However, he did 
plead guilty to a charge of 


And still another big name 
mobster who couldn't put 
down his pistol and his bloody 
icepick went by the wayside in 
this era. He was Louis (Lepke) 
Buchalter, head of Brooklyn's 
Murder Inc. Wanted for a nar- 
cotics violation and for the 
murder of a Brooklyn candy 
store operator, Lepke gave him- 
self up in 1939 to the FBI. 
Friends on All Levels. 

He was convicted of murder 
and went to the death house 
in Sing Sing in March of 1944. 


the Internal revenue stamp 
racket and in 1939 he was sen- 
tenced to "-'two and one^wlf 
years in Leavenworth. :U ,'- • 
Johnny got out in 1941 but 
he was never a power in the 


which Lepke was quoted as 
screaming: . ,.- 

"Frank Costello ' made me 
surrender.'* _ - 

Costello made friends on all 
levels, from waiters at the res- 
tauraats where he dined to 
William O'Dwyer, who was tq 
become the Mayor of'New York 
City and ambassador to Mexico. 
Mr. O'Dwyer in 1942 visited 
Costello in his lush seven-room 
penthouse apartment on Cen- 
tral Park W. - : V - 
Secure in ins lordship over 
crime, Costello was convinced 
that a marriage between crime 
and politics bred power. As 
early as 1932, he went to the 
Democratic national convention 
in Chicago which was to 
inate Franklin D. Roosevelt 
for President k : j 
Costello shared a suite in the] 
Drake Hotel with the late; 
James J. ■ Wines, Tammany 1 
Hall's- powerful leader, who; 
later was to be sent to prison; 
by Mr. Dewey for protecting, 
racketeers. Introduced to Dem-' 
ocratic leaders from all over] 
the country, Costello soon was' 
able to make .his wish known) 
in virtually every state merely} 
by lifting the telejjhone xe-j 


got 

Huey P. Long, then a VS. 
ator, met. Costello in r' 
hotel and made him a % . 
tioh. If Costello would set up. 
a string of slot machines -in' 
New Orleans, the Klrigfislf 
would guarantee him. police ~ 
protection and prorhote accept- 
ance of Costello in high politi- 
cal circles,' \S 

Dandy Phil Kastel Wa* 
named as general manager of 
the operation and from 1935 to 
1945 the 8100 slot machines, 
which cost ' $942,000, grossed 
$32,840,000. , - 

Costello's chief afa, Joe 
Adonis, meanwhile -had be- 
come the overlord of crime on 
the Brooklyn arid New Jersey 
waterfronts. Frank Erickson' 
was the multi-millionaire king 
of the bookies and Ludan'o, the 
undisputed boss of the white 
slave trade and the smuggling 
of narcotics. Dope Was being 
smuggled into the countJI ' 
impressive q "" J 


niggled toto the countjy in 
tpresslve quantities. • | ' '• 

Tomorrow Cost Ale's', 

itercsls." ''. ■'■ ™- ... 



«n" tne * ^teragfe "Amewcah * lifears ' Hie 'rfiune *pf 
iteu he pictures .the deposed' emperor of- * ' 
asa^el/rii^fer image of evil. .tea 
ter of ttact, Uncle Frank could be mistaken' for a 
peroujl well-dressed, civic- minded Italian ' 

In Mis mannerisms, he dis- 
plays Bone of the qualities of 
'4n ex-convict He speaks softly, 


. natively and Is 1 generally 
seen in the very best places. In 
ihls carefully selected company 
tere some of the nation's- best 
itaiown lawyers. Judges, politt- 
„cians and business headers. 
|: With the power "of hisTposH 
■tion, Costello has' always rev- 
eled in the luxurious life of a 
-millionaire. ' But he has" never 
.been * shqwoff. And he Would 

Chappler-and healthier today 
newsmen -and magazine 
iters had never penned a line 
about him. . - 
*v\ ' Strongly Built Man. 
Y Costello. II i •trohfiy buiit 
vtnaA bjt average height Bis 
•shoflt neck Is perched on wide 
ishoiuders. When he mixes with 
f ,the ftublic, he gives .the Jrripres- 
Ecioifof a man who Wants to tie 
' pictured as, a rather kindly 


gentleman whose cbi* Interest 
Js tn doing good for his friends. 
* Unfortunately, -the : once 
vaulted "hoss" of the - crime 
syndicate finds himself today 
tea lowly jail— hounded by the 
law . and turned on by fellow 
mobsters who .wish him in his 
grave. Uncle frank is the Big 
Town's most unhappy *efla. 
"•: Thai *V Hreplace. 
?tt>aS riot ^always thts^wky, 
of course, because the kingpin 
of crime long enjoyed a gather 
remarkable Immunity to the 1 
bars of a celL As tha puppe-J 
teer guiding the moves. ..of: 
thousands of underlings In the 
syndicate, he Stayed aloof} and 
hippy Jn ihe . luxury oil his 
seven-room apartment a| US 
Central Park West ;.: -■' C 
Costello always loved to 
lounge in a great chair before 

Continued on Page 1& 
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gr„4» .* • 4 Continued Fr 

' "fejringlns visitors 
limpid, .gray/ -- 
' * lialr*< ,? 
, _ brushed 
i his narrow i 

muscles around 

,. , Hps worked ceaselessly as 
he listened to the-ccnyersation. 
■;4ifr<aiway*j^erred to keep ; 

\$mbft:&lai Mr-my man in 

ltoM been'a bit conscious df 
h*;£yraho de Bergerac profile 
; ted by bis long and pointed 



. : fW . w s always beeirproud-nf 
"m'^P -tan, the result of long 
hours junder >arbejsh,op sun 
lanjjpr'and the fjfcguent trips 
*#W9f&e to -^fianil '•and- Hot 
Spjgfoga, Ark. He enjoys study- 
tafrrftfct brown healthiness of 
• ffervous, short£ingere<« 

| j ^npeccable' Attire. 
' mperor was always 
io, of his impeccable 
Actually,, .his wardrobe 
ever consisted of more 
frU suite, all of them, how- 

- / } ; laultlessly tailored. By 
the usual standards of hoodlum 

" erdashery, this was no ex- 
ivie layout since, other big 
Jt;iti the business of crime 
hay* rboasted of having more 

- 100 suits. 
(Sf xplahatipn, perhaps, Is 
^stelio has always : dis- 
4'suits at the close of a 


He , favors/ single-breasted 

n&ftej d«> r ww wit^ * thin 
whl^stripeSH^^tiuxis.^ nator-l 
ailjk are custom made, with J 
his onitials on the left breast 
HisWlinks, of quiet desftn, are 
-eitbftr gold or platinum i-jfe 
lights in gleamingwhitalsbjrtsj 
but will wear pasted oU -reia-j 
tiVely;iiiformal_oc|wior 4 . ;:; J 


Hlf lust for celdrfe-evigant 
In only one article's appi * 
his Acktles. He eftifir-C 
ess ftjra and CharVel4yij 
which, often are — 
ribt? Of color, nt.nws,. 
doubt, that flas»'^dc*« 
stamps him as a itaft&f -taste 
in the eyes of hixl^business" 


He sWps todays «f coi 
oh the hard, bumpjOskl of 
his prison cell toutJfltoen'Jbe's. 
home with his w#e, 'Lotttta, 
he drops off in a softpw s«d 
bed that U elegantoMuiPJ** 1 
with a quilted he|«of-* «•"- 
sleeps soundly and a 
less than eight hifurs ... , 
likely to make him^'wpish jp. 
the morning. 

He rises .early, 
who have been 
phone since 1943 
Well aware that *- 
recorded by the 
often has lifted ^ 
and extended a po^^Good 
morning, boys" to' ihe silent 
sentinels who, of ctf&rse,* 
"Plied... 

ft «No ( Comment» * 

lfven today the police do 
ddly they are tapping "\ 
Frank's phone. Their answer Jo 
the question is always a crisp 
"No comment* t.i- 




with Loretta. 
Jasted, he • ,t»egan"''«s;«p3»w« 
day, first sc4nninjTfh& rtew* 
papers to see wheffier"-hfe"><br 
his henchmen weremltfee;. head- 
lines 'and then rallying ,icalls 
in 1 code from heu^aiifc ii 
ever the country. * ,'~ ' ' ■ 
! jAs Herbert A|bipy^.^ie 
noted crime writer, jreported ta 
his 1947 aeries to CoWs, 
many of Costello's mornings 
were spent in — « 
politicians, rat 
and/ accountants _ } — 
dared visit him " without 
,nlcit Invitation. Hr&d.-.Fmjk 
■ijridaflg. the fa^uloTsTy 
weSfhy bookie who >" -~ 
in JaU for his rolerJi; 
tello syndicate, ne*er. dreamed 
of dropping in for a'chat -wlth' 
Frank without first telephone 
ing for an appointment. • . 
j For years, Costello drove 
leach day to the Waldorf- 
; Astoria, the swank hostelry of 
yhich he was inordinately 
Ifond, probably because It sig- 
nalized for him the position he 
wanted most to occupy in this 
world.. ■ •' 

- Big Deals In 
; It Is probable that some of 
fiie biggest deals of his life 
ited in the 
lien's xfr or around a tebfe in 

grill room. Inf" 
a tew, hi his p^fo mcli] 
Charles'* (Lucky rjCacianofl and 


J|*iiMch atancyrtothje g 
|»|H. that they moved In « 
®» ? rubbed shoulders . 
iwlth some of the yery. captains ,' 

. - Costello .generally . makes 
'straight ior the barbershop as ; 
span ;.jt-. he enters „ the t hotel. 
Tbere. he is shaved, massaged 

*hd ndttp^led' wIifle.TWs jiails ' 
^*elng given :ihe. attention • 
oT an; expert manicurist and 
his shoes the loving care of his 1 
special bootblack. ■■■ ■- 
\ Barbers say that Costello re- I 
^axes fully in the chair and -sel- 
dOm talks more, than Is neces- 
sary to exchange the pleasant- 
• rie$ of the day, Occasionally 
he- Is accompanied to the bar- 
bershop by an associate but It 
has-been .noted that the other 
.man maintains a discreet at- 
'Ifhce v while , Costello : absorbs 
.the warmth of the hot towel 
and the tangy freshness ol the 
; toilet water.':;' ■ - -. 

Back Faces Corner. . 
•Closely shaven v and exuding 1 
1 1 the confidence of a meticulous* 
I ly groomed business executive, t 
t Costello generally strolls Into 
lithe bar for a whisky- sour or i: 
I two before sitting down at his i- 
F accustomed table in the dining f 
rrobm. On other days, he may | 
h wander over to Toots Sbor's or g 
[.another midtown restaurant to * 
Usteep himself in the' Broadway vl 
land theatrical atmosphere he S 
tloves..-" :.. £ 
fi On such occasions he selects f 
Ha. corner table and sits, hack to V 
jtte oirrier; laeing'the entrance. it 
Walters" fcave -j»>t«f vtw 


1 Walters" ^ave ^noted that *I,4 
Jtliough he V at the table! 
jjfor most of the meal, a number | 




naljbn;-»-c<.-.__ 

With passable' rtanners/ Actu' 
'jdjy, ' they ^presenFed what 
Costello so! |*arnestly worked 
*or-*: niew )obk for .tne Amer- 
Iaui?^rbninal, ji man conserva- 
tives-dressed and -unobtrusive 


CostelkJ-lw 011 ^ devote.. fre- 
quent 'afternoons to his "busi- 
ness" interests.^It was his. prac- 
tice to -run up to. Westchester 
County! "«tt v on Long Island or 
down Jnto N[ew Jersey for a 
rqjmdiot- golf with an attortey 
or. a- gangster friend or some 
pe4rfkian correnjUy in. his la- 
•'v '.rt'.r" "-- - •- 

, evenmg it has been 

Costello's custom rto telephone 
Lbretta and tell her where to 
aeet him for dinner. He rarely 
dines at home, preferring to 
fecort Mrs. Costello to the most 
expensive fashionable clubs In 
the city, frequently he would 
meet with outstanding lawyers' 


picking up the check and flash- 
ing a $100 or $500 bill-* hang- 
I over from the Prohibition days 
\ When he carried luV money In^ 

f ; " Bepty to Hogae! vj 

^District -V Attorney, Frank -Sl r 
agan . once; asked, Ctosjello . J£ 
were : not -true; that »e was, 
fornix with "thdj better 

Costko repied-y Absolutely 




Epitaph for an EmperbrrH 

Costello Got 
Rich on Rum 

■X ' & t*e«econd o/ oterie* of articles detailing the »/«. 
atofy of Frank. CosteOo, recently deposed as boss of the 
uttferworld end the target of a mobster's gun last week. The 
eeries^pSl describe his rise from a hoodlum in am Matt Bar' 
lent tenement tp emperor of th ejejn gdom of crime. _ '.. 
U^V""^ " • By ROBERT tf&RAIX^ 4* ". -V - • 

• y-:-> . . wrw^r*^ : . ^ • 

The year 1925itts marked by two notable events 
In the life of F r anfejtefaOlp as the Italian immigrant 
was climbing theriingS drafe underworidL , • 

First, he became a naturalized citizen of the United 
States. Second, just when things were going along 
swimmingly, he was indicted along with his brother, 
Eduardo, William (Big Bill) Dwyerand several. others. 
The government charged they had run whisky into this 
x - with the aia of a group of bribed coast guards- 1 

Although Costello, then 34, liad achieved ^y|a 
degree of the power he later was to wield as empenpr 
of the nation's crime syndicate, he was most certainly 
a racketeer to be figured witii. He had moved fast 
and far from the squalor of the East Harlem tene- 
ments he knew as a boy. . . t ^ , .' v 
Bom-R^oiinlng TriaL "H'Y.lV-"' " 
Testimony in the nim-running trial in 1927 re- 
vealed just how far Costello had expanded his opera- 
tions in the lucrative business of quenching America's 
Prohibition thirst He was pictured as one of the top 
-leaders in a smoothly working combine that picked up 
liquor in Canada, smuggled it into New York Harbor 
and disposed of it through affiliated interests in the 
bootlegging syndicate. ■ r- - • 

This was by no means a small operation. The syn- 
dicate maintained a small navy of fast speedboats, 
which were known to be able to outrace any Coast 
Guard cutters that gave chase. The gang also em- 
ployed a seaplane to search for lost or stolen speed- 
boats. The mobsters also used the plane to fire on 
Coast Guard vessels when they pursued the speedboats. 

DWyer, a powerful racketeer of that era, was 
found guilty as were several other mobsters. CosteUff, 
however, who somehow had avoided the bright glarej&f . 
the\\publicity spotlight which was cast on other rag 
V ' Conetinned on **e 8. " •' 
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phot* in .the syndicate, got Ml 
' ' y ms unbale to .agree on 

lilt. \ .j /.-^ r t> - 

B/tfe' to Operation, , t 

v . tello's jrole in; .the opera- 
tion had been "pictured by the 
government as payoff man of 
the gang.One eoast guardsman 
' "J the, court he was hired 
ice by Costello for $75 ;a 
$feek to pilot a nun-running- 


Although the caie, so far as 
Costello -was concerned smelted 
badly of a fix, there : ^as no 
proof of any such manipula- 
tions. Coetello never faced trial 
again . and in 1933 the indict- 
ment-naming him was thrown 
put. Although the coast guards-, 
men had pleaded guilty, they 
never were sentenced and in! 
1942 the whole case was 
dropped. There "was one fisc- 
inating Incident at t|\e finale. 
A P.S. attorney announced to 
the court that his entire file 
on .the case had DISAP- 
PEARED! ^ ;. . 

Rum-runnlng, however, was 
not Cbstello'a only interest in 
the Roaring Twenties. In 1921 
it became widely, known that 
Arnold Rothstein, the big gam- 
bler who was murdered in 1928, 
was linked with Costello in as- 
sorted business ventures, all of 
them profitable. - 

His Basks Training. 
Under Rothstein'* tutelage,! 
Costello got his basic training) 
in the -punchboard industries to f 
the early '20s and also teamed]; 
the ins and outs of the rapidly; 
growing bookmaklng and num- 
bers rackets. But with the tre- 
ndous profits tha,t came 
>m the rum-running opera- 
nt, Costello shelved mujth.of 
i interest in gambling (until 
repeal of Prohibition ap- 
• • —i. ||_ 



peared certain to J931. TL 


erattons— a speeay Coast Gourd v 
load of Illegal scotch whisky. 

F'was in that year C 


Kastel, a move wl 
to {net both of them untold 
of dollars to the slot 
machine business. Kastel, 
smart, crafty operator who 
had been coached by Rothstein, 
was just the man Costello 
needed to carry out his orders. 
1 He fould handle the take, fix 
the people who needed fixing. 
At the same time, Kastel was 
not a man io get big ideas of 
his own importance and try to 
scuttle the boss. Costello was 
very pleased with bis 
partner. . 
Knew Way Around. 
Kastel was a man who i 
jhis way around. He had oper- 
ated^ night club to Montreal 
bef offe World War I and helhad 
[hunfo-eds of contacts to [{the 


J in pursuit of a boat racing to shore with a 


fen here.' ' Whenever Costello 
plaAied a shindig to Impress 
peolle he. was using In his 
schflmes he could always eount 
onpandy Phil to bring' along 
the most beautiful and most 
celebrated showgirls and. dano 


It was about this time that 
CostelidY mentor, 7. Joe ./ (The 
Boss^ajasseria, Was murdered, 
and it ieft to Costello to 'man- 
most age the .rum-running opera- 


ers along the Great White Way. 
^Thoroughly trained' by Roth- 
stein in the techniques of the 
gambling racket, Kastel got 
serious trouble only once— a 
two-year prison term for using 
the mails to defraud. , 

Costello and Kastel contract- 
ed with the Milk Novelty Co. of 
Chicago, the largest manufac- 
turers of slot machines in the 
country, for a huge supply -of 
the one-armed bandits. Then 
they formed the Tru-Mirit Co., 
that name being used because 
the machines paid off all play- 
ers .with white, sickening sweet 
mints. - , " 

In their first year of opera- 
tion they placed about 5000 slot 
machines in speakeasies, clubs, 
•tores,, restaurants and, advan- 


in candy stores 
tools. This for the benefit of 
children who could spend the 
nickels and dimes of their 
lunch money. In many stores 
the racketeers thoughtfully put 
small, platforms near the ma- 
chines so that undersized 
youngsters could cHmb up -and 
easily "invest" their coins. . 1 
V Mechanics so regulated the 
machines that the devices paid 
out less than 5 percent of the 
tooney that was poured In. 
jackpots . in the . quarter, ma- 
chines, never more than. 525, 
frere so fixed that they came 
only once v in every W 000 or 
15,000 plays. 

- Costello and Kastel made ar- 
rangements with 
district leaders in the city to 
certain 


1 Democratic ported 


protected, t 
e bribed tot en 


tions, top. He was equal to the 
task. The profits from the 
bootlegging racket, plus the $2 
million he reportedly extracted 
from the slot machines, gave 
Costello an annual income of 
more than $4 million, according 
to the best estimates of news- 


tied with his life. He wanted 
more power, not Just the influ- 
ence that comes with great 
wealth but the brand of power 
that comes from political in- 
fluence. He wanted to be "the 
man behind the throne..' He 
wanted to stay in the shadows, 
but he wanted to be able to be 
the kind of man who makes 
and breaks judges, mayors, 
governors and senators. 
So it was that Costello earned 


the Underworld" and "King 
the Slot Machines," he then 1 
came "the man you gotta see.' 
To obtain a picture of just how 
far his influence was felt in 
both criminal and honest busi- 
ness, let's move ahead to March 
21,1951. 

Ducked and Dodged. 
In the Senate Crime Investi- 
gating Committee hearings in 
New York on that day, the late 
Rudolph Halley struggled to 
lay bare Costello's many finan- 
cial Interests but the .crafty 
racketeer ducked and dodged 
wherever he could. -■'">.■ -<■-.' 

Finally Mr. Halley asked him 
a. direct question About his re- 
ported ownership of a piece" of 
the swank Piping Rock gam- 
bling casino at Saratoga 
Springs, N.Y. 'State police bad 
testified earlier that countless 
thousands of dollars had been 
wagered in chemln de fer, rou- 
lette, bird cage and other forms 
of gambling. It had also been 
brought out that a man named 
Joe Stein had a 30 percent In- 
terest In the dub. • • < - 

Mr. Haliey: Now, Mr. Cos- 
tello, you have had an Interest 
" ,the Piping. Rock Casfno, is 
' right?, 

" No,, ft is not cor- 


sim that agair.t 'r-->," J 
Costello: dve; me a chanft 
explain. I told you that- 1 
nanied * 'man. called Jot 
*hv This Joe Stem come to 
e with the proposition 'and ,! 
was" not tateresfed: So.te 'plas- 
tically insisted .because ,;-!>• 
wanted to nxake^snme'moaey; 
and I said, "All right, -then, I 
will finance you. And what- 
ever you do, we will go .fifty- 
fifty.? So X personally had no 
interest in the Piping Rock/ - 
At this point In the question- 
ing, - the late. Sen. Charles 
Tobey (R, N. H.) asked in- 
credulously: '.'But you were' a 
part owner!" . . «,•;."./• 
CosteDo: True. - v 4^ 
Sen. "Tobey; Sharing . the 
earnings? - i, . r 
CosteHo: Yes. •. 
This is just a sample of how 
vague Frank Costello can be 
about the countless thousands 
of dollars he invests. Whea he's 
before an investigating com- 
Tittee he Just can't seem to jie- 
iember whether he put $50,000 
- was it $75,000 w possibly 
,000— into -some little real 
be propoanlan .or liquor 

aB SO; long ago," he 
says. 1, just don't remember/ 
I really want to tell you gen- 
tlemen, but I just don't remem- 
ber. It was all so' long ago.'-' > 

Prodded by the committee, 
he talked uneasily, of cash en 
hand and .Investments that 
totaled close to' ■*< quarter ot a 
million dollars. But, in essence, 
he admitted that this was just 
a tiny fraction of his reputed 
multi-million-dollar fortune.- 

•Where did the money -come 
from? Well, he said from ja 
little lucky- gambling from tune 
to time, frpniVreal estate "-In. 
vestments Snd from "legitimate 
business enterprises.'' - 

,AD In au> it was jnost Iru*. 
trating for the Senate Investi-: 
gating Committee and for the 
millions <if people who listened 
— the radio ^watched the 
le-talking. witness nn tele-, 
vision. . They wondered -how 
this great wealth— ignorhig for 
the moment; that it represented 
- Here slice of his true fortune 
- * come to a man . who 
to explain where 
when he had got It ■ " •J 
- «toy: The gangster «| 



Costello Has 
The Answers 


pk^ fhe nxth offi terie* of 'mficles' detaUingtkis life 
etot$ 'of Frank Costello, recently deposed as boss of the 
underworld 'and the target^ of a mobster's gun two weeks 
ago* TAe eerie* describes his rise from a hoodlum in an East < 
Harlem .tenement to emperor of the kingdom of crime, ,- 
By BOBEBT H. PEAIX, O ? 
7 Writ^.. <.-a%>V^ 


always 
answer 

when an Interrogator poses a 

irticuiaTly searchii 

Just the. other <J . 
careless gunman came within a 
whisker of blowing his brains 
out, he was asked if he had 
enemies; , ■• . 

"I don't have an enemy in 
the world," he blandly replied, 
knowing full well that a seg- 
ment xd his mob has turned on 
him and will finish the job at 
the next -opportune moment 

But then, Prankie boy has al- 
ways been this way. He has 
doggedly denied that his rela- 
tionship with the worst thugs 
and cutthroats in the country 
was anything more than aso- 
cial .one.; Jn fact, he tried to 
display genuine surprise In 
1951 when the U.S. Senate 
Crime Investigating Committee 
asked who nearly all gangsters 
addressed ; him as "boss'" 
"chief.- ^' ■ . ■ 

• Halley Cited Power. " 

"I dunno," -he said. It must 
be thai they just like to say 
them.words.^ 

t ISie:. Jatef .Rudolph Halley, 
chief " counsel for - the Senate 
icommitteej picked but one a 
i jto show that Costello had si 
- — -*iver the nation's tht 
wis truly an empe 
- Halley ini 

.jripts of phone c . 
Cpstellp fca/d,with 



$hat li 


I 

rettf * 


late Willie Morel 

•rate New Jersey mob- 
who was .in the cartel for 
/ears'mntil gunmen with! 
better aim than Costello's over-; 
stuffed attacker shot him dead, 
a few years ago. • - • • | 
The Questioning went Eke' 
this': ' v~i--,-,-^ ':- , - <r h 

Mr. Haller. Did you have 
anything $o do with Willie 
Morettfs going to California? 
Costello: ' No.- V 
Mr. Halley:' Now, Isn't It a 
fact that Willie suffered some 
kind of an- Injury or accident 
and began to talk too much? 

Costello*, I don't know what 
you mean by talking too much. 
I know he Was a very ill man. 

Mr.Halejf: You gave certain 
orders fofhim to keep from 
talking, .dift : y«>u not? 

CbsteSkw I might have 
jested: that be should takers 
•est, and j:o to recoup, meybe, 
n Florida, California or some- 
where. What privilege have I 
jot to send him away? 


Mr. Halley: Do you remem- 
" whether or hot he c '" " 
very frequently from 
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'Wotid^yoiTbe 
>rpri*ed to know W there ' 
l»em 13&tetephrafe calls. 



Bvd'ijM yarn* More* 

awwv^d you order him to stay* 


f_ r~2T', > ■»"■» * iujgnt. nave 

^!*J? he i longer y° u «tay?4 

Jhe better tor your health."- . 
^•The-conindttee showed Cos-" 
*acketeett!. Wen Itetaoetaoin 
*?£ that W,ld of relation. 
*hip With, many of the nation's 
top radceteera. Then it switched 
its attack and asked him about 
■Ms friends, outside the tinder- 

So^ 1 ^ mtt< ^ 
It Was the same story. Cos- 

friends who dropped In for a 
drmk or a meal once In a while. 
Did^he discus^ politics With 

"*1»oIutely not," Costelio 
lied. Distrjct Attorney Frank 
.'i™?? 11 '* taps showed 

otherwise. • 

I l^nies Everything. 
J2^g»P^. « weh-known . 
husinessafen and Republican; 
leader in Brooklyn, told the, 
Senite Committee that no man f 
«ould get the mayoralty nomi-' 
nation from Tammany Hall un-t ! 
less., he had the approval of 
j Cosfcllo. And other civic lead-' 
, era have said substantially the 
j same thing. .. . . 
But as ahvaysT Costelio de- ! 

divftrced" from politics. , 
. Ai| - Incident several ~v|ars 
Jatefl shows that even If bos- 
,\tell(f had wanted to dh 
j.-oate himself from the 


who loved him' 
«n*t willing to Jet him: go.* 
metimes it looks a«-thou|li' 
it if bm« stay U p late fights/ 
•tfmato 


ildings # New' 


ist figuring but ways 
"stello happy. - 
Por example, hi ^ 

ftA SSSS buUdin * 8 
fr?ir« thrivms financial dis-- 
S^fi? It*™* *y«crap. 
f« on Wall Street and a four- 
story structure on Water St_ 
n ^y- Herbert AsbSv & 
noted crime writer, has re- 
IK*:*"* Costeilo, tayi^. 

wait .street Corp., which he' 
owned, paid $55,000 above the 
Sbrtgage of J249,«3^L At the 

L-f? 194 ?' howeve r. with real 
L J 3 ' tte asse «ment somehow 

ll*®:™- T«ere was^no 
^"^f^why the buUdings 
Sl*2P**i vaiuab^ 
at a time when all real estate 

Costelio, of course, aiways 
has a battery of high priced 
attorneys to advise m£ 
Pprtant matters *f : r 

. And the barristers have 

| warned hlm.to.pay.his. 

. taxes and keep the Tnwury 

, NT 1936 he reported ah' in- 


to 


-Jf income of 
j paid up. T. 
_* listed $60,595 ( 
Inearthed anotl 
lOnee again he jw 
* interesting gourde of his; 
.^jae was his connection with' 
Je Whiteley Distiflery at Leith,; 
cotland, the company that pro- 
"•^ King's Ransom and \ 
— e of. Lords whiskies. It 
» discovered that Costello*' 
-J «** partner, Dandy Phil, 
astel, were^ctteg as agents 
r the company and received' 
~~ — *— -li-offcard shillings? 


A dqWMtcjn fa "case 'of | 
|uor brought inib the United 
ate* . . J - 
i This Income amounted to 
about $35,000 a month for a 
period of 10 years. Costello's! 
jduties, it seemed, were to pro-; 
mote the sale of the Scotch to 
America. He himself testified 
fhat.the way he understood it;, 
an that was expected of himj 
was to go to first class hotels] 
and restaurants and ask, to be'- 
supplied with the company's \ 
brands. '. . •■■ * 
: It isn't often that Costello's; 
activities reach the headlines, i 
and he likes It that way. But * 
once in a while he can't seem* 
to help making news. One of i 
the more fascinating stories oc-f 
curred in 1949 when Costello, S 
in his attempts to meet "the J; 
better people," threw a *100-a-ij 
plate dinner at the Copaca- ? 
baha for the benefit of the Sal- 
vation Army. 

Biit when word got out that 
the Frank Costello, vice chair- 
man of the Salvation Army, 
was THE Frank Costello, there 
was a terrible to-do. The names 
of those, known to be there 
were published and they in- 
cluded some of the best-known* 
judges, politicians and society 1 1 
figures. ! Shocked Salvation ' 
•Army officials fledded they 
™" 1A the 
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On the Line, 


Why IH<1 Costello Do 


f" OTS ofr. people . wonder wh y Frank 
JL^Costello. 66 and possibly cancerous, 
chose to take a 30-day rap, after all the 
time he has spent in the can, rather than 
tell the police what they wanted to know 
about a slip of paper in his' pocket.". It 
had to do with a $600,000 casino play; 

Apparently, the New York cops gave 
up trying to find out from Costello who 
might have ordered him shot recently. 
There's every reason to believe him when 
he husked that "some punk" creased his 
skull with the single shot. The bloke who 
shot Costello probably wasn't important 
enough ever to have met him socially* 
He was probably some poor miserable, 
Godless skunk hired to do the Job for 
maybe $500, with the understanding that 
if anything went wrong he'd be on his 
own. they wouldn't tell him the rest. " 

He missed from ten feet, with nobody 
pushing him. By now he probably is 
dead even as he would have been if he 
had scored a direct hit. Alive, the f um- 
bler would represent a potential embar- 
rassment tq his employers. He might 
get drunk and spill the story to a girl 
or, worse, to a reporter. - 


-By BOB CONSIDINE- 


made an utter mint as a bootlegger; had . y 
"one boat in His' rum-running flotilla 
which, alone, could invade with 50,000. 
cases. He probably had a piece of Frank *y 
Erleksorfs colossal pre-Kefauver book- 
making business. He got'hls slot ma- :; 
chines Into Louisiana through Huey 
Cong, was a partner of Phil Kastel .£ 
around New Orleans, the Lanskys inf^ 
Dad'e County, Florida, and Benny Slegal 
In Las Vegas. He and a couple of asso- 
ciates bought control of one of the 
world's great distilleries of Scotch 
whisky, after importing shiploads of it 
during Prohibition. He owns a hunk of 
Wall Street. '*. j 



Possible Cine _ ;v - 

As a student of the phenomenon of 
Costello, it is not too difficult to compre- 
hend why he'd still have the mysterious 
markings of a gambling tally in his 
pocket even though he must have known 
he was either watched by police or J 
trailed in jungle fashion by those who 
want him done away with. Here may 
be a clue. -' # , . 

''. The top bookmaker of Washington, 
Track-Covering . t>. C, now dying In jail serving one of 

T , . . . mnt + „.„ 1 those endless tax raps, was out on parole 

♦o.^Li^^l Elf ™SL2°S.f a * ew a «° and returned to Ws ow 

talnly would hav* been rubbed out, a haunts on Ninth St., or some other honky 

bum who threw the acid into Victor 1 Mnl! nnt r.h^tnc «^riin<» or 

Biesel's eyes and made the mistake of 


spilling a bit on himself was shot like a 
fish in a bowl by the people who hired 


. cops not assigned to chasing starlings or 
protecting drunk diplomats had him un- . 
der surveillance. 8ome poor government ' 
cierk spotted him and asked him to book ' 
a two-buck bet. The bookie, with more ' 
clear money than the U. S. Government, 
took the soiled deuce and put It in his 
kick, to the horror of a mutual friend, 
who said, "for two bucks you'd risk going 
back to Jail?" 

"It ain't that,- Sam said. "If a guy 
wants to play, I feel I gotta be around to 


Costello probably has a clear idea of 
which new or conceivably old group or 
! syndicate tried to cancel him. But this 
man was raised in a curious, unmoral 
world where there are certain rules and 
dogma— variously enforced— which 
■onetimes take on the durability of the 

Conkitution of the tr.' S. The cops will accommodate him. If I aint somebody - 
bealup a punk who tries to live up to the ^ wni hT>. ■ ' 7 

coda They wouldn't lay a hand — ' w 
Costello. ; / :■■ . 


Wash. Post and _ 
Times Herald 

Wash. News 

Wash. Star 


N. Y. Herald _ 

Tribune 
N. Y. Journal-^ 

American 
N. Y. Minor 


Costello is probably a millionaire. He 


I The probable truth about Costello is 
that, like a ham, he can't or wont get off. 
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stelloja 'Model Prison^; 
if e Guarded on Rikers Is. 


BxMilton Lewis 
J&gn^JjDstcJjg. -on Rikers 
ElancHBraer a Ihlrty-day con^ 
tempt sentence, was described 
yesterday as a "model prisoner.". 

Deputy Corrections Commis- 
sioner Frederick C. Rieber. added 
that the gambler is ' beinr 
treated "no different from any- 
body else," and that extra pre- 
cautions are being iaken to see 
that no attempt' is made on 
his. life in prison. He is being 
kefit in a segregated block. 
.Prfton authorities said he was 
'suffering from a hernia and 
calluses on his -feet. . 

To show' he Is getting no spe- 


... favors, Mr. Rleber said that 
the racketeer, like all the other 
inmates, is allowed to make total 
purchases of only $2 a day from 
the prison commissary. When 
shot on May 2 by a would-be 
assassin still being sought. Cos- 
tello nad on him $800 in cash 
and a slip of paper showing 
apparent gambling winnings 
totaling $651,284. 

' Keeps Special Shoes 
The thirty-day sentence was 
imposed In General Sessions on 
Tuesday after the underworld 
boss twice refused to tell a grand 
jury anything about that piece 
of paper. Police feel it could 
well establish a motive for the 
bullet which nicked Costello's 
head in the vestibule of " 
apartment house at 115 Cen- 
tral Park West. 

Because of his calluses, the 
racketeer was allowed to retain 
his special orthopedic shoes. It 
was reported that he was smok- 
ing cigarettes Incessantly and v 
was intrigued by Eome of the 
newspaper "dope" stories oh V 
why he was shot by a "syndi- 
cate." He was said to. have- 
hooted, in his gravel voice, at : ; 
accounts he was hit because be 
was "spilling" to authorities. , 


charge of the police Investiga- 
tion into the shooting.' 

There was no grand jury 
sion yesterday. There will 
one on Monday, the same i . 
that Costello's lawyers will at- 
tempt in State Supreme Court 
to get him ..released an ball 
pending appeal of his conterdbt 
conviction. While the sentence 
was thirty days, he can get fftre 
days off for good behavior. ' 



Meanwhile, Chief Assistant 
District Attorney Alfred J. 
Scottl met in his office for two 
and a half hours with Alexander 
Herman, head of the prosecu- 
tor's Homicide Bureau. 


W. Byrnes, in c . _ 
fcattaT T west detectives an d in] 
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iealed-Off CosteHr] 
Loses Court Pitoi 

• Br Edward Kirkman and Ne«ijf^i>r«m» 

r . Counsel for raspy-voicedFra&^ogtellp lost another ' 
frond yesterday in their runlBR^arue^get the 65-year- 
old rackets boss out of jail. Several hours after Costello-— 
inanacled and kept separate from 13 other prisoners in the 
jjsame van— was taken from City Prison to serve a 30-day' 
Contempt sentence on Bikers Island, his lawyers appeared' 
before Supreme Court Justice iEdgarJ. Nathan Jr. .. 
•V, Morris Shilensky and George t — '~~ 


■Wolf asked Justice Nathan 
jsiign a temporary stay pending 
[argument on a motion for a 



that their client's Constitutional 
rights -were violated when the 

I cops took the paper from Costel- 
lo « garments in that unlawful . 
search and seizure were involved, i 
and that Schnrman hadn't given 
Costello a fair trial in the first 
place, V 

Nathan was* unmoved by the 
oratory. However, he did mark 
down argument on the lawyers' 
motion for a certificate of rea- 
sonable doubt for 10 A.M. Mon- 
day. : -•• • \- 

Departure Speeded : 
Meantime, Costello put in his 
first day on Bikers Island under 
surveillance designed to save him 
from a second attempt on his 
life. * 

Special measures were in vol.. 
from the moment he left Cit 
Prison at 9:15 A. M. - 
The van which carried him 

(ConhWtf »w pag 9 9. col. 1) 


(NEWS foto by At Puccli 
Frank Costello, carrying par- ■• 
eels over manacled hands, Is 
hustled from City Prison. -: 

irtificate of reasonable doubt on 
,CostelIo's conviction by General 
[Sessions Judge Jacob Gould 
jSchurman. Costello was cited by 
Schnrman oh Tuesday for refus-> 
ing to explain the meaning of a 
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paper found in his clothing after 
he was shot May 2. The paper 

v noted that "Casino wins" 1651,284 
•s of April 26,-and dealt with 

ga mbling bra 
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lawyeri protested 


79 *- ^smfs* 


•t) - •=> 


to leave City Prison in Manhat- money and papers were put back, 
tan at 9:30 A. M., but Correction I "Cos tello .wasn't hurt seriously. 
Commissioner Anna Kross moved He came back and put oh bis 
clothes and, when he thought we 
weren't watching;, felt for the 

1 and found them. Detec- 

hearoh 


others, including labor 

racketeer - George Scalise, made 
the trip uLthe same van. Scalise 
was sentenced Wednesday to a 
year for conspiracy and brUx 
in use of union welfare funds. 
The 18 were herded into the 


right side of the van, while Cos- 
tell, handcuffed to a guard, rode 
as the only prisoner in the left 

com] — 1 ' l — — - 

arat. 


apartment A wire mesh sep- 
ites the two sections. Four 
guards walked with Costello to 

r *At fckers Island, Costello was 
lodged in cell -1- A on the first 
tier, by himself. Guards said he 
would be kept by himself , would 
not be given a work assignment, 
would be taken for walks by 
keepers, and~"would be watched 
24 hours a day. He could clip five 
days off his sentence for good 
behavior, a jail official said. 
Who's Dumb Now? 
At Police Headquarters, a high 
Official revealed how detectives 
outfoxed Costello to get the vital 
Casino paper. 

"He has often talked about the 
'dumb cops'," said the official. 
•We showed him this time that 
we weren't so dumb." 

Costello was targeted by a pot- 
bellied, 6-foot gunman, who wad- 
walks, on the' night 
Costello re' ' ' 


creased the right side of his skulL 
v A companion of Costello, model 
agency executive Philip Kennedy, 
bailed a cab and took the gambler 
to Roosevelt Hospital There, 
Costello took off his clothes and 
was taken to another room for 
treatment > 

His Paper* Photographed 
"While he was under treat- 
ment," the official said, "detec- 
tives went through his clothing, 
found $800 and several papers, 
including the Casino paper. The 
search was warranted. After all, 
.he might 'have had a gun or an- 
o ther weap on. 
. /*A police i 


him sigh with relief, 
we questioned him 
about the shooting and he gave 
us the brushoff, we made no men- 
tion of the papers. c : v ] 
~ He Walked Into It 
"The first time he knew that| 
we had the Casino paper' was] 
when he was questioned about iti 
before the , grand jury on Tues.-! 
day. We kept it a secret just -so; 
that he wouldn't make up a story] 
about it ; \ 

"Now, Costello claimed he 
couldn't talk about the paper be- 
cause it would get him in troable 
with federal and state tax offi- 
cials. The assistant district at- 
torney offered to make bis testi- 
'mony on the paper privileged if 
he talked. Costello wouldn't The 
whole story came out. And tax 
agencies are checking the whole 
matter right now to learn if 
evasion is involved. 

"He wasn't smart His tine 

world pals must think he's dumb, 
to carry such a paper around with 
him. One thing more: Costello is 
in for more surprises." 

Jury Questions Pope 
The grand jury which quizzed 
Costello Tuesday took testimony 
yesterday from three men who 
were with him the night of May' 
2, when he was shot '•- : 

They were Generoso Pope Jr, 
publisher of the New York En- 
quirer, a weekly newspaper; John 
J. Miller, a" columnist for the 
paper, and Prank Mario Bonfiglio, 
a restaurant linen supply sales- 


superiors continued their i 

for the Waddler. Police disclosed 
that hundreds more who might 
have information were questioned 
and that detectives had, in some 
instances, gone out of fcaaa 


'Xhli 9-7-56) 



Denied; Alsassin Described ^ 

.' /By Norma Abrams^ra Sidney Kline /; 
A pallid, close-mouthedFraSgJJosteno^fused yesterday to answer 
grand jury questions about ta^f^urstSyro|n^s atteiflpt on his life. He wag 
quickly found guilty of contempt of court, sentenced to 30 days in jail, akjd 
barreled off to City Prison. He will be transferred to the Workhouse todajfi * 
General Sessions Judge Jacob Gould Schurman, who held Costello in contempt %,* 

refusing to testify even after the judge's direct order to do so, r 

To make sure that thel "' 
penalty would stick, Schur- 


iman denied Costello bail and 
refused a defense lawyer's 
request for stay of execution 
pending appeal. 
The jailing of Costello high- 
' lighted a day which saw another 
major development in the case, 

Cops Describe Gunman 
, Police made public a detailed 
description *of the. gunman who 
tried to kill Costello but managed 
only to crease the right side of 
his" skull with-* ..88 slug. 

The thug, said police, was 8 
' pot-bellied 6-footer weighing 235 
s to 246 pounds, who waddled when 
he walked. ✓ 

I Police and jail officials in 14 
states yesterday were on the 
lookout for a criminal already 
known in crime history as the 
Waddler. - ^ - 

Last evening, "several" sub- 
penas were issued calling for the j 
appearance of the recipients be- 
fore the grand jury at 2:30 P.M. i 
today, the district attorney's 
office disclosed. " 
* The names of the witnesses 
were not divulged, but those ia. 
Costello's party the night he was 
shot were believed to be lnclud- 

' Costello ' was put behind bars 


* the request of k 
i ct Attorney Alfred 1. 
Ipef of the rackets butt 
lid tried in vain to get ' 
Ion from the gambler H 
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income • 
fProbed;^ 

.' » V; a ? ; ■. ■ zi.Y 


e today began f new 
gatibn 6f Dap^ fl 
^cketi^earii^r 
Padditional charges 
tie tax evasion can be 
ight > ga in$t the, de- 
|ftrohed crime king. . . ■; 
(j.- The new income probe 
'was_ - ordered after Eistrit* 
lAttorriey Frank 1 S. Hogan's 
office disclosed the contents 
•of a note found inCostello's 
!coat pocket after .a gunman 
[triedtq kill him last week. 
| The note contained fig-, 
iflres Relieved to represent 
^Income from a gambling ca- 
and slot machines 
h Cestello operates. 
ien he refused to arisw 

P. jury's questions about 
memorandum yesterday, 
CosteDo was sentenced to 30 
jflays . to jail, tor . contempt of 
*ourt: , by • Asip ral Session* 
;Judge Jacoib dlild Schunpah. 
5N V - • CoiAfcntijfeKote. -'^ v 
tp be trans- 
I th# ^oinb*- to tfa* 
~"khou>e-- <m Hart Js- 
— ^ jrfntBe police coh- 
. Inued Hunting the waddling, 
pot-bellied fat man who creas " 
( ius scalp with a bullet to 
gangland assassination' plot 
The handwritten' note whi 
«used Costeljo'a new wo 
sal: ;-' -r- r-,. - 
Gross casino " wins as • 
4/26/57, $651,284.. : 

! Slot wins, 162344. 
Markers, $153^745. ' \ 
Mike, $150 per week. 
Jake, HOKffo week. 
I*. $30,000. ■ 



tat IOU. 

an IOU. *llor was' 
us reference To clot n 
" The word "castao*** 



d in a lucrativ4&idt 
^business in Louisiana: 
e believe he also had gam 
g Interests in Las Vegas . . 
nen the grand Jury tried to 
t him to explain the note, 
' Olo refused on the ground 
ght incriminate him ' with 
r agencies. These would in- 
the ,Internal_^levenue 
SeV which sent, him to 
iprison in 1955 for income tax 
evasion, and the Immigration 
"jd- . Naturalization Service, 
. hich is trying to' deport him; 
|£"GostelIo served 31 months of 
ffie five-year sentence for tax 
{evasion, then was released in 
$25,000 bail last Search pending 
a Supreme Court appeal of his 


After CosteDo* balked twice 
{before the - grand jury yesten 
TJudge Schuyman -aen- 
1 him to 3Q . days far the 
wuse, denied bail :aiid 
d down a defense lawyer's 
ist fora stay of 
. snding appeal -;. 

The grand jury will question 
jother witnesses today About the 
'-hooting incident ' Meanwhile, 
>Iice ' throughout the' nation 
, »ve been sent this description 
:of the gunman:. - * ' ' 
, white, 6 feet* 
" i, 30 jU» 35 years 


lite, 6 feet* 235 Jb 
30 J* 35 years a 
forehead, straiglt 



FORWARDED BY N. Y. DIVIS 

P.l NIGHT 

f-> 

EE: FRANK COSTELLO 
TOP HOODLUM 
COVERAGE 

BUPILE - 



o 


o 


©lack hair slicked down . by 
pomade or tonic, heavy' face 
and jowls, straight nose, thick 
Bps, sallow complexion, heavy 
ithighl, pot belly. Wears about 
a Osi 50 suit and waddles when 
he vllks." . 

t Tlfls description,' quietly- clr- 
jcula'ted by police here for the 
jpast few days, was placed on 
jthe police teletype system yes- wi«n ire 
fterday after it was confirmediapartment 


by "the cabbie , who drove Cos 
tello from an East Side res- 
taurant -to his' home, the. Ma- 
jestic, Apartments, 115 Central 
Park West, last Thursday night 
Ambushed in Foyer. V 
CosteHo was ambushed * In 
the foyer. i.*- ... 

The cab driver reportedly got 
a good look at the gunman 
when he waddled out of the 
house and sped from 


the scene^in *a dark-cblorefl 
Caidillacxiriven by another man. 

To protect the cabbie, pblica 
are keeping his^naroe andad* 
dress secret Detectives jiave 
been assigned to guard hinfland 
his family; 7 ' V PI.-- 

Also being sought for feues- 
tioning in the case is; Coafclo's 
blonde girl friend, who disap- 
peared from" her Fifth Ave. 
apartment Sunday night V *. 
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Costello Sentenced to 30 Days in „ 
for Refusing ;o Answer Grand Jury if? 


attempt- 


»t- to Slay Him 



^ ta nk Costello gambler 
ibs been described as the c 
»rd . .of the underworld, 
eiyed a 30-day workhouse sen- 
eace today for refusing to an- 
wef fluestions before a grand 
iry" investigating his near- 
ilal shooting last Thursday 


one-time bootlegger and 
machine king was found 
far of contempt of court for 
a judge's orders ' 


lo's pocket .showing 1651^84 in 
"take." . - . 

-General Sessions Judge Ja- 
cob Gould Schurman handed 
Costello the sentence after the 
racketeer twice invoked the 
Fifth Amendment in appear- 
ances before the grand jury; 

Schurman refused Costello's 
request . for release on bond, 
and the underworld kingpin 
was led off to a Tombs prison 
cell. 


|bout a paperfound ip 


cooperate with the s 


. grand jury 

tayestigating "s nee Really 


o.'tel'.o said. * » -•» • : 

The judge then found him In 
contempt. \ ■ - L'i . 

•Assistant District Attorney 
Alfred Scotti told Schurman 
that the paper found in Costel- 
lo's pocket after the shooting 
might have an important bear* 
the investigation. „ 'v i 
indicated that the . fig. 
ures on the paper represented . 
gambling profits. He said the 
total broke down to $434,666 in 
"casino take," apparently worn 
j gambling house;. $62,8*1 in. 
*«slo,t .take,? apparently *om 

- _ coin jnachlncs, And $153^745 

^^ f compirt^ to kiil you." troxn "markets." ^ 
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Seek Attackerf 
Of MellQ it 


Police Believe Mob 
Ordered His Murder 
Oyer Bet orj Fight 

By PAUL MESKIL, 

■■- '. Staff Writer.' 
. Police are convinced thei 
gunman who tried to kill I 
gangster Frank Costello was' 
sent to New York from an-j 
25£ Probably in the; 
Middle West I 
With this in mind, a descrip-5 
-on of the-tall, husky gunman* 
has been sent to police depart-! 
ments f in Chicago, St L» 
Detroit and other cities. •) 
• Detectvies in those cities' 
have been asked, unofficially 
tQ tap ^ their underworld 

*- night's 



=vuuu bdoi l0 maJte sure. - 
. Investigators beUeve CosteUd 
^ ow *^ hy «sassination ; 
«««mptwas made, but they are 
convinced that the gumnan 
a strange to him. \, 

^te, .whlcn decided Jt w«! 
fcheaper to WU him than to I 

won on test week's Sugar Ray 
Robinson-Gene "Fullmer ^fight ' 

j^Xostello reportedly bet 150- 
000 on Sugar Ray at 3 to 

I Headquarters for this gamb- 

IC-osteUo has many underworld 
contacts. But ChlcagonSrs 
recently have been using -tri£ J 

jK? n tna . DetroIt a ° d st 

L^, York P° lice a" trying 
to find out what outof. 
{mooters were here when 
was shot A check of 
hotels is being 



"-" IV1B1 

fl\ NIGHT _ ^ 

TOP HOODLUI! 
COVERAGE ti- 
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see if -anyone answering Ihe; 
gunman's description checked 
"Tfiiday. Garages and ] * * 
its also are being 
(fin a search for the , 
Hear, a^'v - .. . .+.-:. r 
" gunman made no' at- 
tempt to hide from Costello or 
from Several witnesses. As the 
boss mobster and . a friend; 
Philip Kennedy, sat In a 'taxi 
■outside Costello's apartment 
house, 115 Central Park West, 
i the hired torpedo calmly walked 
! past them and entered the 
foyer df the building, where he 
shot. Costello a faw -minutes 
later, ■-, i ...tf'V, - .. 

.. Seen by TV»., :.izJ."l- 
..After the shooting, he ran 

• out past the doorman and Mr. 
Kennedy, bpt hof whom got a 

; good look at him. He escaped 

• in a dark-colored Cadillac driven 
by another man. • 

•-. Mt. Kennedy, a former pro- 
fessional model and semi-pro 
; baseball player who now man- 
; ages a modeling agency owned 
■ by millionaire Huntington Hart-! 
: ford, looked at hundreds of 
criminal photographs in the 
Police Department rogues' gal-! 
i lery over the weekend. 
\ , So did the doorman, Norvel 
I Keith. But they failed H find 
i any Jctures of th<* gun? 
described as 6 feet taH 1 
210 piunds, about 35," 
I a daic suit and dark si 
, brim hat.;. : "~. . r / . 


find 


Deputy 'Chief . . 
'ard. Byrnes hopes 
ther witnesses, such. las per- 
bns who were strollifc jalong 
Jentral Park West when, the 
gunman fled. ■ '• 

Chief Byrnes, commander of 
Manhattan West detectives, 
has appealed for the cab driver 
who drove Costello and Mr. 
Kennedy to the apartment 
house to come forward and tell 
what he knows about?, the 
shooting, if anything.: 

It is believed that the cabbie 
may have noticed the .Cadillac 
following his taxi from the 


Mr. Kennedy got into the, cab. 
Will Check Records. 

If the . cabdriver • does". not 
come in voluntarily today, de- 
tectives will begin- the long, 
hard chore of checking the 
trip - sheets ©f~ several thou- 
sand New JSTorkk hackles to 

hdblm. - Jf' '.■■■^ , ±r'lr~-- : :v i . 

The bulltt which creased 
CbsteDo's 'skull was examined 
By ballisticsaexperts, Mt It was 
so flattened they could not tell 
,if it matched bullets from other 
shootings. * The ballistics men 
1 said It was a' 38-caliber slug, 
fired 'either from a police-type 
revolver or from a Spanish gun 
similar to American weapons. 

toespite the theory that an 
out-of-state gunman was. 3m- 
pRrted for the shooting, " 
Inderal. Bureau oi Imtt _ 
tion announced it has n J Juris- 
diction and is not interested in 
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In Search for 
> Costello's Foe 

p By Anthony Marino and Sidney Kline - 
I Hundreds of witne«»es*ave be4rt questioned in 

1\tbe shooting o f^anin ^st e llo-^tid hundreds more 
; will be interviewed by detectives, police said yester- 
day. f -' Jf ,'. ■ - ^ .s . : 

h. Men and wojiien in in levels of society, however re- j 
; motely linked to the 65-year-old underworld chief, came in ; 
; for- quizzing. They included bigtime and smalltime gam-. 
Wers, friends and relatives of Costello, night club asso-' 
«tates, employes in the West Side apartment house in which : 
Costello lives and respectable tenants of the building. |; 


At the W. 64th St aUtion, probe 
, Deputy Chief In. 
ard W, Byrnes', com- 


lander of Manhattan West de- 

ectives, reported: ' 
"W« are as far away from 
cracking this ease as we were 
when the investigation started. 
More than a few hundred persons 
have heen . interrogated. More 
hundreds will be quixxed." . 
. Costello Still Silent' 

~The chief stumbling Week, 

I Byrnes conceded,' was Costello 
himself. .Costello continued to 
deny, suavely, that be knew any- 
thing about the crime except that 
he had been shot;- said Byrnes. - 
"We don't know what the mo- 
tive is," Byrnes went on. "But 
one door opened will lead to an- 
other door opened." 
' The deputy chief inspector con- 
. firmed that the gun used hy the 
assailant, who creased Costello's 
'skull Jnjhe foyer of the apart- 


tiber— either similar to the type 
Oti weapon carried by policemen 
or a Spanish-type gun. 

• tail for Hackle - ; 
Byrnes again appealed to the 
eab driver who took Costello and 
Philip Kennedy. <a theatrical tal- 
ent agency executive, from" the 
Monsignore restaurant to Co»- 
•allo's home just before the shoot- 
ing, to step forward. The hackie 
has not been found, and 'the cops 
want to know what he knows. " 

"There's; no reason why ; he 
should not uhow up," said Byrnes. 

The official said that Kennedy 
had known Costello for about six 
months and that they had met a 
a bar. Kennedy, said Byrnes, one 
* ' in the Nav 
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baseman assigned to the Phillies 
farm clubs until a few years ago. 
Then they became associated with 
an agency providing niodeling and 
.entertainment talent. - • " j . - 
' Both police and the FBI said 
that the FBI had not intervened 
fin the case. lames J. Kelly, sue- ' 
petal agent in charge of the Kew 
.York FBI, said there was "no 
' ' xtA jurisdiction" involved to 
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Lacketeer Shot 
By; Mystery Ma 

In Lobby of Home 

• . :: : > .' ' v :" *y fa& webu^ y~- '■• . 2 

- : Stajf "Writer. , VV>'-v "7 .••:*<•-•*•,.:'>> 

^Police believe rackets ki ng Esyk CosteBg had 
advance warning he was marked^eEfiuiaer? bj&aidn't !' 
know where or when the death"try would be made, the £ 
World-Telegram and Son learned today. £ >: , '* :s v r; 

The murder mission was almost completed last '■;< 
night when a gunman ambushed CosteDo in the foyer 
of his apartment house and shot him in the head. But, > 


. skull, coming oout through the band of his hat above 
his right ear. 'J-;'**? —}' ;: :r^<:'^': : -\, 

1 The gunman -apparently followed Costello home .'. 
frdm the Monsignore, a restaurant at 61 E. 55th St : 
Carlo Nova,< waiter captain of the Monsignore, told the ' - 
World-Telegram and Sun that Costello was far from 
his usual calm, cheerful self as he sat with his wife 
and several friends. < v ■..< '.:.,r •:. 

. 'Best of Party Stayed.' .7," 
"He seemed nervous and upset," Mr. Nova recalled , 
after the shooting. "A few minutes before 11 he went > 
to the pay phone at the end of the bar and made a call . 
He talked for a few minutes, then he hung up and left ; 
with another man. The rest of his party stayed." 

Philip Kennedy, who described himself as a tbei* ^ 
atrical agent and head of a modeling agency, left the ; f 
Monsignore with Costello and rode with him by cab - ''\ 
to the gangster's home, the Majestic Apartments, at 
115 Central Park W.. from 71st to 72nd Sts. .^.V'V 

\ investigators believe the gunman and an aa»m- V 
plice were, waiting for Costello outside the restaurant «•<-•• 

: andffollowed his cab to the Majestic. " : : ': %r- - J ' 
ttVhen the taxi stopped Outside thie 31-story aparfei: .. 
merfl building, a black Cadillac pulled up bebind it 
The Quiver double-parked while his passenger; a ta&Y 

k . hu$y maniifl $ark fuit ar-* u - ' - * " ■ — ' 


o 


• 


o 


$??rr Foyer CIwedQtf at Ends. - - 
k . He wilted for Costelio In the foyer between flwr 1 
main entrance and the lobby. Large glass doors ^ose 
off the foyer at both ends.- -' - ,* : ! '• ; 1 

:' f • Costelio said goodnight to Mr. Kennedy and then 
£teppaB from the taxi. Doorman Norvel Keith, on 
Iduty at the Majestic entrance, held the "cab doprforhim . 
and tiflen hurried to open, the apartment house door. 
As. Mr. Costelio entered the foyer and walked toward 
the lobby, the gunman fired.: ... 

Both Mr. Kennedy and the doorman heard the 
single shot and started towards the entrance as the . 
gunman ran out, waving the gun , at them. He Jumped 
into the Cadillac and the black car- sped north along" 
Central Park W. Shades were' drawn In the rear win-' 
dbw of the car and the light was out above the rear 


Holding a handkerchief to his bleeding scalp^ Cos- 
telio staggered into the lobby and sat down on a 
leather-covered bench as Mr. Kennedy rushed up to 
him and inquired: "Are you hurt, Uncle Frank?" 

. . "Somebody tried to get me," the mobster croaked 
in his husky whisper. "Call a doctor." - ... 

Superficial Scalp Wound Treated. '. t v 
the Majestic's night manager tried to get the 
house physician, but he was out Mr. Kennedy then 
helped Costelio into a taxi and took him to Roosevelt 
Hosrttal for treatment of the superficial scalp wound. 

{Detectives later found the flattened bullet^ appar- 
enMfrom a 32-cahber gun, on the foyer floor. A round 
dentin 1he foyer's marble wall indicated the slug hit 
the wall and bounced off aftet creasing the gangster's 
skull. . ~ . '. . - v." -\- 

Asked if he thought the shooting was the work 


d on Page*. 


Costelio Warm 
'ohce Believe 

'^f ^' Continued From fage One „. 

. v«f. a professional ''-kuler^Chief-xof Detectives Jar 
)l ■ teggett told reporters: "'That's fiard to say, ' 

; came awfully 'Setose ^to'/the 1 - «■ '* '"' "* 

" brain. ■ Costelio really -thcftght 
r ■• he yas badly hit at first." | ■%[ 
■' -■. Two hours after the mtffde'r 
' attempt, a man phoned jjthe 
" 'World-Telegram and Sun , and 
said Costelio was shot because 
"he \ stepped on some good 
?guys' .toes." - • % 
.Qtoerg Threatened.' 
v, "4lM can say is that.tf Al 
> bert or lYeddie steps in, they'll 
~. .get- it; . too," the ■ ahonymbiis 
v. caller added before he hungup. 
After he Was patched up at 
the hospital, -Costelio was taken 
- to.the W. 54th St police station 
for -questioning by Chief Leg- 
: gett and-other high police offi- 
dais. He was Joined thereby 
• his lawyers, who declined to 
give newsmen his name but 
. added this choice, w understate 
"^meni:: ;{','. I \ ':""'/ 
"This is a matter "in which 
Mr. Costelio is not .concerned, 
, except that he" was present 
..when the gun went off." : ■ 

Costelio himself' issued 1th? 
aimple statement that: 'Thei 
jl got me for a. wrong guy."- i" 
U Chief Leggett also emoted 
8 Costelio as saying: ."; *H don!t 
•fljpow why they picked «i me, 
& 1 Ve , n 5 4 & <nem >' $» *** 


1 


* That's - » strange way *o 
S show friendship," the chief- re 
■i plied * ' ' 

« ^These events preceded |he 
tflobting: v ( \ I 
c jfcostello, his dark-haired vlfe, 
Mtelie, and MrrKetmeayfc* 
^ited the Monsignore about 10 
*<phL They walked through the 
v Aar robin to the dining room 

* and were seated at the "first! 
s table there.; Costello jsat facing! 
:.ihe dining room . entrance,; 
i where he could <ee all whtf 
-.came tnd went ■.. j 

?> Makeup of Party. | 
fit a few: mirtutes,' they were 
: ? >med by Generoso Pope, pub- 
fisher of the weekly tabloid 
$New York Enquirer and son 
£ ©t jthe late Italian^language 
» " newspaper publisher and ; in- 
dustrialist, Generoso Pope Sr 
- There was another woman at 
the table. . , .. -.. 
t ' One of Mr. Pope's employees, 
"Enquirer columnist John Mil- 
'. ler, was .at the bar wlthjiis 
wife and another woman. They 
: were invited to the Costello 
' '-table.,. "•" ; V -., ■ 

. : • Costello drank a cup of col 
' fee and five small glasses of, 
anisette. The others drank 
, scotch and brandy. The Cos- 
i. teUos requested Ore orchestra 
: -«x violins, piano «fi« t bass 
viol — to play some Italian 
, aongs. When the music stopped 
■■« CosteUo went 4o make his 
' phone call. Me and Mr. Ken- 
nedy left a "few minutes later.! 
~ stello said be felt tireAand 
solng home to rest.»But ( 
• ■ his w^fe.to stay a«thei 
m V oj«nbre and enjoy the ye-*' 
.til the evening. ;i . 



noreisU quiet; 
. r E, "4. favflirite ren- 
s for people wftl known 
tn 'c^e society, the entertain- 
ment world and, occasionally, 
. the underworld. 
: -. It formerly was located in 
": ; fcY«kh St., across from the 

* Copacabana, and was the main 
"hangout of Serge Rubinstein, 
i the evil genius of finance, to 
- fore he was murdered. Shortly 

• after the Rubinstein slaying 
:,the Monsignore moved to 

i ,55th st ! - ;•, 

Monsignore host Jimmy Am- 
{ fiero today told reporters he 
-hadd known, Costello for sevj 
' . eral years. But, last night was 
' . Costello's first visit to the res- 
r xtaurant since he was released 
! ; Jrom prison last March.:^'' 
. ' ' V Mr. Aufiero anq' "his enj- 
: ployees said 'they' did not see 
.anyone f oTJowlDostello and Mr. 
Kennedy-out of the Monsignore 
v last -night. The gunman and 
,' Ids driver japparently . were 
•waiting outside in their Cadil- 

. Jac ! • :. ' 

« ..." - ; Droves of Cops. - _ 
' Police were'nt notified of the 
•hooting untu after Costello re- 
xeelved first aid ,; treatment at 
Roosevelt Hospital. But, -as 
' f soon jus they learned what .had , 
. happened, blueeoats and detect 
•' ' tives flocked to the hospital and 
the. Majestic Apartments ta 


They combed the. street and] 
sidewalks near the apartment 
building .in search for the gun, 
hat found nothing. . •:' >"' • 
•^DMective Chief .Leggett 



suTn^nTh^k^ptXVmJ^ai^ 
ih'glplmost seven hours spore, 
he would issue ..any sUtafaent 
oh the case. " ■'' 1 
- A r e p or-t e r asked him, 
whether the shooting might be 
connected with. 'the Joseph 
(Socks') Lanza parole .case ^>r 
the. current Senate investigation 
of racketeering 

- Snappish Answer. ' 
: "l told you what "the man' 
(Costello) said, : ' Chief Leggett; 
snapped. "I'm not going -to tell 
you all • the .things . we f que?- 
tioned him about" ' c ■ r ---*M.7k 
Nor would he. say anything 
about the persons he had ques^ 
tioned during the early jnorn- 
li.g hours. -\ - • --i 
"I'm not'going^ to get a v " 
ness Fhot/; he declared. < 


„ _ ss 

Asked his theory of the shoot*- 
irig. the detective boss said:' tlt 
got a feeling the gunman' 
.thought he had -hit CosteUo, 
where -he. wanted to, and didpt . 
tbfhg a second shot was hece^ 

' Call to Lawyer. ' -* y J 
Chiet-Leggett said jhcphbne 
call CosteUo made in the Mon-. 
sigrtore was to * lawyer la 
PhUadelphia. CosteUo was ex- 
pecting another phone eall 
from W§ attomeyita Washing- 
ton at his apartment about 1^' 
p.m., Mr. Leggett adderf. 
- ; When., CosteHo . entered the 
apartment building,. Chief tjeg-;; 
gett continued,' "he. went dJwn'; 
the two steps in the foyer laid" 
at the-ibottoro he heard a i»ise> 
like Sfirecracked. He skicft he' 
f elt witness, above >the ears'. ! H»„ 
' ' band up and saw it was 
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- ~ A hujre force of detectives today was tryin, 
tch the gunman who wounded Frank CostL 
before the gambler's underworld friends could 3 

him;--— — * v. T^&l^^t 
_. Sixtjjdetectives, headed by six^superidr offic „ . 
'ere arane/1 to th'ecase ~— an unprecedented number 
lor'a shfrting iii which the victim got a mere flesh 

Wind. . .->■>< . - } '- V i~ - 

One high police official admitted that a primary ri 
"or this concentration of manpower was appreht " 
Costello's associates deal out their own brand of 
the hunted man if they found him first . _ 

f Costello, 65/ and 111 but still a - . -/ - . v^r 

feared figure in the racket worldy. *~~~ 
Jivas ambushed" from behind .at 
10:55 last night in the vestibule 
pf the Majestic Apartments, 
Central Park W., near 72d St, 
Where he has lived for years. : : 
'i The .one ballet fired at him 
creased his heaa and the assail- 
ant fled so quickly, apparently 
•In a waiting car, that police had 

So^hinT* "W-*"*- 
i Chief of. Detectives James B. 
Leggett said that Costello in- 
sisted he had no idea why any- 
one should have tried to kill him 
and that the police had no evi- 
dence pointing either to the iden- 
tity of the- gunman or to his i 
motive. ■ --• ; •; 

•But they could think of many 
reasons why someone might have 
dared go gunning lor the man 
who has been called a top leader 
of syndicated crime and the' 
arbiter of gangland disputes. 
Among the possibilities jbey 


9 There may be some con- 
nection between the . shooting , 
and two investigations of the 
tieup between the rackets and 
politics here— the inquiry into 
Joseph (Socks) Lanza's parole. ' 
-violation case and the Senate' 
investigation of gangland con- 
vtrol in sOme labor x ' 



f " qHis. as30tiatesln|^t have 

' UThe shooting ml^t have 
; ^outofapurelypersor^ , 
' animosity against him. : 
*: Leggett quoted Costello as ■■ 
isaymg, "I teven't aa. enemy in 

•^^i gu, 'was, he 


^LeTgeTwh/rpenrmost of the 
i nieht atthe -W *Mth St police 
! Sation "questioning n^CTery- - 
k body who had been with Costello - 
during the evening prior to the 
► iho&tme refused to give the 
. 'names of any Witnesses or to say 
^ what Costello was questioned^ 
not-going to get a wltbess j 

^in£-the gu-riman evidentiy.;- 
t bought ha# succeeded-CosteUo . 
[•had been with a party at the 7, 
f ^ush Monslgnore Restaurant « 

; : i He was accompanied < 1 r op * 
c there to the apartment house, .;; 
^in^hich he Was' a luxurio^ 

H1ne Central Park, by Philip «J 3 . 
'SyTpl 320. W. 76th St, «a«h 
>-£cutive oi .the .HarUord Model ^ 

ERST* 


«e ..... 


i 


[Continued from Page 5 
{questioned for »°«« durin f a S« 
Sght aftl then at 7:30 a.m. ^™ 
to SeloUce station for 
taterrogktion. .. ' 

Kennfcy was question^ 
hours list night and then al 
tiSfmorning was taken agu 
SeW. 54th St Station cent* 
the investigation. Again he 
imterrogated for a long time. . 
j ta 0thers brought 1"^ quest* ° n 0 
'tag today were Frank Mario 
Bonfigho; described as in the 
''linen supply business; SamMise- 
•ffifc th¥ taxi driver who took , 
-Costello to the hospital, and Mr. J 

' So Jx at a table with the party 

later in the Monsignore. .. 
? Costello and Kennedy left toe 

' P a ^A^S re GSeUo 
any of the other guests. _ 

? tola police he hadgotw i home be- 
causrhe was expecting an 11 
«*dock telephone call from cA- 

' ward Bennett Williams. his 
Washington attorney. 

"I have no Information «m tbe 
attack," Williams said later. ™ 
'fK'SfSS an early-morning 
'plane here from the cap"al- 
.Costello has been ^ other 

ge^edTirmonth^ |for eon- 
•baU, and is fighting deportation 


" Police had brily"tfie~vagaesrue- 
scription of the man who fol- 
lowed Costello into the apartment 
house vestibule, . tired once at 
him and AM. '-r '•' 
He was described 
about 6 f&t tall, weigh 
pounds, Between 30 anq 35,. 
dressed in dark clothes. Equally} 
difficult to identify was the car 
which he used for his bungled 
Job. It was a dark-colored 1952 
pr 1933 Cadillac possibly a hard- 

*°CwS Leggett was unwilling to 
«ay whether he thought the gun- 
man was a professional, but he 
said apparently the man "though^ 

he T^eb C uUe e t which hit Costelk 
was found in the vestibule, flat 
tened from hitting the marbfc 
walL Leggett said it was a 38 
probably fired from a Colt ' 
The only person who saw the 
gunman was Norvel Keith, the 
doorman on duty at the Majestit 
- ■ " -- J " ■*- ar 


He told police that, as Costellc 
got out of the cab, the Mack Ca 
dillac drew up behind it and dou 
ble-parked. ■> ■ 

"Keith started Into the street/ 
Leggett said, "but Costello wai 
already out of the cab." 

Costello ..entered the double 
glass doom of a vestibule about 
20 feet lorfc leading to the elato 
rately furbished main lobby IpJ 
the towerife 31-story apartmfat 
building. ft 

Midway along this vestibule 
there are two steps down. At the 
end are two more heavy glass 
doors leading into t he lobby. _^ 


"Costelo went down the two 
steps, and at the steps he heard 
,J * sounded ike a fire- 
Xgett saidpHe said 
be f eltf wetness abovethe ear. He 
put hi| hand up and jfw it was 

"He heard no footsteps behind 
him and when he turned he saw 
bo one in the entrance. The glass 
outer door, which was partly 
pen, began closing." 
Leggett said that when th.e 
was fired Keith still was on the 
sidewalk and Kennedy was driv- 
' away in the cab. - '■ ..• ". 


leave the dark car and enter the 
lobby right behind Costello," he 


lie was outside. . 


'As he reached the entrance, x 
with a revolver In bis ham 
out the door. He told Keith 
to get out of the way and the 
doorman stood there, stunned. 
The doorman doesn't know how 
ie man with the gun left* 
The single bullet fired at Cc* 
tello passed through the -hatband 
of his brown, fedora, struck his 
head above the left ear, went 
under the scalp, and emerged 
hear the right ear. It did not 
pierce his skull. " * - ; 

Costello was able to; push open 
the heavy doors to the lobby, but 
inside he slumped on a backless 
leather chair. - "v.- - 

Kennedy, who had also heard 
the. shot, told police he got a 
glimpse of a dark Cadillac pass- 
ing south oh Central Park W. as 
he called to his driver to stop. He 
ran back into the house if Cos- 
tello's sMe and cried: •' . I . 
•>. "Are lyou all right, fUnde 
Frank?'! >, ,..:> .-v V . I --: x 
faody tried to get me," 
-rasped In bis voice 
^ars ago by cancer 

>dorto».?;-V.^^ 


f. 


W Keith tried to reach several 
doctors in the building, but failed, 
J " u " called a cab to which 



. treat- 
ment ifrere and his headiwas X- 
rayed.TIe was still there&t 11:30 
when the hospital notified police 
of the shooting, and detectives 
were sent to Roosevelt ' 

■■Costello, his head swathed in 
gauze and -an elastic bandage, 
walked out of the hospital to a 
police car after midnight and was 
taken to the W.*5tth St station, 
where the investigation centered. 
Before the police were notified, 


i signore and told the other i 
bers of Costello's party what had 
happened.. 

Mrs. Costello was taken to the 
hospital to see her husband and 
was later questioned by police. 

While other members of Cos- 
tello's party were questioned at 


ave early. At home in theii 

seven-room apartment she said: 
"I really don't know what hap 
ened. I wasn't there. I'm too 


Costello walked briskly out ol 
the hospital, his brown suit spot- 
ted onathe shoulder with, blood, 
the collar of his white shlrj blood- 
soake&r 


oakedl - • -». I ' 
1 didn't see nothing," fie told 
eportefc. "I feel fine." # 

laiet, when he left the station 


at 4:50 a,m. with his attorney and .„ _ 
two detectives, he was asked if he people whose 
knew who had shot him. 


*ow," he rasped. -They 
~: — the wrong' guy." A 
Chief fi»f . Detectives Leggef t, ' 
fter qtlstioning Costello aid 
most of | the, persons who Md 
been witf him at the MonslgnoSe, 
gave this account of the event 
preceding the shooting: 

Costello and his wife were 
Mihiaci's guest for dinner at the 
L/Aiglon Restaurant, 13 E. 55th 

In the party wereMrs. Miniaci, 
Mr. and Mrs. Costello, Kennedy, 
Generoso Pope Jr., John J. Mil- 
ler, a columnist for the New 
York Enquirer, which Pope owns, 
and Mrs. Cindy Miller, the news- 
paperman's wife. 

After dinner they moved on to 
the Monsignore, a place which 
boasts, such patrons as the Duch- 
ess of "Windsor and John D. 
Rockefeller, in. who had been 
there before Costello and his 
friends arrived ■ ..V-;y. 

The Monsignore, opened in & 
J56, cost 1100.000 to decoratej 
with a sculptured bar and hand- 1 
some murals. 


Kennedy, who was at 
home with her two children while 
her husband Was' dining with 


job over this.- His job involves 
" - shouldn't be 


CosteTldTsaldlhey », 
."Costello Is Just & 
my husband knew,'' 


-a coinddeufe. >f[e < 


Junmy Anfuso, manager of 
the restaurant, said the party, 
entered about 10 pirn. They, 
ordered 29 drinks, and most of 
them drank Scotch. That is Cos- 

night he. had only two an' 
and coffee. ■ 

While Costello and his friends 
were there, members of the party 
askedthe orchestra of six violins, 
a piano and a bass fiddle to Dlav' 
half a dozen tunes, most of them 
sentimental Italian songs. 

Shortly before he left, Costello 
made a telephone call from a tele- 
phone booth. He told Leggett Jt 
was to an attorney in Hi*-*-' 
Pbia. ., 

At 10:40 he said lie was going j 
home because his Washington at- 
torney, Williams was to telephone) 
him there at 11, but he suggested 
<*Mt his wife remain with the' 
" " *' nnedy said he had < ' 
and. went along wil 


Costello? 
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By CARL' J. PELLECK and JO SEPH ^'^^ 


. _Fraiik Costello, the sick and aging man w,. 
once a major power in the underworld, was recover- 
ing today from an attempt to assassinate hjm, but 
thepojjce were completely mystified by the snooting. 
*l x Chftf of Detectives James B. Leggett said Cosftllo said 
he did not know why a gunman creased his' head with a 
bullet at 10:55 pjn. in the lobby of the Majestic Apartments, 
115 Central Park West, near 12d St. * - - - - - 

- They themselves had no idea who the assassin was, nor 
&d they have any idea of the motive behind the shoe" - 
! But they were, exploring these four possibilities: 
.fOne of h^.ihvsterfous bus- 


taking Costello's life. 
- t|HHs old associates feared 
that Costello, facing deporta- 
tion, might tell what he knows 
about them In a deal to remain 
in the M.S. . ' / 

<| The gunning might have 
been done at the Instigation ol 
: a Jealous friend of the gambler. . 
. q There , might have been a 
possible-connection between the 
"shooting and the parole-viola- 
;tion case of Joseph (Socks) 
-Lanza, now under investigation 
by the legislative "watchdog" 
committee. - 
.Leggett quoted . Costello as 
saying, "I haven't an enemy in 
the world." ••<••.' >_ . 

"Whoever this guy was, ke 
has a very strange way of show- 
ing his friendship," Leggett 
commented dryly. 

Leggett, Who spent most of the 
night at the W. 54th St police 
station questioning nearly every- 
body who had been with Costello 
during the evening prior to the 
shooting;' iref used to give the 
names of any witnesses or to say 
what : Costello was qestioned 
about I '■£.' 
<■ fTm no*%oteg to get a witness 
shot" he said... ' - • •• 

At 8 . a.m., a* black sedan be- 
lieved to have been used by the 
gunman was found abandoned at 
43 E. 74th St, police reported. 
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Continued from Paget 
range of 10 or 15 feet he merely 
aeased Costello. 

; Thecar sed was a black limou- 
sine indistinguishable from thou- 
lands of cars on the city's streets, 
the rear light over the license 
plate was out A second man was 
S the wheffl, ready for a split- 

^M^or^femrning from the 
Monsignore 1) with Kennedy, got 
•ut of his cab and "stood on the 
adewaHc In front of his apart- 
ment house, talking with Ken- 
nfdy for a few minutes. • ' •= 

Norvel Keith,, the doorman on 
Oxty, told police he noticed the 
black Cadillac as it drew up be- 
hind the cab and double-parked, 
but he paid no attention to it 
>' Costello walked past the door- 
man through the open outer 
Boor to the lobby: He walked 
about 15 feet to an inner door, 
beyond which are two steps lead- 
ing down to the lobby. 

"As he got to the Inner door 
and was Just about to go down 
the two steps, he heard a noise 
like • firecracker and put his 
* above 


Chief of Detectives Leggett saM. 

"He heard no footsteps behind 
him and when he turned he saw 
so one in the entrance. The glass 
Wter door, which was partly 


open, began closing." 

Keith said that -Just after 
Costello entered the building, the 
tall, heavy-set gunman jumped 
from the parked' limousine, hur- 
ried In after him and fired one 
shot at the back of his head. 

Then the man turned; waving 
his gun at the terrified doorman, 
;an to the car, and in, a few 
seconds had escaped. " . . 

The single bullet fired at Cos- 
tello passed through the hatband 
of his brflwn fedora, struck his 
head abolte the left e'ra, went 
under thu scalp, and emerged 
near the Plight ear.- It . did not 
pierce his skull 

Costello ' staggered into the 
lobby and slumped oh a leather- 
covered seat 
Meanwhile Kennedy, who had 


when he left the station 

at 4:50 a.m. with his attorney and 
two detectives, he was asked if he 
knew who had shot him. 
"I dont know," he rasped. "They 


after questioning Costello- and 
most of the persons who had 
been with him at the Monsignore, 
gave this account of the events 
preceding the shooting: > 
. Costello and his wife were 
guests of Al Miniad, who is in 
the juke box - business, at the 
L'Aiglon Restaurant 13 E. 55th 


. just started • 


Mr. s 


i. Costello, 


the_cabG^reso .Pope Jr., John J> 


backier, acblumnlst; fof W New 
York Enquirer, which Pope owns, 
and Mrs. Cindy MUler. tlw news- 
paperman's wife. . " 

After dinner they moved on to 
the Monsignore, a place! which 
boasts such patrons as thtt Duch- 
ess of Windsor and Jfthn D. 
Rockefeller 3d, who T 

there before Costello 

friends arrived. 
The Monsignore, opened 


when he heard the shot 
and cried:" •: • - 
"Are you all righ 
Frank?".- -r 

•Somebody tried to get me," 
Costello rasped in his voice, 
hoarsened years ago by cancer 
of the throat f ;,. 
''Get a doctor!" 

Keith tried to reach several 
doctors in the building, but failed, 
and then called a cab in which 
Kennedy took Costello to Roose- 
velt Hospital . . - 

He was given emergency treat- 
ment there and his head was X- 
rayed. He was still there at 11:30 
when the hospital notified police 
of the shooting, and detectives 
were sent to Roosevelt ■—■ 

Costello, his head swathed in 
gauze and an elastic bandage, 
walked out of the hospital to a 
police car after midnight and was 
taken to the W. 54th St station, 
where the investigation centered. 

Before the police were notified, 
Kennedy telephonel the Mon- 
signore and told him the other 
members of Costello's party what 
had happened. ... ■ . 

Mrs. Costella was taken to the 
hospital to see her husband and 
was later questioned by police. 

Costello walked briskly out of 
the hospita, his brown suit spot M , _^ iic ^ llc wwo rvi 
ted on the shoulder with blood, home becase his Washington 
the collar of his white shirt blood- - — — 

"I didn't see nothing," he told 



, After .dining, — . 
dded to go elsewhere for ail 
cap, Pope said. : if 
"We walked in> the WocWy 


1956, cost $100,000 to decorate, 
with a sculptured bar and hand- 
►me murals, -y • -. /.',."• I" 
Jimmy -Anfuso, manager of 
the restaurant, said the party 
entered about 10 p.m. They 
ordered 29 drinks, and most of 
them drank Scotch. That la, Cos- 
tello's favorite tipple, but last 
night he had only two anistettes 
and coffee.') ■ 
While Costello and his friends 
ere there, members of the party 
asked the orchestra of six violins, 
a piano and a bass fiddle, to play 
half a dozen tunes, most of them 
sentimental Italian songs. 
Calls Phila. Attorney ~ " \ 
Shortly before he left, Costello 
made a telephone call from a tele- 
phone booth. He told Leggett Jt 
was to an attorney in Philadel- 
phia. - - - :'■„ 
At 10:40 he said he was going 
" ~ ' -on at-. 


Despite statements by 
witnesses that - the grpuS I 
»i.-««a three women, P" 6 
d that only. Mrs. 
Mrs. Miller were « 


there at 11, bt he suggested that 
his wife remain, with the party. 
Kennedy said he had to get home 


, — . .o get h 

and went along with him. 

Kennedy's' wife, questioned at 
her home, asked a reporter: - 
"Why all this fuss? The guy 
only got a scratch on the head. 

"My husband could lose bis 
job over this. His job Involves 
sople whose names shouldn't be 
lenHoned.*- : : " i : 
Mrs. Kennedy, who was at 
home with her two children while 
her husband was dining with 
CosteUo, said they were "friends'." 
"CosteUo is just somebody that 
y husband knew," she mid. It. 
wos just a coincidence. He was 
dropping hfan Off on bis way 

ipartmeniSat 1& E.- 74th 
said he had dinner at 
Ion with thdjMUlers 
met the Cost&llos and 
. He said the f " M ~~ 
was not prearranged , ^ 
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Frank Costello Wounded 
By Hit-ajbd^Run Gunner 


NEW - YORK, 
Gambler Frank Costello was shot 
and slightly wounded last night 
in what police described as "an 
apparent attempt at assassina- 
"wi^ ' :V.v • 

Costello, 65, was fired on al- 
most point-blank b ya gunman 
as he entered the lobby of his 
Central Park- West , apartment, 
" Cfuse. : v v:-; , : :*\: 

After the. gunshot iiickcd his 
scalp, Costello— often called the 
"numbe rone mystery man" of 
the American underworld and 


'Somebody tried to get me/' 
The bullet struck Costello near 
the left ear, furrowed under the 
scalp partway around the back 
of the headand emerged close to 
the right ear. Later in the 
apartment house lobby police 
found what appeared to' be a 
flattened .32-caliber bullet. : 
. No Injury to SkuU 
Blood flowing from his wound, 
Costello was taken by taxicab tto 
nearby Roosevelt Hospital, where 
X-rays disclosed no damage -to 
the skull. Treated fo rtjhe su- 
perficial wound, he then was 
then escorted to the West Fifty- 
fourth street police station tor 
Questioning. - " : \ ,i 
» The shooting occurred about 
11 pjn., shortly after Costello 
arrived by car at his apartment 
residence accompanied by Wil- 
liam Kennedy, a theatrical 
agent. The pair had just left 
Costello's wife Estelle and Gen- 
erose Pope, owner of an Italian- 
language newspaper, at an upper 


Pete Keith, doorman of the 
plush apartment house, - said 
Costello was just leaving Mr. 
TTgnnwiy «md entering the bulld- 




Senate Crime Committee headed 
by Senator Kefaurer. / 

On the sand, he admitted he 
had beep > gambler and boot- 
legger, but said that in "recent 
years he had been a retired , "in- 
" iHe "was powerful in 
Prohibition era rum running, 
and assertedly in New York 
politics. Some have termed Jitm 
the former ; ^8lot lnachine,lclng.•' 
Convicted on Gun 
The Sicilian-bom 
had been convicted 40 years 
for illegally carrying a gun. Oftfc 
the Senate bearings he was coft- 
vie ted of contempt of the <arim 
committee and served a' year fr 


i Charge 

n -Costello 


Milan, (Mich.) Federal prison 
On 1954 he was convicted pi 
evading $28,532, in Federal In- 
come Taxes: 3rje began a fivei 
year prison term last May bq 
was released on <25.000 toaf: 
last March. 4 -'- 


ing when a black sedan stopped 
at the curb. ; Mr. Keith said « 
heavy-set man about 6 feet taS; 
rushed by him and into the 
lobby. ... J 

Fired From 15 Feet 
The gunman fired while about 
15 feet from Costello, the door- 
man said, then dashed past bim 
to the black sedan, which raced 


off. 
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Detectives 


Hundreds in Hunt 



Police Net 
Cast Over 
Broadway 

GaJibler Stays 
Indoors All Day 

• By Richard C. Wald 
A police dragnet was spread 
throughout the city yesterday. 
In an attempt to haul In a man, 
a scrap » "Of Informatkpr" or « 
stray remark that Jfwld pro- 
vide a clew In jttpe murder ^at- 
tempt on Frank 
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, Byrnes, 'commanding 

t squad of slxty-dx detectives 
' m the W. 54th St. station. 
I that 'his men have " cnly 
ted,, and "hundreds ' more** 
1 he questioned before they 
e through. ' - 
j^We dont know -what the feio- 
pji Is. and it's . a long, tedious' 
ubb of ' ascertaining it," he add- 
ed, but "one doof opened will, 
mstA^io another door opened,'?-, 
kfed somewhere along the Una 
She man who tried to kill Cos- 
|eQo in the Vestibule of his 
Apartment house at 115 Central 
fark West Is going to be im- 
plicated. •*,*•'-•.- '■ ' 
i The questioning is being 1 done 
" a "(the field." It goes on in i 
5, hotels, restaurants and East I 
> corners where those who 
it Costello might gather. It 
s in men and women whose 
s the police prefer not to 

r He Stays Indoors 

Through It all yesterday, the 
£ short, dark: -haired racketeer 
'stayed inside his six-room apart- 
|ment on the eighteenth floor - ; 
3f the Majestic Apartments. ■> 
I He had the permission of the 
' police to go for a walk in Central „ 
5iark— with, two policemen in at- * 
tendance— but didn't bother. jr. 
... .. Be also didn't bother to an- ft 
■-, ewer charges by Chief of De- 
' tectives James B. Leggett that 
J;, he "was lying when he said he 
^didn't see the' gunman*» who , 
I tried to shoot him at about 11 £ 
*p. m. Thursday, One of his S 


Mr. Costello is going to stay out , 
of that.** • \ ... > \ 
The police are convinced that s 
Costello knows why he was shot * 
at and possibly who did it Be | 
says he hasn't an enemy in the 1 
world. The police have a mashed | 
slug, a round dent in a brown- 
rand-white marble wall, and a 
story of a big, fast gun man with 
Continued ott page 16. & "* 


iplice to prove 
Costello has at "least one 

slug was MenOfled yester- 
. as a .38 caliber, possibly 
from a police-type pistol or from 
Spanish revolver that throws 
te same size bullet. - - i .-; * , 
As the search for the missing 
gunman goes on, probably at the 
tame time the underworld is 
seeking him, the police also 
iunted the taxi driver who 
brought Costello and his com- 
panion. Philip J. Kennedy, to the 
front door of the racketeer's 
apartment house the night of 


who was in the! 


ran into the building when he 
a shot. The cabby appar- 


may fear the .consequences off 1 9 
coming forward and telling whattf > 
he knows of the man who didffj 
the shooting or the car he gotr * 
away in. - » ' " 

/ Mr. Kennedy,, too, has beenl 
the subject of an intensive in- 
vestigation. Inspector Byrnes 
reported yesterday that he was 
once a model, served In the 
Kavy. played professional base-; 
ball afterward, and met Costello j 
only about six months ago. He 1 
is now manager of a model 
agency, v ' ' -"^ 

No additions were made- yes- ; 
terday to toe theories for the' 
shooting. Whether it was done' 
at the order of a betting syndt, 
cate which owed Costello money, 1 
or at the instigation of "the 
young crooks" trying to make 
room at the top of the executive 
ladder of the underworld, or by 
CosteUo 


Beunet "Williams,* Wash-, 
n attorney who. represents 
Ho in his tax-evasion case 
lore the government, said yes- 
that he was in New .York 
talked tVhia client about 
tax^cw "and I can't. say 

The Tvderal Bureau of Inves- 
gation,.mentioned as a possible 
Interested party in the attempt- 
ed assassination, stated through 
) its New York office, "There is no 
Federal Jurisdiction and there- 
fore we are not interested in the 
Costello shooting.V vk^- ^ 
One police official summed It 
an up as "a day of the hardest, 
most monotonous kind of police 
work." If Costello would talk, 
he said, there wouldn't be any 
' The police could pJtob- 
to the gunman before 
who hired him killjfaim 
him from talking] or 
e else kills him** for 
at Costell o. .^vjaafefc. 




. _ the other theories. 
The District Attorney's o" 
S which had been rumored p: 
ing a warrant to ' hold 
as a materi al witness, d 
any WchTntention at. the a 
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I Gambler ^Costello Shot and Wouiided^ 


By Gunman in Ambush Near Home V 



.NEW Y ARK, May 2 L . 

FranarCqstello suffered a 
__ng bullet, wound of the 
I [scalp tonight in what police 
illed "ah apparent attempt at 
. isassinatioo," /- ' 

The shooting occurred in the 
' *" t of Costello's apartment 
a at X.lSvCentral park 
5?est, « 5 P^ ,sn Manhattan area, 

bwas treated at Roosevelt 
Hospital, and was scheduled for 
tauick discharge. . - - _ . 
" Officers .said Costello's wife 
ind William Kennedy, a theat- 
";al agent, were with him at 
ft time of the shooting. They 
1 d they had just come by taxi 
m a restaurant on East 55th 
8 where they had had dinner 
h Geperoso Pope, publisher 


an Italian-language paper, 
when the shooting occurred. 

Detectives quoted Costello 
as saying that he, his wife and 
Kennedy were. -just . passing 
through the building's street 
door into the lobby when he 
felt a sting above his right ear, 
then a quick flow of blood. ' 

All three told police they 
heard no shot and did not aee 
the gunman. After a few mo- 
ments they went to the hospital 
by taxi 

Doctors said the bullet took a 
freakish course: It evidently 
struck him at the left ear, * 
rowed under the scalp 
part way around the back of 
his head, and emerged close to 
the right ear. .... ■ 


They said'X-rays showed no 
damage to the skull. ' r \":' : 

Costello, 65, who has been de- 
scribed as one of the most 
powerful figures in national 
gambling and racketeering 
circles, was convicted in 1954 
of evading $28,532 in Federal 
income taxes. He began a five- 
year prison term last May, but 
was released on $25,000 bond- 
He was freed by the Supreme 
Court pending a ruling on 
whether the law under which 
he was convicted provldesn"* 
maximum sentence of orty 
one year . An earlier bid ibf 
freedom on bail pending Ms 
appeal was denied by a U. <S. 
Court of Appeals. .' 
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He and Texas Gambler Are 
Released in Appeal on 
- ; Conflict in Tax 'Code - 
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Costello, -who said lie has , ! 
suffering With « cold for f 
months, was taken from 
Federal Souse of Detention, 45 . 
West Btrcet, tojhe chambers^ 

'91. 


phy. He was turned free at 8 
p. IC after ft, bond had tx 

postea. }; :VV, -»-",' *-'--< 


order of the. United States Su- 
preme Court after he had potted 
125,000 baO. ... • 
' The 55-year-old gambler had 
>rved eleven months of a five- 
jar term Imposed after his con- 
viction for evading $28,532 in in- 
ane taxes for IMS and 1940. 
Last January the court agreed 
- to review the sentence. Edward 
Bennett Williams, Cbstello's at- 
torney, contended that the gam- 
bler should have been sentenced 
under a section of the Intel 
Revenue Code that specifies 
evasion as » misdemeanor. 


Costello, who also suffers froi 
& heart condition, amid he ha 
lost fifteen pounds in prison. B 
said he was going home to hi 
wife Loretta. They live at 11 . 
Central Park West - ;< *MS . •- , -Jv 
■ - oe he was retained by Oc£j.P — * 

Mr. Williams successfully A 

defeated^Oo — - 

bier. He has brought an a . 
— to set aside the tax evasto, 
conviction on the ground the • . . \ 
—s evidence w* *~\ 

il wire-Up ev: ' '•; , % 

**the 8upren^d^,y~^f 5 r 
in the pendin f £-'--*$t> 

he wi V^-.^^k 


sot have been more than $1,000. 
to addition to the five-year term 
ilmposed on the gambler, he was 


fined $,20,000. 
1 The question *el 
•preme Court is of _.. 
ionly to the Government but also 
•to those convicted of Income tax 
•evasion and serving felony sen- 
tences. It was pointed out that 
i the Government stood to lose or 
I refund thousands or dollar* im- 
posed as fines under the felony 
'section. Felony fines range up 
Ito $10,000 on each count of — 
(Indictment. 

; In requesting bail from the 
Supreme Court, Mr. Williams 
, jsaid that if his position was up- 
,held Costelto would have — 
jpleted his one-year term 
'ten months in prison. He took 
into consideration time off for 
■good behavior. 

; In addition to granting ball to 
/Costello, the Supreme Court also 
fixed $25,000 ball for Benny Bin- 


received a like prison sentence 


question has been pre- 
sented by a Chicago gambler and , 
a hearing has been set in this f 
case for the week of April 29. 
The decision in this case would 
affect both Costello and Binion. 

Action Called Unusual 
j Mr. Williams, who rushed from 
W ashington to New York with a 
copy of the release order, said 
.that the granting of *ail in this 
1 instance had no precedent 
i In granting its order, the Su- 
preme Court said: "Pending 
.final determination of this 
Question, we think petitioner is 
(entitled to ball, the Government 
having presented no adequate 
treason why bail should not. be 

.. Costello's income-tax unr''^ 


tf.bet!' 
t thrj 
>m a 



tainted by illegal wire-Up " ev: < 
dence. This matter h " 

f»t-M>i MtiHI after' t> 
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♦k! « 2 aJlzauon case against 
the flS-yew-oW CosteD^ W«i 
torown out of F^eraTcpurt E 
September 28. At that ttni pw? i 

ndea_ the Cknrernmrat'i^sS 
1 i JLi* £ OUon ****** tb «e. 

teUo for a new trial in a to 1 
case Costello was contfcted 
wading $28,832 fa luteal In-, 
■•come taxes for 1848 and 1949 
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Supreme Court to Study 
Frank Costello Sentence ; 

tot Income tax evasion. 



rented a on^onth extension^ »™ Feb. » of ^mer.eney^ 
£„t the evidence WW suppressed b, a 



K»i«d 7 to 2 «w* the Government I* open ••JEJ^nST justice De- 
\ f Jft-2Am * forest ^^TSS^itf 

Jo£*ty thru a torest lir e. <g> ; ^ - — - 1 
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: Gambler ..' Wants Conviction 
Set Aside Because of Use 
1 of ^y^ foate rial 

tOSet 

.'his conviction for jncome "tax 
. evasion and to get a new trial. 
. He is Serving a five-year prison. 
I term. . . - , . . .;...„ 
' t Edward Bennett Williams, 
.counsel for the' 65- year-old 
'gambler, contended that the 
, Government's evidence in the 
' tax evasion case tried in 1951 
was contaminated by the use 
of wiretaps. Evidence obtained 
from wiretaps is inadmissible in' 
Federal Court. '. - ' * . ■'; ' '-- ... - 
Mr. Williams' represented 
Cpstello in his denaturalization 
case, which was thrown out on 
the ground that the Govern- 
" evidence was tainted by 
of wiretaps. The Govern- 


charged that 
Costello's telephone was tapped 
from 1943 to 1954 by- District 
Attorney Frank S: Hogan. 'He 
said that information obtained 
by use of the wiretapping had 
been turned over to the Govern- 
ment ibr use in the prosecution 
of the gambler.; < < 

In addition, Mr. Williams said 
that conversations between Cos- 
tello and three of his attorneys, 
Joseph Leary Delaney, George 
Wolf and Leo Fennnelly, had 
been monitored by Mr. Hogan's 
office. < 

In an affidavitt.'Costello, who 
was brought from the Federal 
penitentiary at Atlanta, said 
•that not until earlier this year 
was he aware that "wiretaps 
sad been used by Federal agen 
to gain information" for prepa 
• ation of bis tax trial. ; •• .t 
Federal Judge John F. X. -ft 
" " y set Feb. 13 for a hearjb 

uns said he had sevflr 

to prove his confen- 
! motion was opposed 
ant TJnited States At- 


Mr. 

Mr. Nich 
Mr. Boai 

Mr. Belmont 

Mr. Mohr 

• Mr. Parsons. — . 

i Mr. Rosen — 

i Mr. Tawrn 
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Costello Charges lllejatf 
11-Year Wiretaps by DA 

pg'he. said on the phone, even to his lawyers* • 
wiretapped for a period of 11 years, gambler: 
lo charged Monday in a hid for freedom from' 
nm Federal income tax charges, • ; . ; r 
A NEW trial, the* 


65-year-old Costello, who Is serv- 
ing a five-year term for evading 
$28,532 in taxes, claimed he was 
not aware until this year that his 
line was tapped. He accused Dis- 


over to the Fed- 



Attorney Hogan'j of- 
fice bypassed the argument, at 


least for the moment "This is 
an argument in Federal Court," 
said a Hogan spokesman, "and 
under the circumstances it would 
be most improper for us to make 
any comment with respect to it" 

A GOVERNMENT effort to 
denaturalize and deport Costello 
was tossed out of court last Sep- 
tember because a J " J * * 
wiretap evidence t 

1 V suit of my investigation in the 
denaturalization proceeding I 
began to suspect that consider- 
ably more extensive wiretap- 
ping of the defendant's telr 
' phone had been undertaken fa 
i the office of the New York IT 

if' 


trtct Attorney than appi 
from the records/! Re 
titiaiU*«tedfromlM3to 
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'Court Ban 
|Wireta 
Evidence 

r. Prosecutor Says 
I He WiU Appeal 

| By Milton Lewis 
- "Extensive- wiretapping by 
'taw officers caused a Federal 
Judge yesterday to toss out of 
court the government's de- 
naturrffeation case I against 
^S*_^tello. The Jidge also 
reprimanded the prosecutor' in 
regard to the taps. * 
j "This verdict makes me- feel 
better already." . observed the ; 
Blxty-flve-year-old former rum 
jrunner, gambler and kewpie- • 
; doll salesman, who has been 
:cdmplaining of a heart condi- i 
;tlon. "By the law of average s. 
lw»s^^ towtotruTo^7r=- | 
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ijudlce. This means thatltoe 
rnment can renew its ttt- 
it in United States District 

, 1 to strip Costello of his 

cittsenship which, he said on 
Thursday. "I cherish." United 
Btates Attorney Paul W. Wil- 
liams Immediately announced 
he would appeal the decision, 
which vitiates any deportation 
move. . . . . v 

"Poisonous Tree- > 
Xlnder Federal law, any Fed- 
eral case which stems in any 
way from what Associate Justice 
telix -Frankfurter 0 f the United 
Btates Supreme, Court described 
In the prevailing opinion in the 
1839 Nardone case as "a fruit of 
the poisonous tree*— wiretap- 
ping—must fall.' The espionage 
m*mn of Judith Coplon wis 
reversed because of this "poison- 
ous .tree."-. . • -. ..■ | 
\ Judge Palmier! said to part: ; 

The wiretapping was so ex- I 
tensive and of such a far-reach- 
!ing nature that it is well nigh 
impossible for me to determine 
; what may be admissible and un- 
tainted from that which is in- 


IOndeed.it appears 16, 
tlfl use tof wiretaps) so 
vitiated the alleged adm* 
byj the defendant from me 
standpoint of their use as evi- 
dence in this court that all of 
the testimony can be said to 
comprise parts of a continuous 
process in which' all this record 
becomes affected' by the ille- 
gality." \ . . , | 

May Fight Tax Case Z' 
Costello. who • Is currently 
-jrvtng a five-year term for tax 
evasion, raised the wiretap 
points through his counsel, Ed- 
ward Bennett W illiams, of 
Washington, who said he may 
move to have the tax evasion 
conviction set aside on the same 
ground— wiretap evidence. - - * ■ 
The defense maintained that 
the ' government had obtained 
evidence in the denaturalization 
case stemming from several taps 
oh CosteUo. One was said ,to 
have involved his office at 405 
Islington Ave. in 1825, when 
Costello was Indicted for boot- 1 
legging. The indictment was dis- 
missed. . 4 '" . -•. 
. Judge Palmierl disclosed thft 
he had made a long-distance 
call to William Edward Steven- 
son, now president of Oberlih 
College, Oberlin. Ohio, and 
'earned from him th at wiretaps 
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legging case.y , . 
Piweutor Obj*<t» N 


Mr. by J, 


tbragt '< 


» 'Assistant .United States ' »r 
torney Alfred P. O-Hara. to 
charge of the denaturalization 
case, objected to Judge Palmlerl 
that he did not have the <r 
potfunity to cross-examine 1 
Stevenson and others named 
Mr.' Stevenson as having had 
some connection -with the gov- 
ernment In the bootleg case. 

Judge Palmlerl took umt 
at this and noted with 
heat: 

n think it was your duly, not 
mine, to make that investiga- 
tion. I undertook to do what I 
could to find the basis of these' 
(defense) allegations after your h t 
■repeated denials, that you had 
no information except hearsay ' ne 
statements'* This was a rffer- 
ence to the 1825 taps. ■ 1 ■ 

After Mr. OUara empha- 
sized he had made no misstate- 
ment to -the court on the basis 
of his knowledge. Judge Palmier! 
said he could not understand 
why Mr. OUara objected about 
the lack of opportunity for 


Crime} 

hearings and two with tl 
revelation by District A 
Prank S. Hogan ot the c 
stances surrounding the naming; v 
oj.'i Supreme r Court , Justice' . 
Thomas A. Aurello as the Demo* 
cratic candidate for that'pokt^ 
At- phone eonversattonbetwemCos? ; 
• -"'- and Justice Aurelio had 
' - V ' 


; Tear Duty. Not ! 

"ft was not my duty to find 
whether the evidence was free 
of legal taint— it was yours," the 
court noted dryly, ^r- 

The judge reprimanded Mr. 
O'Hara. who is head of the civil 
division in the Southern District, 
at another point This was dur- 
ing the court's discussion of the 


;^.«ood.«auselpr 


Judge Palmlerl noted that 
! document was described 
. Mr. O'Hara as a secret lm->. 
by migration file on Costello. ;/,'^ 
' "It astounding to me ihat 
you., would keep it from the 
scrutiny of the court," the judge 
" 'Tou prevented me from 
lg at a document on the 
ground you needed higher; *u- 
iaorlty, You can get that author- 
ity^ for another court!" . 

Panderi said , there t . 


wire-taps ' and ^ 
t the **virus^Qf the tops be. . 
;an In.: 1A25 and rah through v 
he case ever sine*. He sped- 
fically noted that it ran through 
the Kefauver committee hear- 
ing. The judge said that a mem- 
ber of that committee specifi-. 
cally referred to a future dena- 
turalization hearing. . .. , { .»... 
Judie Offer* A*tidiW| ' 
Judge Palmieri directed that 
if the government renews the 
denaturalization- «ase against 
Costello, It abould make every 
effort to demonstrate that Its 
evidence is free , of taint and 
stressed that the wvernment, 
must assumethe burden for 'all 
tile evidence it .may present Vfe 
- Costello, having scored »yie-* 
tory, was then removed to Pe6> 
era! Detention Headquarters JSe 




ortation; 



U.S. Used tap 4*5 



By Norma Abrams and Sidney Kline ^ 1 
The government's deportation case against one- 
time gambling czar Frank Costello was thrown, out 
:of court yesterday by Federal Judge Edmund. L. 



; 'Gambler Frai^Wjostello happily wares to camera' after the govern- V 

ment's denaturalization proceeding: was thrown oat of Federal 
~ ' - .Court yesterday. > ~ ' s ' ' 

Palmieri. To deport Costello, the government first- 
had to take away his citizenship; It sought to do 
so hy charging that his naturalization was ubUmed 
'hjLXcatfd.. _ _ .[ ^~ ' ' 
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case went down 
the drairi because Palmieri 
■was satisfied that, the evi- 
dence a ga i n s t Costello 
stemmed froth . wiretraps. 
"Evidence so tainted is inad- 
missable "in Federal Court. 

- ' Costello, 65, and a heart "pa- 
tient, grinned broadly at the 
eonrt's action. He commented : 
"By' the law of averages, I was 
bound to win this ova." : ' 
. Costello added: "This " wakes 
me feel better." ~s 
'• Earlier in the week he had tried 
to avoid taking the'witriess stand 
on the ground that- because of a 
heart ailment his life might be 
^periled. : 
t Ordered to testify Thursday, he 
'answered questions for about 30 
-minutes before counsel got Into a 
S hassle over the wiretaps which 
^eventually gained a victory for 
the defense.. 

i . May Reopen Tax Case 
h- Elated at the triumph, defe 
i attorney Edward B. Williams i 
he was exploring the possibility 
, of fighting the income tax convic- 
tion against Costello, also on the 
grounds that wiretaps figured in 

Last June Costello began serv- 
ing a five-year prison sentence 
for cheating, the government on 
taxes. 

In dismissing the denaturaliza- 
tion case, Palmieri said he acted 
"without prejudice" — meaning 
that the U. S. could try again, 
v U. S. Attorney Paul W. Wil- 
liams and his assistant, Alfred P. 
O'Hara, said an appeal would be 

'a actios , came after 


jd O'Hara. 

■ Proceedings had bogged down 
Thursday because of , defense 
counsel's attack on asserted wire- 
taps. ■ 

x ' Judge Phones _ -r\ * 
O'Hara. that day denied Suit, 
references to wiretaps were con- 
tained in the admittedly incom- 
plete records on a 1925 bootleg- 
ging indictment against Costello. 
-~sn indictment which eventually 
was dismissed. - 

Palmieri reported yesterday 
that he had talked by phone with 
William Edward Stevenson, now 
president of Oberlia (Ohio) Col- 
lege, who was -involved in the 
1925 prosecution, and with Philip 
McGlynn, a retired defective, who 
worked on the case. jus . 


Both told him wiretaps were 
used, Palmieri said. > V- 

"The wiretapping was so ex- 
pansive and of such a far-reach- 
ing nature that it is well nigh 
impossible -for me to determine 
what may be. admissible and un- 
tainted from that which is inad- 
missible and tainted," said the 
judge. .. v - r, . - 

. "I therefore grant the motion 
to dismiss this proceedings with- 
out prejudice to' the government.'' 


Prosecutor. Protests - 
O'Hara protested that Palmieri 
had reached 1 a decision without 
giving the government a chance, 
to cross-examine Stevenson and 


McGlynn. Palmieri darkened. • .. 

"I think it was your duty, not 
mine, to make that m yestigation ,'' 
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Costello Wins; He 
Remains a Citizen 


By MELTON CHERNIN 


Government proceedings to deprive gambler 
of his citizenship were dismissed Friday " . 
J* Palmieri on grounds that the case rested on docu- 
ments containing .references to wiretaps and that -such «vi. 
dence was not admissable. 

-The 65-year-old Costello, who 
knows a tiling or two about odds, 
exclaimed: "By the law of aver- 
ages I was bound to win this one." 

THE OPINION Of Judge Pal- 
mieri opened up the possibility 
— *i attorney, Edward 

_ _. _iow would attempt 

to set aside Costello's conviction 
ior income tax evasion on the 
ground it also was obtained by 
wiretaps. Asked about this pros- 

r;t on behalf of his client who 
serving five years on the tax 
conviction, William* said: ^ * 
"I have that in mind." ■ £'/".' 
Judge Pahnierl tossed out the 
ise "without prejudice,'' which 


said he would appeal Immediately; 

In announcing .the dismissal,' 
Judge Palmieri said: ' .•* ' 

. 'The wiretapping:^ was so . 'ex- 
tensive and of such a far-reaching- 
nature that it is well nigh im- 
possible for me to determine what 
may be admissable and untainted; 
from that which is inadmissible 
and tainted." -ji: .. ^ ■. 

THE GOVERNMENT primarily 
based its case on records of the 
1950-51 Senate Crime Investigat- 
ing Committee, a 1943 N.Y. C 
ty grand jury inquiry, t *— 
into the nomination c_ 
Thomas Aurelio to thb Stat) 
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CostelloTleads He Can't Take the Stum 


By Norma Abrams and Henry Lee - - : : , 
Supporting himself in apparent weakness against the 
eferk's desk and his voice barely audible, a thin, pale Frank; 
f Costelk ) pleaded dramatically in Federal Court yesterday 
Jthat he could not take the witness stand because of "ter- 
J? Tific pain.'" 


Judge Edmund L. Palmieri 
promptly summoned a heart spe- 
cialist, who failed to bear out the 
contention of the 65-year-old 
gambler. But Costello still balked. 
. With the issue of whether he'll 
testify still unresolved, the denat- 
uralization proceedings were ad- 
journed early. At 10:30 A. M. to- 
: day, his counsel will announce 
; : Costello's "decision" on taking 
_ the aland. . V : * . ■- jr.- .. 
Soles on Uncharted taw ; 
isz-r.i. Costello's f if st balk came, after 
Palmieri had overruled a defense 
motion that his testimony would 
force Costello to be a witness 
against himself. w - ' ■ ; 
{1 realize with a heavy hea 
' I Jam treading on sensitive ai 
uilcharted ground,":, the ji " 
-f'sffid in rejecting the de* 
a* 'Canstitutional arguments. 
Assistant U.S. Attorney 


propping his elbow on it, and to 
Judge Palmieri said: - 

"Your Honor. I cannot take the 
jtand. I am not physically fit. 
It's all I can do to sit here. I 
cannot even concentrate. I am in 
terrific pain. I cannot concen- 
trate." --. • : 
Examined in Court House 

The racketeer walked back to 
this chair, eat down and gulped 
Jtwo pills. 

After conferring with O'Hara . 
and Costello's lawyer, Edward B. ; 
Williams, the judge arranged to j 
have Costello examined at the • 


head cardiologist of 
Downtown HospitaL 
. The doctor's name 


then or later, but Judge 
ieri said the . doctor had' 
ound no reason why Costello 
wouldn't take the stand under 
iditions previously laid down 
a prison physician. These were 
' Costello not be subjected to 
than 40 minutes of que* 
, ioning and that he be given 
rests whenever he asked. •■ '., 

(However, Williams promptly 
leaded for adjournment so that 
a could fully advise Costello as 
»hia\rights. .... 


• could f i 
» bii righ 

Colello 


year term for income tax evi 



is not <|a- ' 
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Costello Fighte^xile, 
rs Jail in U.S. 


ceedings do not Involve a erfm- 
SalpS«lty. He compared them 
to a civil suit 


American hoosegowf. ^ 

At 65. an age when retirement 
ta mttdetoryta«^|»J^S Williams •«« «« - 
other th» U» ^> C*ste _ ^ 
bro thoLff2 hta quiet re-r ilv , Uon ^ the Illicit use" of 
a?U -S. Detention ^^/^ of Cos- 


NO PBIOB HOTJNG 
Federal Judge Edmund L. Pal- 
mier! aald he knew of no prior 
court ruling governing a « 




iffiorced to testify against him- 
I Costello's attorney, Edward 

lto * VteenUUed'to immunity 
[the Fifth - ' 


salvation oy »— — — - 
more than 500 wiretaps of Cos- 
tello'a phone. ' i 
The government contend* Cos- 
teUo obtained naturalization i to 
i«25 through "fraud, deceit, mis- 
represenUtion and lies. f 
Costello, suffering from W 
cancer, appeared pale and an 

I suffered a mild heart ati 
Thursday. 


lwnJB ent move to deport hhh to 
pnaUve Italy. 
Lg the five-year stretch heW» 
serving for federal Income ^ 


n*Costello later served 18 months 
or contempt of the committee 
1 The government denaturaliza- 
tion ease makes these points: 
V U Costello allegedly bad men- 
tal reservations about the 18th 
Amendment (prohibition) when 
Tie took an oath to uphold the 
us Constitution and acquired 
citizenship Sept. 10, 1925. 
■ t. He was not entitled to cM- 

; eenship because of his record W 

1 ! "Uquo? booflegging, 4« 
J gtste Income tax violations, largje- 
Iseala aambling activities, coV 
•plraey ' to ™lb. .prohibition 

1 agents." 

j He misrepresented his occu- 
pation and that of his character 
Jesses as "real estate." Jtta 

l alleged all were in fact, boot- j 



r'vtllllams, Costello's c~— . 

Ss8»2sSSab! 


»g^»v,H, testifying, tv 


tggers. ' • 

. «, He concealed his arrest ree-l 

jcaJrylng a concealed gun. JJ 
if MOST ABE DEAD NOtf 

The defense will stress »that 
Just about everyone connected 
with Costello's naturallration Is 
dead now, Including the ludtee. 



( ) Gios Ludowy • 
( ) Michigan Editor The Wo 
{ )'The Daily Worker 
( ) Narodna Voiya 
( ) Romanul American 
( ) Pittsburgh Courier 
{ ) Michigan Chronicle 
( ) Dji;cit Free Press 
(WfCfctroit News 
( ) Detroit Timr* 
( ) Michr-n Dii'y 
( ) Wayne Col'.egian • 
{ ) 

Editi«i£ 

Pagej££L_ Colurmuc 


4 Ml 


I clerk, cmuuucii *.u 
There are no minutes or »<-v"- 
graphlc Tecords of the proceed- 

rDurlng the hearing there may 
be an exhuming of Costello's part 
; In -the nomination by.Tainnftny 
lleaders of State Supreme Ctart 
I Judge Thomas A. Aurelio. ft 
1 While police listened ovflr a 
..rir e teP J _Wlio thanked Cos- 
liello fbrlemog him the job^ 


a 4 „. 4 1356 


Mr. Nichels. — 
Mr. Boardman- 
Mr. Belmont — 


stello Beafe \a Ratt 1 


RaRl 

Lore ftaa five-iears nave pa*je« 
U the Kefauver Crime C*mu»p, 
Rn one of the first Wf TV 
«Jes. put the spotlight on rran* 
CorteUo, "Underworld ?rtot >n»-. 
ister." Inttu* flaw Oottej* 
Served a fourteen-mo»th ptiswa 
sentence for contempt oi th* 
Senate for refining to antwer 


Turted."*aerving a five-year 
.entencTfor faUuro to W f^ 

j » «15 Action for possessing 

cae. cam. uplnF^eral l^trUt 
Court in New TTork. Before the 
Mai really got under way. Judf. 
JSund U P*lmi«rt dUmi-ed tea , 
SX against CosUIlo Became to« ; 
Uridepce introduced by Govarnment , 
fttorney. had procur^ i 

wlre-Upping and such evidence U ■ 
uTtSribto in Federal courts. | 
r^AttorneyPaul^Wmiam.: 

Mid be would appeal. | 
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the most lucrative pleading 



.... a sore throat, cij 
ken JaUed oniyj 


_ . by great organiza- 
tional talent and the vision to 
for :putward respect- 
ability. C': - :" .; • ' 
,' Costello's "long drive for, sot 
Cial acceptability has been as 
much a sincere desire as a 
clever method to divert atten- 
tion from Activities that might 
embarrass him in polite so- 


part of his plan he has 
invested heavily in real estate 
and in the liquor Industry. He 


That was in 1915 for' 
a gun.' At that'time be gave 
his name as Frank Severio. In 
other, arrests he gave other, 

renames and his true name is a 
matter of doubt in public rec- 
ords. . ■ .. " .' - •' 
' Much of his early life is «s 
vague as his businesses.' It is 

' generally believed he was born 
in Cosenza, in the Calabria 

jregion of IUly, and cam*' to 
this country when , he was 
about * years old, As a boy he 


. .. ... He has developed a 

fondness for golf and a- dis- 
.,dain for jewelry. He has eri- 
< tertained at the best hotels. 
:: But part of his appeal has 
been a natural charm, unex- 
j pected from this grim-faced 
\ man with the strong nose, hard 
f mouth and deep-set eyes. He 
is an amusing raconteur who 
delights in telling stories in 


One of his pet ' ; 

concerns a gambler who 

asked him for a tip on a horse. 
Costello suggested a nag he 
was sure would loss. The horse, 
a long shot, won. ^ : ; . 

Another appealing facet or 
this virtual symbol of sinister 
gangsterism is his conviction 
that charity should be prac- 
ticed on a large scale and 
anonymously. There is reason 
to believe he has made enor- 
mous contributions to orphan- 

however, have been more 
, cerned about his business than 
his charity. Since the Thirties, 
when Mayor La Guardia linked 
him with the slot machine 
racket, Costello has known few 
periods of legal immunity. . 
j Nevertheless, until convicted 
for contempt in 1052, a year 
after *e walked eut on the 
Senates Crime ^Committee 


store. His 

not believed to have extended 
beyond grammar school, . ' . 

Although he showed promise 
as a criminal in Jilg adoles- 
cence, Prohibition apparently 
established him *s' a junior 
execu'tive'of the; underworld. 
There seems little doubt that 
rum-running brought him a 
sizable capital , for shrewd, 
gambling and also enable)), hhn , 
to exercise 'obvious organiza- 
tional ability. * " . 

When Prohibition died, Cos- " 
tello, unlike many colleagues 
who were unaWe. to adjust to 
new ways, took advantage of 
the expanding popularity of 
the slot machine by investing 
in that business in large areas 
of ^thecpuntry. ;He was quick 
to realize that violence should 
be avoided. - :•• - :', << 

Life, for all the dangers of 
the underworld, seemed serene 
for Costello as his power grew 
. in Tammany Hall and he was 
consulted on local judgeships. 
He learned from the .misfor- 
tunes of others. When Al 
Capone was "found guilty of 
tax evasion, partly because he 
wrote checks, Costello stopped 
.writing checks. He often -car- 
ried thousands of dollars in his 
pockets and paid bills in cash. 

Despite this precaution, bis 
most feared laws— Federal slid 
averages— turned <m huh. He 
is now serving a five-yjjar 
terinjor tax ,«vaaion...i=ijt*^. 
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CosfelioCase ' 


[hrownOut^; 

, ilEW YORK, Sepfc 28 (/P).— 
Federal Judge Edmund L. Pal- 
;eri today dismissed a Govera- 
mt proceedta^jto. takeaway 
mbler Frank Costellq's clttzen- 

"judge Paliniert threw out the 
lease '.-without prejudice"— mean- 
ling that the Government may 
renew the proceedings. 
• United States Attorney Paul 
W. Williams announced an ap- 
peal would be, taken: 

Judge Palmieri ruled that the 
Government's case rested - 


to wiretaps, and that use of such 
evidence is not admissable in 
Federal proceedings. 



Williams, Costello's attorney, 11, 
there were a possibility he now] 
would attempt to set aside Qos- 
tello's conviction ,fbr income tax 
evasion on . the ground it . also 
was "obtained, by wiretaps. ; - ; 
"I'have that In mind."' -the 
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Judge Puts Co stello on St arfc 

By SoSEPH COTTEB ' ; itook the stand for the n«t time | '' ""^ ~ 


ft-.---i By 'Joseph cotter 

1 Protesting that ?*" ™ 
Br man, gambler 



I took the stand for the first time 
today in the Federal Court de- : 
- -"uralizatlon proceedings 


Jour honor; my condition.; 
;n't changed," Costello, who Is| 
,„ving a five-year term for tax£ 
jevasion, told Judge PalmlerL ft. 

«T am very 111 and I cherish my* 
citizenship. The sentence that I 
am under In my condition Is' 
equal to a life sentence. I still 
want to retain my citizenship and, 
will do everything I can — g, 
The Judge ordered Costello lo- 
go to the witness stand after re 
; porting that two physicians had 
(examined him and found him 
-physically able to testify. i 
f Ofte of the doctors was a card!-' 
ologlst, the Judge noted. Cos-; 
.tellcfhad complained i n » i> t w fr 
/months that he had a heart all- 
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tag hte ff citizenship in 1925 
through |fraud and deceit" If 

^. d « gU S ly 'v, he wouJd face de- 
portation *o his native Italy. I 
The gambler's attorney, Ed- 5 
ward B. Williams, renewed Ws 
obpections to Palmieri's order for : 
Costello to testify. He based his 
H 0 ? 8 Partiy on his client's 


In kewpie dolls, Eskimo! 
real estate. The doll andKL 
ultnmatley went bankrupt, he 


-^^^^.criinlnalpio. 

x*. 1 ? 1 ?^ government has agreed- 
a«t«J6 case Is a civil onefnot 
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Costello Seeking | 
jOelay in Trial [ 

Ulmprlsoned gambler F 
TCostello was to ask United! 
tSSesDistrict Judge Edmund | 
II. Palmier! today to grant a[ 
jone-month adjournment of his: 
lateralization case set lor; 
pti 1 1 
Yesterday, Judge John F. X.| 
McGohey rejected ' Costello'sj 
al to reduce the flve-yekr 
_j he now is serving f»r 
1 income tax evasion to ofce 
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Costello Wins \ 
Stay of Trial? 


t gllo » nineteen-day stay 

trlaTfor denaturalization, from 
Sept, 5 to 24, on grounds that 
he is physically unable to stand 
" il and that he has been so 
tor the last month that he 
could not assist his lawyers ii 
preparing a defense. 

The slxty-five-year-old gam- 
bler, now serving a five-year 
sentence for evading $28,532 in 
income taxes, asked for a thir- 
day 
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Mid that Dr. Eugene Pierre, the 
prison physician, had recom- 
mended that the gambler he 
"forthwith hospitalized." Fed- 
eral Judge Edmund l>. Palmieri 
set Thursday tor a hearing: on 
the petition. 

Mr. William* stated in an affi- 
davit that Dr. Fierro had said 
"is a very atck 


"He told me that the defend- 
ant has ah active coronary dis- 
ease and that he should be hos- 
pitalised," the lawyer added. 
He told me that he had seen the 
defendant daily and that, upon 
suspecting that as a result of 
external and objective symptoms 
the defendant had heart trouble, 
,he had an electrocardiogram 


towed myocardial damage.' 
The affidavit also, said: ___ 
told me that It would be dan- 
i for the 
jh a court 
to hospitalization 
for this condition.' . 

The denaturalization 

based on Oo$^Uo> alleged fail- 
ure to list a criminal conviction 
in obtaining his citizenship in 
1925. He was bom in Italy. 


! defendant to go 
t proceeding prior 
lion and therapiy 


3f? 
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To^JayTriayA 


jvho Is serving 


term for In- 
come tax evasion, filed a peti- 
tion yesterday in United States 
District Court for a one-month 
of his denatural- 
ization trial, scheduled to begin 
Sept. 4. ■ j 

His attorney, Edward Bennett^ 
Williams, of Washington., saltf 
Costello is physically unable U 
stand trial and, on the recom- 
mendation of Dr. Eugene Fierro. 
physician at the Federal House 
of Detention, should be "f or " 
■with hospitalized" for trealafl 



Judge Edmund L 1 
duled a hearing on the pe- 
ri for Thursday. 



^-wtnterrBwa J— — 

< V^X**^^ HoUoman _ZH 
\ ■ Gandy 
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OTW STARTS 
YEAR JAIL TERM 


Gambler Surrenders Here to 
; U. & Marshal in Income 1 , 

f: ' :> '.'Tax Evasion Case * ! 


5j 


Frank^ostelto 

yes®asy~t6Teg£tt * five-year 
,term for income tax evatlon. . 
• The 65-year-old gambler re- 
fused to discuss bis health 01 
future as lie reported to start 
term. ' v 

Costello's surrender canceled 
automatically the $50,000 baD 
under which he had enjoyed 
freedom. He was handcuffed and 
taken to the Federal House ol 
Detention, 427 West Street 


Ordered to give himself up at! 
4; P. M., Costello walked into 
United States Marshal Thomas" 
Uinney's of floe at 8:25 P; M.: 
* He was accompanied by his •*>'.„ 
torney, Joseph Leary Debney^^ " 

se at Foley 
Square by taxi from CosteUo's - 
home at US Central Park West 
They had been followed down-, 
town by agents of the Treasury 
Department. i 
Costellb was convicted In; 
1054 of evading $28,532 in In-': 
come taxes for 1848 and 194M 
He was sentenced to five years'! 
imprisonment and fined $20,000.; 
He recently lost as appeal to 
the Justice Department and 
Judge F. X. McGohey to submit 
to voluntary exile in lieu of serv- 
ing time ia prison. 

He posed affably for photog-. 
raphers in Mr. Lunney's office,* 
but to the many questions put 
to him by reporters, he answered, 
"no comment." 

This is the third time that 
Costello has been convicted of 
a crime. In the early Twenties 
he was found guilty of possess- 
ing a revolver. He also served 

' ' " i of an eighteen-: 

for contempt of . 

the United States Senate. 

A denaturalization suit brought : 
by the Government is scheduled' 
" Jung 4. it is based on 
ge that Costello had 
lied to d' 
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ostello Jailed Agoing 


YOftR lflfr 15 (ff)^Ownblef^ _ „ 

' bars again today-r-thta tlme Hinder » nva-year sentence lor 
■-■ ome tax evasion, \ '•,•>•.*>•■ t - ^.• s .. rf \;,. . 
to the Federal Housc^ of Detention .In handcuffs/ he 
there until assigned to *l>rison by the-United States 
Jureau of Prisons; " ■ •- ;V i.-^---.^ 1 t 4 -\ ... .^. t .-v.- •,• .• . . 
"Costello, 65, surrendered at the United States marshal*' 
^yesterday after losing In ~ — " - 



Nease - 


fcahceled the $50,000 

Vhich he had been free during 
jtengthy appeals as .high as the 

" ~ -j&Ieef. 



number , of key questions, and 
twice walked out *f the tefci 
vised hearings in 1951.; When 
a young - man -;he .-served 1 0 
months . on a Vi gun-tArrylng 


Winterrowd- 
Tele. Room _ 
. Q rt^Hollomaa _ 
>< JjLr Gaady _ 


reduction of his sentence, he 
fin court a doctor's affidavit 
jlng he had a* recurring case! 
jtetncer and needed an cperauj 
vBe also said he had an ulcer* 
«T Costello was fined $20,000 ln| 
fddiUon to the prison sentence.} 
■f He also faces Government pro-: 
» <eedings seeking to take away his' 
lucitlzenship and deport him/ The. 
('Government charges that Cos- 1 
V telle, who came here from Jta^y 
as a child, obtained citizenship 
■■fraudulently in 1925 by conceal- 
; tag his criminal record. •••>•*■ 
h The denaturalization trial is 
J schedule^ to begin in Federal 
j^Court June 4; . 
fe ; Offer to L 




, offered' recently to 
Report himself voluntarily to 
[Mint foreign country, which he 
'<did not name, in a move to et- 
.cape the prison term. .The Gov- 
ernment turned him down. 
.Theoretically. Costello will In- 
eligible for parole after 


He was convicted in 1954 of 
-ling $28,532 in income taxes' 
1949 and 1949. - , • v I 
Is the third time As- 1 
has been convicted find 
He was released frbfk • 
:ral penitentiary "inj" \kf, 
- serving 14% months ay J 
18-month sentence for eont/ / 
" the. United 8t«ei,fi^ ( 


• ; V Kg CORDED 

* MAY 22!. 956 


Wash. Post and 

Times Herald 

Wash. News 

Wash. Star &<tMt> A'* 
N. Y. Herald 

Tribune 

N. Y. Mirror 

N. Y. Daily News 

Daily Worker 

The Worker 

New Leader 

^ . MAY 15 1956 


3 MAY 23 1956 



> 



<C«STELL©> jO ' 

*« 5Sf,Sii J*£ E *rfSK M k X» MC60HEY 1ISMISSEP A MOTION FOR SUSPENSION 
fx REDUCTION OF SENTENCE* RE ALSO REFUSED AN APPLICATION «HTf!R vmrii n 

5/T— WO506P 


ho? ^corjSS^ 

101 tor 1956" 


WASHINGTON CITY NEWS SERVICE 


0-19 (11-22-55) 0, 


Q 


Costello TurniaTJoinp 
Must StayfDo Five Years 


: Ga nbiii | < z v: Fraj^oste^ : 



By LEO UEVY 
iJad for freedom at the cost of exile from this coun- 


£tey lost out Monday to a court ruling he must, stay here— to serve his five-year prison 
{Sentence for income-tax evasion. ■ ">/ ' • " < 


ifentence f . 

£ /Costello, *5, pleading be n 


Judge John F. X. McGoheyfct the 
same time the U. S. Court of 
Appeals unanimously denied a 
motion for a re-hearing of the 
tax-evasion case. • 

THE AGING, AILING gam- 
bling kingpin was given one 
week— until 4 p.m. May 14— to 
surrender and start serving 
sentence behind bars. He has * 
free in $50,000 bail and " ' 
115 Central Park West 
The offer of voluntary 
' hard dec-Won 


to make" Costello's attorney, 
Joseph L. Delany, told the court 
"He has been here since he 
was s boy, and his wife was 
born here, bat be Is' willing to 
fire op everything.'* - 
In opposition, Assistant U. S. 
Attorney Whitney North Sey- 
Jr., declared: "Costello 


ment Bureau of Prisons 
daties to deal with Costello's 
Illness. 

.■ SETMOUB MAINTAINED the 
of voluntary deportv mroenuBent'^""""* J «" 
for pW' 'vn owwlt*^ 


whereby he would leave without 
serving that sentence.'' ; ?■ 

A doctor's affidavit said -Cos- 
tello suffers a duodenal ulcer 
and melanoma of the left temple. 

It called the latter "notori- 
ously one of the most mshg- • 
rant and fatal forms of can- 
cer" and added, "it Is impera- 
tive that Costello's melanoma 
be surgically excised." : . - ■• ; > 
But Seymour came up with an 
affidavit from Dr. H. M. Janney, 
medical director for the Bureau 
of Prisons, which noted "diagnos- 
tic and treatment facilities more 
than adequate .to provide for the 
removal of the melanoma,'' In the 
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ratioii Appl ef*o ~ 
School Levels, Court Rules 


1 1954 school segregatioil decision ap plies to 

I Yesterday- thi^^^^^^^ 
I a lower "«ourt lisdlof that fat 
I 1954 anU-seerepition decision 
I applies to tax-sapported colleges 
I and universities "M^wea^ai ^" 
I grammar and high " 

# acred <■•••: -Yvsswn «i three .Negro, 
I youths to North Carolina Vnlw 
I »ity*s undergraduate school at 
I Chapel MIL The young «^_«f» 
I already there. pursuant to the low- 

* — rt'snfflng. 


j doubt sbout whether its historic 

levels of jrablk odacstion. It does* 



The Supreme Court In 1954 aid: 
1 In the Held of public educatle* 
| the doctrine of 'separate but equaT 
I hat noplace*,;;. x . 


Attorney 
i a. rwjdnuui Jr. ~ 
a argued that since 
.neemed only ehUdn 
I collece level, the decision «. «-» 
I enconViieMCoUegea and unlversntes. 

I The opinion of a threfrju*ip»2i* 
I era! panel at Dnrhein. N. C •dent- 


• Affirmed TO the t«jerasJon 
of New York racketeer 
* • —is also under- 

ri — proceedings. 

Costello. who has been free on JSV 
•» bond, murtjjow serve a Ave- 


II tier ~a fni Dona, niuw — " ' - 

jr. of North] ^ j.ii sentence and pay a m- 
; since the test! |b» fine for understating his *KT ; 
children below jtej income by $159,000. j.. - < • 
•*»..!"* . v Be,^ a hearing t- i*"— 



-Carboplostello 
.Names Enter 
jProbe of 'Fisies' 

| ANGELES, March 2l|njP) 
jl names of New Ygrt^tfnder- 


$ay iuLyilAum boxing scandal 
•in the wake 61 disclosures that a 
•fight was "thrown" to Golden Boy 
Art Aragon. 

Gov. Goodwin J. Knight's probe 
lot ring irregularities went into its 
fthird day with Olympic Auditor- 
Hum boxing promoter Cal Eaton 
fon the stand. 

f The investigation yesterday tin- 
| earthed testimony from . former 
SUghtweight Tommy Campbell that 
: he "took a djve" on orders in his 
I match with Aragon in June, 1950. 
I Campbell also said he wai 
5 ; ordered to dump a. fight with Del 
j Flanagan- in Minneapolis in July 
i>of 1951 but won it altera Minne- 


Esota boxing commissioner jnter- 
Jce'ded with a warning. •. 
f- "Who has contact with the East- 
Jerners who fought . at the Olym- 
! pic?" special prosecutor James E.J 

■ Cox asked Xaton.-. = • 1 
| "Mostly McCoy,". Eaton replied.? 
I "Do you know Frank Carbo?" 

i Eaton said he. did. and that he' 
•had seen him many Jtimes at 
: Carbo's New York restaurantand, 

■ in Los Angeles. 

" "Have yoU 1 

owns and controls the 
title?" n 

" Eaton answered. ft 
m said he had met afcro- 
1 named Geigerman from 
New ftrleans. 

"Doryou know Geigerman is an 
associate of CosteUo or Carbo?" 
Cox asked. 
"No." Eaton said. Eaton said he'd 
ever met Costello. 
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Oi) Prohibits Da js 

In U.S. court Houseoi^bley 
Square today under court order 
to answer questions which 
federal authorities hope will 
bad to his deportation. j 
Specifically, Costello, 63. is 1 
being asked about bootlegging 5 
and other illegal activities he 
allegedly engaged in before he' 
gained his citizenship In 1925.1 
VS. Attorney Alfred P. OUaraf 
Is questioning the racketeer In? 
pre-trial de-naturalization pro-t 


CosteHo today escaped un-f 
acathed when a .state process] 
aerver tried to give him 
■ummons directing him to i 
appear In Supreme Court Jan. 
'"' to be questioned about $98,. 
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So They Talk © 

\\ By GEORGE E. SOKOLSKY - 

SOME years ago. Prank Costejlor.whb had the xeputaT 
tlon of being the Czar of the rackets In the United 
States, wanted to 1 be popular and acceptable. He hired 
a press agent and soon newspapers and magazines -were 
publishing articles on the life an<T affairs of the afore- 
said Costello. He was painted as a sort of New York 
Robin Hood. - ... 

Personally, I have never met Costellp. But I did feel 
at the time of the publicity campaign that Costello made i 
a serious mistake in hiring a press agent. Some people | 
do better when nobpdy knows they ; are .alive. ... - | 
r So now it has come to pass that whenever anybody J 
wants to smear somebody else, he associates him with V 
Costello. For instance, in the unseemly fracas, in the fe 
press, in which Governor George M. Leader of Pehn- I 
sylvanla accused the Republicans of surrounding the h 
President with' an underworld and the President's As- I 
sistant Press Secretary accused the Democrats of being i' 
associated with the underworld, Prank Costello is fr' 
dragged in obliquely. . . ; .v.. . • ." . . . .'"..{ v ' f 

Hid You Ever Bear? 9 • ;!i f s 

Did you ever hear of Frank CosteUo?" That is $be j. 
question- that is supposed to slay you. No one says that ( 
Adlai Stevenson or Averell Harriman is associated with [. 
Prank Costello, but just by dragging his name into the 1 
situation, the implication is set forth that he has some- . 
thing to do with someone or something and figure it ■ 
out for yourself. If you can't figure it out, the fault is \ 
yours. ■ ■ •• 

Apparently' the politicians have nothing to say 
about each other, so they resort to the time-honored 
method of slinging mud. It does not make sense; It is' 
poor taste. If we have to have more than a year of that . 
between now and the next Election Day, the public i*. 
going to be disgusted with both parties; and it will stay 1 
away from the polls. We want a poUtfcal4ebat£_BOt*n 
... aihw .. of P a d manners., ^ ■•* v ~~ 
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P.' wrtody has Wnate« "Franfc ^^r? 
fpublic office. If the suggestion ls'thatlposteUd is bribing 
|ihe public to k«ep his chosen men'in office/there ought? 
Bo be some^vidence on the subject, I .Jive 4n/New. 3forkj 
Sand know, something about, its public personalities and. 
fcCostello is not a factor. Perhaps it was not always' sb,hut. : 
at is so today, i.v "K ■■';>' -^v- - qu^an 

There was a time when the Democrats werf alwaysT 
prunning against Herbert Hoover. Alf Landon, Wendell : 
fwillkie, Thomas E. Dewey and Dwight D. Eisenhower 
pan on the Bepublican tickets, but always it was Herbert 
[f Hoover who was running and who had t» be smearejL 
. .Hoover took It in his stride, butjt'was a low tajik on the" 
4 American people.: - 1 - ; £ I * 
fc" The reajl trouble is. that neither Gojeffncr leader = 
|n'or Murray' Snyder, .fee President's press man; really, j 
f had anything to say to. each other. This .f(nndprwortd , *s 
" talk was a substitution for talking about fee world. 
Neither party is sure what their world will be'm.lMB.-' 
; Mr. Eisenhower, for instance, was wonderfully;: brave, 
rand clever at Geneva but he did not get anything con- 
' crete from the Russians and now Khrushchev explains 
: that the smiles were all right but that nothing has. 
j really changed. And Khrushchev probably spoke from 
[A compulsion to do a little kicking around. *, .< 

Soviet Sets Climate • : - '; r. ■■ 

The trouble with being a political leader "of any : 
country these days is that the climate of the moment is 
always set by Soviet Russia. Therefore the oppor- 
tunistic politician, who plays by ear, is never certain 
what the Russians will do to him, what trick they will 
suddenly pull out of their Pandora's Box. Nobody' can 
tell whether suddenly, and for no apparent reason, 
they will spoil all his plays in the political game. ..V. 

At present, for instance, the line is to say that 
Russia is not so bad after all, that Communists Just . 
belong to a political party like any other people; that 
nobody should be fanatical and narrow-minded. Who- . 
ever does not follow that line Is regarded as fanatical 
and mixed up, not to say, crazy. . ' « < 

But suppose it all goes Just the opposite?. For most 
people, that does not matter too much. Who remembers 
on Thursday what anyone said on Monday? But fee i 
words of the great are engraved on newsprint, and when ;' 
the words prove to have been false, the result can be • 
disastrous in an election. So they talk about' Frank • 
Costello! . '. ■ : ■ ■ ' " ■ ■ ' [ 
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To Costeflp and the /'Underworld' 


By Earl Mazo 

? DENVER, Septl 15. — A charge 
■ t the "underworM" has co- 
rated with Democrat* to op- 
i party and 
k New York, 


•ad that toe ^eJgna, hut he said todsy . the ;tenn "under- 


ration, was made by a 
e Bouse spokesman today 
i part «f * by 
t White 


world that has opposed <: the 
Republican party in various 
tbea Republican Congress nheelecUcms.* the s White Bouse 


serted that if the President Is 
re-elected and carries w?tb him 


8 . Talked With President 
fv Mr. Snyder's, statements were 
'.In answer to questions at Prest 
"(dent Eisenhower's vacation 
'headquarters. He had talked 
iwtth the President prior to the 
Wess conference, hut it -was not 
Wear whether his comments xe- 
jjtected the personal view of sir. 

feGov Leader, who substituted 
^tor President Truman last night 
£nd will do so again at a $100- 
k-plEte dinner in Los Angeles 


hard and ugly underworld in 
the Republican 'party 1 would 
again reveal its measure of con- 
trol, again make the President 
and the nation their captive." 

Althougn an aid of the Gov- 
ernor's reportedly explalnedjyears, asked, "Did you $ver 


Bouse press secretary,- to. an 
totl-Eisenhower speech by Gov. 
George M. Leader, of Pennsyl- . 

•vanla. »t a Democratic fund J^<^«M* P* ™ 

i raising dinne r in Ran Francisco 

w night, 


in mind was composed of cer- , 
tain minority groups within the Gov. leader that he is a "l . 
Republican party. Mr. Snyder hitter who .struck out"'.-: 



At first he refused ip elabo- 
rate. , ..What prbtsed.. for .';de- 
tails" by 4 reporter, Mr. Snyder J 
himself » tormer reporter or 
politics In /New York im twenty 


of Prank Certelto*? 
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FRANK COSTELLO 


tax officials and I intend to re-| 
turn to New York tonight or to- 1 
morrow morning. • • • ' | 
"I'm not here at the invitation I 
of Mr. Blaise D'Antoni. I did. 
however, visit Curley's gym- 
nasium with him. I'm . not in- j 

f**-ested in Magnolia Park nor j 
m other business in New Or- ' 
ns. And that includes— toe j 
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1 NEW YORK- -THE U.S. COURT OF APPEALS HELD THAT BOSS RACKETEER _ _ 
fCOSTELLOJID MOT. FORFEIT HIS CITIZENSHIP BY REFUSING TO ANSWER qUESWOI 

litrt He-naturalization hearing. u^lzz 

BUT THE THREE -MAN COURT- UNANIMOUSLY UPHELD A $500 FINE FOR . 41 
I CONTEMPT OF COURT IMPOSED ON COSTELLO FOR THE REFUSAL. .- "r^fp 

COSTELLO. 62 -YEAR-OLD NATIVE OF ITALY WHO HAS BEEN A RESIDENT OF 
THE UNITED STATES SINCE EARLY CHILDHOOD AND A CITIZEN SINCE 1925. 
HAD REFUSED IN A PRE-TRIAL EXAMINATION OF DENATURALIZATION PROCEEDINGS 
TO ANSWER QUESTIONS ABOUT ACTIONS DATING BACK TO THE TIME OF HIS 
NATURALIZATION. 

THE GOVERNMENT WANTED THIS REFUSAL RULED A DEFAULT WHICH WOULD M 
AUTOMATICALLY STRIP COSTELLO OF CITIZENSHIP AND THUS MAKE HIM SUBJEC1 
TO DEPORTATION. I 
5/10— W0505P 
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.time for con- 
tempt of the Kefauver crime commit, 
tee is likely to he behind bars again 
pretty soon. The man who operated 
lucrative gambling rackets with im- 
munity from prosecution lor many . 
years will have to pay the penalty for 
income tax evasion just as «n earner ■■ 
racketeer, Al Capone, finally slipped 
up because he didn't play fair with 
"Uncle Sam^' -. • ' - '--~ v .y . 
m; Costello was convicted of income 
tax evasion last year and was sentenc- 
ed to five years in prison. He Was im- 
mediately committed to jail pending 
Ms appeal. Later, however, he was 
freed on bail because the basis of bis 


mviction, the net worth method, 


:thod, wn 
U. S.. SuV 
». 1 
ithod, thj 


•com 

lunder' consideration by the 
Ipreme Court in another case. 
I Under the net worth method, 1 
government submits evidence that a 
| person was worth so much" on one 
date and a great deal more at a later 
. time. At the same time expenditures ' 
are traced and the whole matched up, 
.against whatever income tax return' 
was filed. The method is used when 
I it is impossible to trace sources of in- 
! come. - ' • ;■■ ':■ • ' ' , • ' 

Last fall the Supreme Court, held 
| that this is a legitimate method of 
proving guilt. Last week the, U. S. ^ 
Cteurt 'of Appeals at. New York^ipheldfj 
(jostello's cMvicjtinn. in the lower Courtil 
! Since the Supreme Court has alrea3T 
leld that the method of proving failurg 
.to pay income tax is legal, there ii 

[if aiKd 10 ^ *^*m&fc 
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r Qnce more the law has caught 
Mh a man who thought he was al 
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To Supreme Court 


osaid yesterday „ 

i United States Su- 
preme Court to review costello's 
conviction for income tax eva- 
sion. ■ , 
The United States Court of 
Appeals on Tuesday unanimously 
upheld Costello's conviction by a 
Federal Court Jury on May 13, 
1954, of evading $39,015 in in- 
takes for 1947 through 
1948. - - .- .;. 

The Court of Appeals reduced 
Costello's fine from £30.000 to 
$20,000, but made ho change 
in his prison sentence of five 
years. The court held, however, 
that there was Insufficient evi- 
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ACOSTELLO) 

SUPREME COURT. JUSTICE JACKSON GRANTED FREEDOM ON |«M«0 BOND TO j£J 
fcANK?COSTELLO, NEW YORK RACKETEER NOW SERVING A FIVE-YEAR JAIL SENTENCE 


1 954 


K COSTELLO i WS E FIN ; ED^$3O.0b0 AT THE. TIME OF HIS CONVICTION ON MAY tsM- 


c6sTELL0»S APPEAL IS PENDING BEFORE THE , f ECOND^U.S, CJR( 
APPEALS IN NEW YORK. THE BAIL ORDER WILL BE GOOD UNTIL 


CIRCUIT COURT 
THE 


^JACKSON^AID HE S DOES D NOT*USUALLY OVERRULE REFUSAL OF^BAILBY^ 1 
LOWER COURT JUDGES WHO ARE CLOSER TO THE FACTS OF A CASE. JUT IN 
THIS INSTANCE. HE SAID. CIRCUMSTANCES HAVE ARISEN THAT WtaRA NT SUCH 
irTTON HE NOTED THAT ON JUNE 7 THE SUPREME COURT ACREEtf TO HEAR FOUfe 
\CASES WHICH TEST THE SAME LE GAL QUEST I ON RAISED BY COSTELLO,,,. 
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Costello Faces New Contempt ftdp 

iJ r ; - , Bv NORMA ABRAMS /0 > ■ ■ ■ — . \ I 


4?C 


name was Frank Costello; that ha 
was married and that hij wilt* 
name was Loretta. 


By NORMA ABRAMS /O '• 
The Government served notice on Frank C 


'day, after the gambler refused to answerTS out of 22 ques- 
tions about his assets, that it will try to hang another 
^contempt rap on him. 

1 ; He was taken before Federal 
' Judge Edward A- Conger from the 
Federal House of Detention to 
-answer the queries after weeks of 
conferences with government at- 
torneys had failed to produce any 
( replies. '. 

Assistant U. S. Attorney 
" * " m is tryin 
i ability 1 
slapped c 
» along with i five-year prison 
lenn following his conviction May 
UL7 of income tax evasion. 
I Over the objections of his conn- 
", Joseph L. Delaney, and on 

"■--**--!>rssifi 


ferent rait each time he comes „ . 
court, was asked whether he owned! 
mora than two suits , of clothes, 
and whether he had any personal 
jewelry beyond one wedding ring 
and one watch valued at more 
than $35. * , > 

In a husky voice and Iwith his 
hands clasped nervously before 
him, Costello again repeated his 
refusal to reply. 
At the enff Conger directed both 


his occupation, Costello 
vised by his counsel and directed 
by Conger not to answer. 

Directed to Answer. 
On all the queries that followed* 
Costello .persisted in his refusal to 
answer on advice of counsel and in 
the face of directions from the 
court that he rep" 

These concern . .„ ^ „ „ 

i 18-month term for conteiti] 
Senate committee.' He has 
, — » — « JB Held here without bail since " " 

The- gambler, who wean a dif*1 conviction pending his appf 



reply. • . "Costello got out of jail I 

erned his cash, banijtlber after serving -14 mo: 
ranee, real estate andHah 18-montb term for eonti 
' peraonafflj- '~ * 
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N.C0STELL0) 

>NEW YORK GAMBLER FBAM&lCflSIELLO WAS FREED TODAY IN $50,000 BAIL^* 
• ON AN ORDER FROM U.S. SUPREME COURT JUSTICE ROBERT H. JACKSON WHILE 
• HIS APPEAL FROM A RECENT INCOME TAX CONVICTION WAS UNDER CONSIDERATIONS 
COSTELLO WAS TAKEN FROM THE FEDERAL HOUSE OF DETENTION SHORTLY BEFORE 
NOON AND WAS FREED BY FEDERAL JUDGE JOHN F.X. MAGOHEY AFTER HIS BOND.. 
WAS MADE BY A PROFESSIONAL BONDSMAN. . 
THE ORDER CALLING FOR COSTELLO'S FREEDOM FOLLOWED JACKSON'S ACTION 
xJN OVERRULLING THE NEW YORK COURT OF APPEALS WHICH RECENTLY TURNED DOWN 
tWE GAMBLER* S PLEA FOR RELEASE IN BAIL, 

PA139P S? 
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income tax evasion. ... 

Joseph L. -Ddaney. Cellos, 
hawver had offered a $30.°°" t 
certi«ed check on three occasions? 

<AZ dvll wit lor p«overy ol McK 
fhSCT TOOT * '■"ftiS*^ 

Ithat his answers might tend tot 
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>Uo Invoked the 

tilth Amendment yesterday In' 
refusing to answer seventeen at 
twenty-two questions regarding; 
his assets In a government move' 
to collect a $30,000 fine. 
' After the gambled pleaded the 
it before Judge Ed- 


of Assets^ 


in United £ 
t, the Judge 


District Court, 

June 29 for a hearing on a mo- 
tion for a possible contempt 
citation sought by Assistant 
United States Attorney Clar- 
ice Clyde Ferguson. 
Costello was released from 
prison last fall after serving 
fourteen months of an eighteen- 
month sentence for contempt of 
the Kefauver Senate Crime In- 
vestigating Committee. H< 
walked out on that body. 
The gambler was sentenced 
st May 1? to five years in 
prison «nd fined $30,000 for 
evading 151,000 in taxes. He has 
been in Federal Detention Head-' 
quarters. West and 11th St., 1 
since, .denied bail pending ap- 
peal of that conviction. 1 
On the advice of his counsel, 
Joseph Leary Delaney, Costello! 
refused yesterday to answer the 
seventeen questions. They in- 
cluded whether he had any cash 
"lis possession, whether he 
at present any bank Re- 
counts against which the gov- 


ifc does not llai e a tlen. 
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116 Invokes Filth' i 
\jFinanc£S]AskHeBeCited 

Gambler Franfe^Costello, who already has served one 
prison term for contempt for refusing to testify about Bis; 
personal affairs, courted another possible contempt sentence 
Wednesday when he invoked the Fifth' Amendment in re 
fusing to answer questions about his finances. ; 7" . ■» 

61-YEAB-OLD Costello, 


answer 17 questions before Fede- 
ral Judge . Conger in the Govern- 
ment's move. to collect a $30,000 
line levied against -him for in- 
come tax evasion. 

The gambler only answered 
when asked his name, whether. . 
he was married and the name . 
: of his wife. . 

■ He was sentenced last May 17 
to five years in prison and fined 
$30,000 . for evading $39,015 in 
taxes, and has been denied ball 
pending appeal. 

OOSTEIXO TOW Judge Con- 
ger, who ordered him to answer 
the 17 queries, he might incrim- 
nlate himself if he replied to the 
question. He declined to state 
i whether he has any cash, bank 
>i acounts or safe-deposit boxes and 
■'■ how many suits of clothes he 
owns. He refused to ay whether 
he owns a wedding ring, a wrist 
watch or one or more autos. Cos- 
tello also declined to reveal if he 
has any Insurance -policies. 
Judge Conger then fixed June 
29 tor shearing on a motion by 
the Government for a possible 
contempt citation' against the 


Costello was released from Fed- 
eral prison last October after 
I serving 14 months of an 18-month 
{term for contempt for refusing to 
tes tify Ware the Senate Crime 
'Investigations Commit t e e in 1066.. 
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•HaysTrftP 
toSetBail 


. itello in 

rpln gammers _ngnt to winSjj 
sdom on bail pending, appeals 
Ms conviction and sentences 
for tax evasion last month. He E 
also opened the first round ofe 
an all-out battle to obtain a re-I 
versal of the conviction.- . | 
THE THREE-MAN bench sit-B 
ting in the U. S. Court of Appeals g 
reserved decision on the motion?? 


ing brief, but two justices indi-, 
cated agreement with Hays that 
Costello may have been convicted 
on circumstantial evidence.. 
. On hearing Hays' argun 
for the release of Costello, 
victed May IS of evading pay- 
ment of $51,000 In income taxes 
and fined $30,000 in addition to 
being given a five-year jail 
term, Judge Chase commented: 
"The case was a sort of cir- 
cumstantial evidence case." 

Judge Frank interjected that 
'it seems to me that there is a 
substaniial question here." 

HAYS BASED his release ap- 
plication for his 61-year-old client 
on what he said were three sub- 
stantial questions of law and con- 
tended that Costello's conviction 
"was based on the net worth- 
expenditures theory, which prac-j 
A - —rhpels a cfrf eprfa^ t to I 


JUL 12 19! 


-J 


"slon and 



md puts an almost' Ml IJMJS-* 
burden on the defendant 
to prove it away." ■_• . • . 
VHays. asserted that.the govern- 
ment approved not only .'Cos- 
tello's expenditures but al s p 
those of Mrs. - Costello, then, 
added her expenditures to those 
of her husteuid in formulating, 
its case. , 
ASSISTANT V. & Attorney 
.MacMahon denied Hays* charges. 
Costello's actual appeal can- 
not be -heard until next Fall or : 
Winter, and unless ball *" 
granted he will remain 
all Summer. - .w '*-• - 
Costello, meantime, was brought 
down to the U. S. Courthouse 
from the Federal House of Deten- 
tion to be questioned about his 
ability to pay the $30,000 fine, 
and another of his attorneys, 
Joseph L. Delaney, produced on 
the soot a check in that amount 
signed by both Costello and his 
wife, Loretta. ' ■ >- -J ' 

BUT ASSISTANT U. S. Attor- 
ney Ferguson refused the check 
on grounds that the Treasury De- 
partment already has a lien on 
all of Costello's known assets as 
a result of a civil suit in which 
the gambler was assessed $292,- 
564. Ferguson said the criminal 
suit fine constituted a "junior 
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Frank Costello enters court for 
sentencing. Me left as a Federal! 
prisoner with 5 years to serve, i 

, • ■. ( AP Pboto> 


Gets 

5 Years Aiid i aiei . 
$30,pFinelr 

Poker-faced Fian^ C p steUo. denounced by the (H mm 



government as "tne symrjorndPftie successful rac- 
keteer^' was sentenced Monday to five years in 
Federal prison and fined a maximum $30,000 for 
evading $51,095 in income taxes > 
Denied bail pending an appeal, despite a series of motions 
by his attorney, the dapper gambler— who forced a wan smile 
through an otherwise grim visage— was led out of court by a 
U. S. Marshal, en route to the Federal House of Detention. 

^ ■ » Judgs McGohey granted an un- 

usual request by Chief Assistant 
U. S. Attorney MacMahon to slap 
Costello with the cost of the trial 
estimated at $5,000. McGohey) 
who appeared surprised when 
the motion was made, granted it 
after MacMahon cited the tax 
cases of Al Capone and Waxey 
Gordon as precedents. :. . 

Costello carried his' light for 
bail to Appeals Court Judge Me* 
dina,' whp turned him down after 
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listening to 80 minutes of argu- 
ment, but told the underworld 
czar he may renew his plea be- 
for the full three-man t*nch 
June 7. 


two cc;;-t appearances, wiped 
tears fro m his eyes on hear- 
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t maximum term of five years on 
"each . Vf the three counts on 
which , Costelio . was convicted 
last Tnvncday. plus the top fine 
of $10,000 ^qn'le ach.' Costellb'i 
lawye r^ Lf-oV t.ennelly- who told 
the coflro!ostellois61 (record* ' 
show he rim 63), has been ill since 
ending . his 18-month ternT for 
contempt of the Senate last Fait 
and has a life expectancy of only . 
nine years, asked for a light sen- 
tence. The judge after listening 
to arguments, Imposed the five- 
year, $10,000fine penalty on each 
count, but decreed 'the Jail terms 
should be served concurrently. 
With time off lor good behavior, 
Costelio may be free in three and 
one-half-years. 

"To the man in the street, 
Costelio is the symbol of the 
success/ml racketeer," Mao- 


told the c 
listened a 


"He has sper,t a lifetime mak- 
ing money on the shady side of 
the law— as bootlegger, slot-ma- 
chine operator, banker for others 
in the samp business. He has 
been associated with Longy Zwill- 
man, Luck* Luciano, Willie 
Moretti, Joe Adonis, Frank Erick- 
son— a Who's Who in American 
Crime. •• •• 

"ALL HIS LIFE he has flouted 
law and order. The sentence he 
receives will serve notice on his 
friends— the easy money boys— 
and all others who deal only in 
cash that they are not immune 
to prosecution and convict* 

Fron. 1947 through 1949— the 
years for which he was con- i 
vlcted — MacMahon charged, i 
Costelio "concealed more than 
$140,000 of his income" and 
"studiously used cash" to cover i 
his tracks. From 1937 to 1949, 
he charged further, Costelio 
"deliberately understated his 
income by at least $202,000." 
Fennelly, who made 13 motfbns 
to win the gambler's . freedom,- 
•argued that Costelio. raised large 
sums for charity, *keeps his ' 
word" and gave the government 
upto a ooOfO OO a yearli - 
his Louisiana slot ir" 


!C^sfello Convicted^ 
In Tax Evasion, Faces 
15-Year Prison Term 

> Gambler Close to tears 
As Verdict Is Given; 
Council Plans Appeal 

• NEW YOBK. May l4.-Oam- 
Pler FranlCeostello. convicted 

faces a possible maximum pen* 
alty of 15 years in prison and a 
$30,000 fine. ....... 

. . Costello appeared b& the" Verge 
-of tears last night when the 
ijury foreman intoned "guilty." 
- The 63ryear-old" defendant, 
-who allegedly headed A national 
underworld syndicate for years, 
paled and burled his face in his 
.hands. Trembling, he lighted a 
.cigarette. -,<: ; ( .. ■ 
. During the wait for* the ver- 
dict he Tiad put on a show of 
cheerfulness, bantering with 
newsmen and friends about base- 
ball and other things far re- 
moved from the . business at 
jhand.' ■ j ■. ■ 

Out of Jail Seven Months. 
| \ Costello^had been out of jail 1 
>less than seven months when! 
^threat of prison struck him f 


0-19 


^October' 


*0&*2l/eieased i, 
29Trohi trie Federal Correcnonal 
Institution at Milan, Mich., after . 
serving h months of. an 18- < 
month sentence 'for • contempt i 
or tne Kefauver 'Crime Invest!- ^ 
gating Committee when he re-: 
fused to answer several key ? 
questions and twice stalked oat * 
of hearings. . . i < , ■ » 

The Italian-born Costello-^- i 
whose gravel voice "grated the . 
ears of millions during the tele- 
vised Kefauver hearings here itt - 
""-ako faces deportation^ 
proceedings. . , ^ 

The Federal jury of seven '■' 
men and Ave women, which f 
deliberated eight hours, found ' 
Costello guilty on three counts 
of income tax evasion. The fig- 
ure involved was $38,015: 

Judge John F. X. McGohey 
-Jt Monday for sentencing and 
raised bail from $5,000 to $25 " 

<r ostell ° had been free J 
ball throughout the case 


Defense Counsel Leo C. Fen- 
nelly announced he would ap- 

The jury acquitted Costello on 
one count of the four-count ' 
dlctment— an alleged tax eva 
of $13,224 in 1946-whlch 
.the total from $52,239 to 
$38,015. 

At the start of the six-week 
.firm BML11XLO. Pa»nPST 
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,H*e Government, whicb stent 

The exhibits included 3* 

P ^I! „!or kpw Orleans. Cos-] 
Club, near Ile *^'~. nd later a 1 

\th C Government's ^figures. A| 
»r years- 
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CGSTELLO DEFENSE \ 
VE NED IN TAX CAyZ 

_ ranlr<jfrateHo'g ftoances were 
bounced around like a pin ban 
yesterday at the 61 : year-old 
gambler*! Income tax evasion 
trial in Federal Court ; \. ' 
Alfred K Swe eney, a public 


accountant 


the FederaLBureau of Invest?) 


>f tevestiga- 
witness fe ; t 


_ Sweeney, 

only Government data introduced 
through exhibits or witnesses, 
came up with an entirely dif- 
ferent set of figures, than those 
of the prosecution, ~ '. ' 

As a result of the Govern- 
ment's compilation, Costello it 
charged with evasion of $52iBS 
' income taxes for the ytfirt 
!6 through 1949. ThlsUgurJ ii 
1,000 less than the evaJjoi 
irged in the indictment. >> 
3efore the defense put its first 
.tness on the stand, Judge John 
F. X. McGohey denied a series 
of motions by Leo C. Fennelly, of 
defense counsel, for ah acquittal 
and dismissal of the indictment 
Mr. Sweeney adopted the Gov- 
ernment figures and prepared • 
cash balance sheet The Govern' 


1UJIMES 


a net worth of $39,654 in 1957 
and by 1945 it had risen to 
$239,376. Mr. Sweeney said the 
gambler's cash balance in 1937 
was $31,154 and grew to $81,044 
;to 1945. ;•• 
: In 1946, the prosecution said, 
Costello's net worth was $230,833 
and- the defense said his cash 
balance was $75,995; in 1947 net 
worth $247,155, cash balance 
theory $80,312; 1948, net worth 
$234,191, cash balance $67,336, 
and in 1949 net worth $235,359, 
"ish balance $19,955. . 

The Government has indicated 
that In its cash balance schedule 
defense left out a number of 
s. The defense contends tti 
Government failed.; to gi 
credit for the return ! 
soihat.he WH 
jiaal capital to wd 
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Dnsfello GefiV 
OK to Travel; 
ButOnlytoU 

Franlt Costello 



was granted j 


pexmlssionwednesday only to I 
visit his Sands Point, L. I., home • 
while out on a $5,000 bond pend- " 
Ing trial as a tax evader. Federal | 
Judge Dimock turned thumbs ■ 
down on a request for more ex- | 
tensive travel. "•' ; ; 1 % 
JOSEPH L. DELANEY, attor- ;;. 
ney lor the 62-year-old gambler, ' 
asked permission for Costello to 
visit New Orleans, Oklahoma r 
City and Russell, Kan., to gather 
data necessary to his defense in . 

Chief Assistant V. & Attor- 
ney MacMahon said he felt 
.there was no reason for Cos- 
tello to travel elsewhere thaa- 
Sands Point to see "certain 
books and records which he. 
does not describe." 
While agreeing with Mae- ' 
Mahon, Judge Dimock said the 
motion was being denied "with- 
out prejudice," which leaves the 
doors open for a renewal on 
presentation of further evidence, 
Delaney contended that the form 
of surety bond in use in this dis- 
trict does not follow that used 
"practically everywhere else," 
which does not limit a _ man to ~ 
any district. • ••• - ' 

■ . . • • • . 

TWENTY POUNDS lighter 
after more than 14 months In 
Federal Prison for contempt of 
Congress, Costello was released 
on Oct 29 and is to go on trial , 
Dec. 17 on charges tha t he evaded 
payment of $73,437 in FWCrninh- 
comfr * ietween 1946 and 194?.- 
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a A Tolson — - — 


tier FranffCasteUo returned to 
his old nSfflRS TOUay from Mi- 
lan (Mich.) Feleral Prison. He 
avoided newsmen waiting at 
Grand Central terminal by leav- ' 
tog his train at a stop outside the- 

The gambler was released yes- 
terday after serving about a year 
of his 18 months' sentence for 
contempt of the United States 
~ iate. Ahead of him, however* 
legal hurdles. He must stand], 
1 on four charges of incomer 
evasion and denaturaUiatlottji 
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)stelIo Due^i 
Co Be Freed 


irom Milan f ederal 
iry October 28 after 
approximately 12 months 
18-month sentence " 
itempt of Congress. 
Warden B.~ M. Heritage said 
today the 62-year-old Costello 
*would gain his freedom under 
*a "conditional release" granted 
for good behavior under Feder- 
al penal regulations. 

Sin Washington, officials 
pointed out that Costello faces 
other troubles when he leaves 
the prison next week: an action 
by the Government aimed to 
strip him of his. acquired Ameri- 
can citizenship and deport him, 
- " *ct of both civil 

actions over his 
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iostello Assured He sin Right Ph 

icky maneuver to*t r r -r^ 
r contempt of the i»Dec.l»^ 
t Judire Svlvester * Dec ;.?fi. 


Bigshot gambler PYanlrig r^t^fa'* tricky — - 

fcvoid serving out bis 18-month sentence for con 

S. Senate failed yesterday when Federal Judge Sylvester 
,3. Ryan ruled that the dink at Milan, Mich., meets the legal 
'requirements of a "common jail" and Is not necessarily a 
^federal penitentiary. ~ 
I' With this ruling. Judge Ryan 


^denied the motion of George Wolf, 
*Costello's lawyer, to set aside the 
^sentence on the ground that the 
' (ambling king had been committed 
; illegally to two "penitentiaries" 
t^hen the statute calls for incar- 
ceration in a "jail. 


At St. in connection with a tax 


Convicted April 8, 1952, for re- 
fusing to answer certain of the 
Kefauver crime committee's ques- 
tions, Costello was taken first to 
the Federal Penitentiary at Lewis- 
burg, Pa., "and then was moved to 


in October, 1951. 

Judge Kyan noted that on . 
10, 1952, Costello had applied 
a writ of habeas corpus in tfpm 
on the grounds .that the p« 
tiary in Atlanta was by no 
- - — jail." This was 



when it 
OT .3 CosUlUV. 

or serving ««*£2ncU 
rell as prisoners serving sentences 
more than one year." 


toon which meets the definition oT 
- common jail, Ry. n Mid . . °| °| 
L He has done so hy the desiiia-^ 

of the Institution at Mlu. 

*heWth#*r 5Sy' ^Similar 
'institution should be designated 
' in his discretion and not that 


jreats in'l 
pfithe t 


'G.I.R.-5 
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... . . ftwi Michigan on I7S.M9 tax evasion 

! '"%K 7 v • _ v (Other photo on Page 1) 
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| Gambler Frank Costello, €1, natty as ever but pale and 35 
I pound* lighter, was brought bade to Manhattan yesterday from a 
jj Milan. Mich, penitentiary, to la ce a, 173,000 income tax evasion 
9 &J*£*™?J-_ Z . " * * Judge .Clancy set *5,tt» bail 

and ruled Costello could remain 
in the House of Detention tor five 


a - COSTELLO, who was temporarl- 
™ housed in the Federal House of 
Detention, wore a light blue-gray 
suit white shirt and yellow-fig- 
ured tie as he appeared before 
Federal Judge Clancy. His voice 
had Its .usual husky harshness 
*eh he answered "i ™ 
_ The toalctnient, 1 

1V1M r only 

_ vm. 

Bat ti>e Government charged, 
Costello actually had an Income 
* " * have. 


decides whether ne should 
the rest of his 18-month 
sentence there 


KAY 14 iff 


serve 

contempt- 

oi at . the Federal prison in Dan- 
bury, Cona; instead of returning 
to Michigan. Costello began serv- 
ing time In August j*£n&4Cg m g-'y 
UNDER THE LAW, the post- 
lng of the .hail automatically per- 
mitted Costello to apply again ior : 
parole.- Hu_ first such request 
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NEW YORK — GAMBLER FRANK COSTEJLLQ_WILL APPEAR IN FEDERAL COURT HERE 
TOMORROW TO PLEAD TO^ATEDERAL INDICTMENT CHARGING INCOME TAX EVASION. 

COSTELLO IS BEING BROUGHT HERE FROM THE MILAN FEDERAL PENITENTIARY 
IN MICHIGAN, WHERE HE IS SERVING AN 18-MONTH TERM FOR CONTEMPT OF THE 
•SENATE CRIME INVESTIGATING COMMITTEE. • I 
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mstelh is Indicted 
As 730 Tax Evader 

; ,' By GEORGE ! GRADY . -V'. «p 

■:" Rackets king FranlHj o stello, rioV serving ah 18-month 
sentence for contempt 1 of UlU Senate, was indicted by a 
Federal grand jury yesterday on charges of evading $73,437 
In income taxes for the years 1946 to 1949. 
The lour-count " 


which carries a total maximum 
penalty of 20 yean In prison and 
a $40,000 line, was hurriedly filed 
to beat next Saturday's deadline 
when the six-year statute of lim- 
itations would have barred pros- 
ecutions on the 1946 return. . 

AT THE BEQUESTT of Assist- 
ant U. S. Attorney Sharison, 
Judge Noonan issued a bench 
warrant for the gambler's arrest 
when he Is released from the Fed- 
eral prison at Milan, Mich, next 
October. 

The Indictment charges that 
Costello's Income for the years 
. indicated totaled $213,551. bat 
•hat he reported income of $75,- 
Kl7. He paid taxes totaling 
1120,489, . according to the in- 
t |ictment, $73,437 leas than the 
•proper figure. 

The first count charges that 


_ a fa__ 
for 1946 in which he stated his 
net income was $23,673 and on 
which he paid a tax of $8,338. : 
The government alleges his actu- 
al income then was $31,630 on 
which he should have paid $13,224. 

The second count charges that 
Costello filed a joint return with " 
his wife Loretta for 1947, in 
which he gave his net income * 
as $17,307 Instead of the actual 
$72,561, and that he paid a tax 
of $5,085 instead of the $41£15 
due. 

THE THIRD CHABGE says ' 
Costello's joint return for 1948 
listed his net income as $12,325 
on which he paid a tax of $2,153. 
The government claims his net 
income was $47,619 on which he 
should have paid $35,965. 

The fourth count charges he 
filed » Joint return for 1949 
listing his Income as $22,110 . 
and paying a tax of $4,910. The . 
government contends hi a in- 
come actually was $61,739 and 
that he should have paid 

$23,521. , . -i. 

U. S. Attorney Lane disclosed > 
that members of his office and • 
four picked members of 



— more than a year o. 

— evidence. Sharison adc 

the investigation is still continu- 


ing. 
Lane \ 


, would hot disclose what 7 

were the sources of income given 
by Costello, nor would he say 
what was the occupation listed 
by him on the tax returns. 
Last Feb. 24, Judge McGohey 


tion by the government to have 
a receiver appointed and to en- - 
Join Costello and his wife from 
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T486J22 Tax Bill 


Served on Costello 

'■ ' By GEORGE GRADY ." 

The Internal Revenue Bureau yesterday slapped tax 
totaling $486,722 against imprisoned gambling king 


Fra njfcostello a nd his wife Loretta. 
I "ThVfirst Hen, Sled against Cos--- 
itello and his wife, of 115 Central 
Park W., totaled $98,561 for in- 
come tax. interest and penalties 
Hue for 1943. The second lien, 
Covering '41, '42, '44 and '45 and 
naming Costello . alone, totaled 


CDSTEIXO, now serving ah 18- 
month term in the Federal prison 
*t Milan, Mich., for contempt of 
4he Senate, has 10 days in which 
ito pay the. liens. Otherwise, gov- 
ernment spokesmen said, the 
;tnternal Revenue Bureau will 
move to seize his assets to satisfy 
The claims. -•• .•>..' 'i: . 
f , Harold Jt A'Heurn, director 
i of the bureau's Upper Man ha t- 
K tan District, who filed the liens 
I in Federal Courts in Manhattan 
■j and Brooklyn, did not reveal 
r the amount of income reported 
* during those years by Costello 


ue the gov- 

.... 1941-519.605; 1942— 

l maifeJ944-yaU,677, and, 1945, 


—$137,526. The total figure of 
$486,622 Includes 50 percent pen-,, 
alty payments and six percent 
interest. v?.< 

FEDERAL OFFICIALS, it is 
known; ' also .are investigating 
Costello's income and tax pay- 
ments from 1945 to date. 

During his testimony before , 
ths Kefauver Committee in 
1951, Costello said, in outlining 
his assets, the only real estate 
he owned was bis Summer home 
at Sands Point. L. t, . 
CosteUo testified h_ _ 

kept about $5,000 in cash at 

home, but that he kept about 
$43,000 in cash in his Cenral Park 
W. apartment. He also said be 
had about $90,000 to $100,000 in 
banks. He said he sold a Wall 
St. office building he owned some 
years ago. He testified he did 
not know how much money his 
wife had, but did know she 
owned 200 shares of stock In a 
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o Gold Mine 

■•. . . . ■- "■• ■ .:■ ••- - 

r MILTON B^UNER JSee edltorkd, P«*e «.). V-*-^. 
The Senate gambling sub^rhhnttee had invited Frank Coll 
" thC notorious New York "operator" and authority ojr 
T __jes,"slot machines and related fields of activity.-. - • if 
h What v they' got was a suave'lf 



tanned Individual who didn' , 

to know nothingfrom nothing. II 
I -Chairman Ernest W. McFarland 
carefully explained why his sub- 
committee so earnestly desired testi- 
mlyny on Justice Department and- 
gambling legislation from the man 
Who has been called "The undis- 
puted overlord of vast gambling 
operations." "» : 
l was thought by the commit- 
tee that the committee ihould "have 
Information as to how the^ so- 
called bookmakers operate and how 
the bookies operate and how this 
Information has been transmitted,;' 
■aid Sen. McFarland. "Some merjf- 
bers of the committee, particular!? 
' Sen. Homer Capehart, felt we ougHt 
to have someone here who has a||' 
Intimate knowledge of those maM 
ters, more than probably we had! 
already had." , 7, J 

| NOT EQUIPPED . ^ " 
. But Mr. Costello knew very little 
TtbOMt such things. ':- ' 
'I "At present I do not believe I 
duality, and I am not equipped for 
ft," replied the 59-year-old ^retired", 
[businessman. Sen. McFarland was j 

I' McFarland: Why art you not 
equipped? • . -.• 

Costello: Because maybe I don't 
know enough about It * 

McFarland: Are you engage 
present in the business of a I 
maker? 

Costello: No sir. 
I McFarland: Have you .any past, 
'knowledge of how they operate? /■ ( 
.Costello: I ,have a very slight, 
'knowledge. . ^ .- • 

! McFarland: What period of 41me j 
.does that go over? * ' 


ttiis business.": Idon'ttarowi . 
dall it "bookmaker" 15: years agm 
jj might have been a sort of confl: 
Jhissioner, not exactly a bookmaker 
tf.McFarland: Tell usiwhat a bef- 
ommissioner is. ^ • 

iello: If you are down at the 

race track and you want to- bet $500 
I would take you to a bookmaker, 
and say, "$500 for Mr. X." .And I 
used to get a commission. Just Ji" 

FIVE PERCENTER^ - 
•McFarland: What percentage 
you get? , . . - v . 

Costello:' I used to get about five 
per cent. . \ 

McFarland: What* Is your occu-' 
nation now? s I 
Costello: I have several Invest-, 
ments. Real estate. I. have some 
" leases— and I have an int 
. a nightclub and restaurant 
McFarland: Where Is that nlgW 
■-*- — J restaurant? 1 


t menf 
oil 1 

f* 

ttlub 
|fi 



I don't • 


r Page 


Times-Herald . 
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your testimony it is than 
>u have not engaged in this busi 

for i5 ozMjye$T$liJL^:2±-J:> 


<.":::fflasn 
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; I wouldn't .care. * ■ - 


gNni don't . 
E McFarland: You mean you claim 
wour constitutional privilege? •'. 
^ CosteUo: Yes 

* Mr. Costello said his oil business 
[was in Texas. But Sen. McFarland 
listed on . getting back to the 


McFarland: 


ind: 1Ws , 

fsion business you were to." About 
(how much did you . make out of 
that? • " ' 
j Costello: I would have to gojiack 
land try and memorize, it 
V George Wolf (Costello counsel): 
Approximately? : • 
[CosteUo: $25,000 or $30,000 a year. 

id: Thai must have been, 

ilness wherein, you must 

xve handled a lot of bets? 
. CosteUo: I wouldn't call it a lot 
■of bets. In them bets they used to 
bet pretty good. They would prob- 
ably bet $1000 or $2000 to a race 
and you~get 5 per cent and that'- 
a Pretty good day's wages. 
Sl?RE THING * ■ '. ' 

McFarland: You didn't take any 
iances at all? r 
Costello: Ho. ' ■ i 
. McFarland: All you did was take 
bets and place them with 
else? 

CosteUo: That is right With my 
xmaintance, naturally, if a man. 
ent to the race track and he 
idn't care to bet we will say, $1500 
i a horse, and put. it. in the ma- 
- Unes where he would get the 
worst of the price, so he would give 
it to me to place it with a book- 
maker, which would be a private 
bet instead of the totalizer. 

McFarland: How could you do 
that business there on the race 
track when there was legal gam- 
bling going on there? 

Costello: I probably violated a 
law . . . and so did the bookmaker. 

McFarland: Why would they 
place a bet with you rather than 
place it on the pari-mutuel? 

Costello: I- believe I just made 
that clear . C'. if you throw $2000 
ipto a machine on a particujar 
jjorse if the price is 6 to 5 he is 

jaged in 

either forms of gambling business? 

CosteHo: Yes." I would- call it 
casino. . : . I Just do not care 
disclose where at present 

McFarland; Are you engaged in 
any of that kind of .gambling busi- 
ness at this time? ~ , 


tSJOT MACHINES, TOO H-\v. -.v 
t Costello: I stand on my- constitu- 
tional rights. ' It is one place and 
just to make it clear it deals with 
roulette and dice. : 
Sen. Charles W. Tobey! jEH., 
H.): Did you ever make, r— 1 — 
-—--^r^^tei^; 



. Capehart: Why do then 

per* say undesirable things about* 
you?^ . ■ ■ 

^alof^uls^^ 

VBBSSTVt privileges?.-^ .•>*■•' r - - ° ~t~* ♦»,„♦ «hov mnf *j» - 

Costello: Never. I have Jiad slof 1 

>achines there : . '; maybe 500 or 

600. We own them: bought them. ] w .... . 

Well, ' no, I wouldn't say -it was. 1 *he chiefs of police and the mayors ■ 
legal. t?;;;-, ;-:■•> f i* 1 i r who have been .here?-.,w ■% 

Tobey: What about respect for " ' 

law?-- 

CosteUo: That's up to the law- 
makers. The authorities would stop 
if they thought it «wo'uld Interfere 
ith something. , .. 
Tobey: Have you' ever in your! 

- ' >u|hd 


«er greased the palms or-bought] 
paid for protection to any legal I 
interests - in the country in any 
state? v 

CosteUo': H^v;-, 

Tobey: Have any of your agents? 

CosteUo: I ^ can't talk for my 
agents. They do not act for me. 

Tobey: Who do they act for? _ 

CosteUo: Just what do you mean 
by an "agent"? 

Tobey: You are the principal. 
Kastel Is your agent ~ 

Costello: He has never called . 
attention to it, if he did grease any 
palm, as you would caU it . 
Since I' would say five veara i 

Or better, there is nt , , 

tion, and I don't own no slot i 
chine in no part of the world, hoj 


newsprint that they want to;«et& 
their money out ot 

Capehart: Youi«on*t knowja»«- 
much about the bookie business. as?;. 


CosteUo: No. I think 



Youngstown, < 

Costello on tt~ - 

terized him as a "glorified i 
and a "criminal crumh.") ;'- 


: Are you now retired 
active business? 

CosteUo: I'm practlcaUy retired, 
yes. N ■ 

BOOKMAKERS, AGAIN - h- 
McFarland: What does a book- 
maker need to do business? 

CosteUo: He needs a telephone 
and an office, and he needs clien- 
" and he should have money.. 
" Now, how does he dp 

"(CosteUo: If you were a gambling 
man, you could call him up, and 
say, «T want to bet $150 on a horse, 
that is running at -Jamaica or gaii 
Grounds or .'■ anywhere," and he 
would say, "You are on." • 

McFarland: What news service do 
they get?. v :•• - 

CosteUo: Of that I would say I 
have no knowledge at all. 

Sen. Lester Hunt . (IX,' Wyo.): 
Why do you think the proposed leg- 
islation would not do what we hope 
tstop gambling) ?. • 

CosteUo: Offhand I would say we 
are aU gamble-nunded. " It would 
iUrtaU them to a certain extent for 
a. short period, but there Is always 
an angle how to. skin the cat , 
'NEVER IN KANSAS CITY 

Capehart <R4 jfc)i 
r the two 1 gentle- 
lered iv. Ymmrf 
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THE S 
I PIN FEAJ 


COURT TODAY GRANTED A HEARING TO ONE-TIME GAMBLING KING 8 
J4J0 OF NEW YORK, WHO IS FIGHTING DEPORTATION TO HIS 


I NATIVE ITALY. 
THE COURT WILL HEAR ARGUMENTS ON HIS CASE SOME TIME NEXT FALL 
OR WINTER AND LATER WILL HAND DOWN A WRITTEN OPINION. 

THE 2ND U.S. CIRCUIT COURT OF APPEALS RULED AGAINST HIM ON 
DEC. 4 1962. 

{TODAY'S ORDER SAID THE SUPREME COURT WILL CONFINE ITSELF TO THE- 
QUESTION OF WHETHER THE ACT APPLIES TO AN INDIVIDUAL WHO WAS A 
NATURALIZED CITIZEN WHEN CONVICTED. 

JUSTICE JOHN M. HARLAN DID NOT PARTICIPATE. 
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Court Upholds Onler 
To Deport Costello^ 


YORK, Dec. 5 (AP).— 
The United States Court of 
Appeals has unanimously up- 
held the Government order for. 
the deportation of F 
- year -i 


)f Frank*Cos -! 
old cpiettmej 


. lawyer, Edward Bennett 1 
Williams, Indicated he will ap- 
peal yesterday's rulufg to the 


Costello, free in $10,o6o'bond. 
is under su pervisi on of lmm i- , 
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Home Town Is Sour on Cosfe 


*' CosmM Italy, April 6 (AP).— 
4 FranltrCoatellb,, facing deporta- 
Jtion from the United States, la 
[loot' coin* <» set * red carpet 
*1 welcome from his birthplace In 
> I Calabria. 

f "Da the contrary* said Msgr. 
I Baffaele Barbieri, bishop of ,Ca»T 
i sand! alTonio, wh^re CosteUo was 
t»rnji./*we tosve .no sympathy fojr 

png a local (outburst 
the native son were storks 



sin the 
[Rome's 

[Sera, saying a i 
(being -prepared 

• Vatme, Say. Pastor 
Paese Sera said the wt 
as in recognition of CostebVs 
fund-raising efforts in the U. S. 
for construction of a. children's 
asylum at Lauropoli, a section of 
Cassano al'Ionio. The paper said 
Coetello bad contributed 15 mil- 


lion lire (about 125,000) for the 
building. r • 

Don Carmine Scaravaglione, 
pastor of lauropoli, - said today 
there was no basis in fact far 

Italia* Americans", be said/con- 
tributed eight million lire (about: 
#12,000) toward the 20-miffion 
lire cost of the asylum, now near- 


have j 


b record of 
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Jont Hold Your U— -, 

1* There's a great deal of iatisfaction j 
In knowing that racketee r Fraot ci. 
Costellq has been .stripped . At his 
iship and as much coincidental 
' admiration for the ttovernment's per- 
sistence In bringing it about, =but let 
'so wader hold his breath waiting for 
iHhis hoodlum's departure for Italy. 
'If two remaining years of . a prison 
' term and bad health were not in th« 
j way of an .early exit, numerous pos- 
' sible legal moves and higher courts 
would be. Vj 
If -anyone; doubts what can come 
; of those, let him .consider the case 
of the leftist West Coast labor lead-. 
: er, Harry Bridges, who, the Govern- 
ment charges, got his citizenship by{ 
fraud but still manages, thanks to; 
the legal sharpies, to be able to hold' 

''Icostello has nothing to reconi 
Jfend him. He has debauched the citjf 
ztnship he acquired through natur- 
alization, but he's a sick, old man 
whose day is nearly done. Bridges 
who has even less to recommend him 
because of his association with . ele- 
ments which would destroy our tra- 
ditional way of life, is still relatively 
young, vigorous; and more arrogant 
in the possession of his acquired 
I citizenship than ever before. 

The air would be sweeter through i 
the enforced departure of both 
Bridges and Costello, but it is not 
a purification we have any hope- of 
enjoying. We recommend a study of 
the Bridges and Costello cases to 
those who think that 
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Action Clears 
Way to Deport 
Racket Leader 

New Yorker Now 
[ . Serving Term as 
| Tax Evader ;•_';"« 

NEW YORK, Feb. 20 <AP) 
[The citizenship of Frank Cos-' 
tello was revoked today by 
Federal District Judge Archie 


Judge Dawson's action paved 1 
the way for what is expected to 
the Government's next 
move— to deport Costelio to hi* 
native Italy, tj .; 

The Governdjent bad tried 
once before to dtaaturaUze hit* 
However, the cse was throwft 
out by a Federal court in 1956 
on the ground that the Govern- 
ment evidence was "permeated 
with the fruit of illegal wire* 
" *s." 

The Government then set out 
again to achieve its goal em- 
ploying evidence it said was not 
obtained by wiretaps. 

Costelio long has been re- 
garded as one of the top men 
in the underworld, and at one 
time, was tabbed its "prime 


. Costelio, 68, and troubled in 
[recent years by a form of throat 
cancer as well as a heart con- 
dition, is serving a five-yeas 
Isentence for Federal income tax. 
evasion. I 

The Government has waged 
ja long legal battle to strip from 
{Costelio the United States citi-' 
' p it claimed be obtained 
. fraud and misrepre- 
n to J835. 


66MAR 4 1959^ 


His creaky voice— but not hi* 
face— became familiar to mart 
millions of Americans a few 
years ago during the nationally 
televised New York hearings on 
crime conducted by the United 
States Senate Committee 
headed by Senator Estes Ke- 
fauver. Democrat of Tennessee. 

Only, Costello's voice waf 
beard during his witness chair 
appearances because of . bis de* 
mind that his face not be 
«h6wn.-Viewers n6w and thea 
caught "glimpse of his hand* 
as he dueled verbally with Ru- 
dolph Halley? chief counsel of 
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(COSTELLO* (9 ids 

NEW .YORK— SIXTY-EIGHT YEAR OLD e*mi »,r»|Mif CfftTrU* WAS STRIPPED i 51 
HIS AMERICAN CITIZENSHIP TODAY BY rEDilAt^OURT CkdIm , 
THE AILING GAMBLER IS CURRENTLY IN LEAV ENWORT H SERVING A FIVE* V I 

YEAR PRISON SENTENCE FOR TAX EVASION • — — - — r— — 

FEDERAL JUDGE ARCHIE 0. DAWSON HELD THAT COSTELLO HAD WILLFULLY f- 
MISREPRESENTED AND CONCEALED MATERIAL FACTS* IN OBTAINING 
CITIZENSHIP SEPT* 10. 1925* 

THE GOVERNMENT CLAIMED THAT COSTELLO BECAME A CITIZEN FRAUDULENTLY < v. 
BY CONCEALING -HIS BOOTLEGGING OPERATIONS AND A 191? CONVICTION FOR 
CARRYING A CONCEALED WEAPON • -\\ 
| THE ACTION BY THE COURT TODAY PAVES THE WAY FOR THE GOVERNMENT TO 
PROCEED WITH ITS DEPORTATION PLANS* - d 
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Costello Is Stripped of Citizenship 
Because of Lie Sworn 34 Years Ago 
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Holloman _ 

Gandy • 
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NEJfe.YOHK, Feb. 20 (UPI)lviction In 1815 for carrying a 
FranKT Costello. 68-year-old concealed weapon. 
"Prime Minister of the Under- 


world," was' stripped of, his 
American citizenship today be- 
cause of a. lie he told 34 years 
ago while swearing to uphold 
the Constitution. 

Federal Judge Archie O. 
Dawson ruled that the dapper, 
frog-voiced Costello "willfully 
misrepresented" the facts in 
1925 when he identified . him- 
self as a real estate agent in 
his application for citizenship. 

Actually, the Government 
charged, Costello was at that 
Aime a bootlegger who already 
mad established himself as a 
junior executive in the under- 
world. The Government said 


Costello is in the Federal 
Penitentiary at Atlanta, serv- 
ing a 5-year term for evading 
more than $28,000 in income 
taxes. He has at least 


to go on the sentence. 
During his first denaturaliza- 
tion trial in 1956, Costello 
volunteered to return to his 
native Italy if the Government 
would drop its prosecution of 
the tax charges. The offer was 
rejected. 

The first trial was thrown 
out of Federal court on the 
ground that the prosecution 
had used illegal wiretaps to 
gain evidence. The U. S. Su- 

preme Court last year re- 

also had concealed a conversed that action and ordered 


a new trial. The second' trial 
was concluded last January. ' 

.Costello's skill at concealing 
his activities from the law had 
kept him relatively immune . 
from prosecution while he 
amassed a fortune as bootleg* 
ger, gambler and slot-machine 
tycoon. •• " 

The law of averages that 
had run in his favor most of 
his life began to turn against 
1951, when he was 
summoned before the Kefau-" 
vei crime committee. Answers 
he gave before a Xntion-wide 
television audience peeled 
away his cloak of respectabil- 
ity. ¥ 
A year later, Costello wl 
convicted of contempt of Con- 
gress and sent to jail for the. 
first time since 19J5. > 
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Frank CosteUo's Last Ride 

';• KEW. YORK.— -The Justice. 
Department Is looking into 
the circumstance's surround- 
ing FrWJGSfistellpJ^; ride ,» 
in U.S. Marshal Thomas J.i . 
Lunney's private oar last 
week, liar shal lunney chauf- 
f cured the gambler from the 
Federal eourt house at v. 
Foley Square to Federal Detention Head* 
quarters on, West Street to' begin serv- « 
Ing the rest of his five-year sentence 
for income tax evasion* This wassafter 
the marshal stated positively, that Cos- 
'tello .would be transported in the regu- 
lar van like any other prisoner, • 

Soviets to Publish Prize Novel 

STOCKHOLM.— Despite Communist criti- 
cism of the book and its non-conformist 
author, sources hers report that -Soviet 
authorities are planning to. publish' 
Boris Pasternak's »Doctor Zhivago" in 
Russia. It is only a question of time 
before the Kremlin rulers come up with 
8\scheme to rationalize and pake proper 
use ot the Nobel ^Prize-winning novel 
. > . first published in' Italy over 
S oviet pr otests. -/ • . ' '. 
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/Next^Move' '■ 
On'tfetello 

"Acting United mates At- 
torney Arthur H. Christy said 
yesterday that the government 
[Is planning "its' next moss:' in 
I to gambler Praiu£cos- 

•who- vas cdSBniea n 

J in. $25X00 ball by As- 
sociate Justice William o. ■■■ 
Douglas of. the United State* 
Supreme Court. 

Costello, awaiting, the Su- 
preme Court's decision on a 
motion for * rehearing of his 
Federal income tax evasion. 


tatively ■. w -^^..^ UCi » 
Wednesday, in PWeral 0>urtto 
-esume serving a five-year 
rison sentence. 7 : 
Convicted in U&V Costello ' 
-as served only eleven months, 
being free most of the time 
pending various court actions 
for reversal or a new trial Last 
June 30, the high court denied 
his motion for a hearing, but he 
has asked for reconsideration. 

The Supreme Court trill not 
_ct on his petition until it 
reconvenes in September. He 

hfta /«nnf« M i<<4 *u_ , 7 
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CosfelloLoote 
SafeTIIISept. 

Gambler Eranlr^Cogtello may 
remain out of Jul at least until 
September, it developed yesterday 
when U.S. Supreme Court Justice 
William O. Douglas in Washing- 
ton continued him in $25,000 bail 
pending a Supreme Court decision 
on a motion for a retrial. 

Costello was supposed to sur- 
render next Wednesday to resum* 
serving a 5-year sentence for in- 
come tax evasion. He has already 
served 11 months and has been 
" ee in bail since 1956. 
The Supreme Court recently je- 
wed to review his case, but lis 
tomey moved for a new trf * 
he lull Supreme Court will 4 
* iintil September. 


r trlJ. 
all J* 
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again "staved 
iy when he "was 
ranted, a week's postponement 
i Federal Court while the VS. 
opreme Court decides whether. 
! ViU. review his ease. 
Originally scheduled, fa " na< 
»nder ^last" Thursday "; ihe 66V. 
ear-old gfmblerVwon • first 
ireather when his lawyer ashed 
tt high court to reconsider his] 
ncome tax conviction. -"That de- 
ision had been expected yester- 
ay, hut when it did not come 
owji, a second postponement was 
fcrahted. x >- ■;.%?.? ■'•<• .3 
£~Costello .was convicted four} 
{years ago of having evaded $28J 
K32 in taxes and served 11 month* I 
Iftf a 5-year-term before being refl 
Reased in »25,000 bail. ,|1 
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1 . (N.Y.-PA.) 

THE SUPREME COUftT TODAY 1EFUSED FOR THE THIRD TINE TO, EXAMINE THE : " 

IllMCOHE TAX EVASION CONVICTION Or NEW YORK CAHBLER rBiM^rnifl. ^tf 
THE ACTION MEANS THAT THE FAMED UNDERVORLD FI^W H8B"mTI2T"PRVE 1 
OUT THE IEST OF MIS FIVE-YEAR PRISON SENTENCE* COSTELLO, NOW FREE UNDER ] 
$25,000 BOND, MAS SERVED LESS THAN A YEAR OF MIS TERM. I 

I THE COURT ALSO LEFT STANDING A PENNSYLVANIA COURT DECISION DENYING ^ 
ADMISSION TO NEGROES AT GIRARD COLLEGE IN PHILADELPHIA IN ACCORDANCE VI TK 
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Costedo Remains Free K \ 
The United State. Court ■ otl 
'PPeaU unanimously granted jf 
»oOon yeaterday /orjS CobT 
5110 »i°. r *. main »t liberty iJ 
' Review «4 
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A. P«<l.r Semite ■ ...„ 

Uc's^uspieious 
I Of Grand Jurors 

:* . By westbrook pegler : , 

IJTEDERAL GRAND JURIES enjoy a holy majesty 
JP not only in the docile, Ignorant mind of a de- 
graded public but in the law itself. As an auxiliary 
of the judicial cabal they are protected from suspicion 
by the hocus-pocus handed down from' Runnym'ede ' 
through generations of drunkards on the English * 
" bench. " . - • ■ 
Grand Juries are secret bodies, 
chosen in mystery by political agents t 
of the ruling machines. Granting '-: 
the doubtful premise that the public 
even knows what a grand Jury is, J ; 
' there is ho excuse for a public belief > 
that these: people are in any way . 
superior to the run of citizens. That 
assumption calls for a positive opin- ... 
ion where the holder of that o n|n,n " * ' 



is by English law denied any. basis 
for an opinion. 

The qualifications of grand 
jurors are ill-defined and it is gravely dangerous to 
seek to learn the facts about a grand jury's members. - 
However, all competent shysters instinctively try 
to learn all they can about all Jurors— and with good 


Many shysters are far better lawyers than lazier 
Jurisconsults who offer a pretense of ethics and honor 
as an excuse for failing to do their utmost to win their 
trials. The shyster wiU send out- gumshoes to learn 
all he can about each member of a panel. He will 
inquire whether eadh prospective Juror has any ex- 
convicts, drunkards, judges or clergy in his family 
and, if the latter, of what persuasion and the domi- 
nie's reaction to slightly anonymous donations. He. 
wiU try to learn the. debt-position of each prospective* 
juror, whether he voted for Roosevelt and how. many 
times, how much he or members of his family drew 
as "relief" in its guises and-how many marriages and 
divorces there have -been in his immediate family. 
Obviously, all this knowledge fortifies a barrister to 
serve his client in the choosing of jurors. J . ; ' - 
■ . The. ethical attorney, probably a golfer, will hot 
bestir himself to serve his cjlent thus although 'he^ 
kn ows t here is nothing immoral about it. Ther e is 
only u lide - of . his own ^racket to corfhsfflrtuch 
diligence. - •. - ; n'-o^ 
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77 -- In the Prank Costello tax case t hr O e w fc of 
Appeals neld that the Government had a right. to: 
frisk the sacrosanct Income tax returns of pros- 
pective jurors to learn -whether they had paid' fully,, 
abundantly and exuberantly the taxes that the scoun- 
drel at bar had ducked. So here, by judgment of the 
V. S. Court of Appeals It was proper and legal to spy 
on Federal Jurors on the Government's behalf although 
defense attorneys caught doing that would be stripped : 
of their shrouds and thrown Into Foley Square in their . 
shorts. However, a clever, conscientious ambulance- 
chaser can procure fly-cops and neighborhood poli- 
ticians to furnish information equally vital if not 
necessarily the same. ■ * ■ 

Grand Jurors Indict often on hearsay which would 
not be admissible by the standards of the courts 

I themselves. In Costello's case the Government ad- 
mitted that the indictment on which a citizen got. 
five years was no better than gossip; and yet the 7 , 
conviction stuck. It has never been denied that grand 
jurors may indict for personal malice and professors 
of law a£mit that judges also bave the special privi- 
lege of serving their own malice against victims whose 
political, religious or other devotions offend them. . . 
. But the worst menace inherent in the Federal 

I Court system is cowardly submission to the myth which 
arbitrarily holds that grand jurors are a bove sus- 
pl ftuii, utul sets forth terrible punishment lor whosS- 
1, ever dares to seek the truth about them, > , 
1 - - -•».••. . 
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|uspte(5|t Cleared 

NEW JfORK, May 27 (UPI) 

i£|gifiilttkh*&s acquitted 
"'gnnoi cnarges of shooting 
gamblef Frank CosteUo. . 

An iflrmale jury deliber- 
•ted si^ hours and 15 minutes 
before re turning It s verdict. 
A few friCUUS SUM relatives 
in the court let out shouts -of 
■ .. . . . -» 


•0 
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FRANK COSTELLO 

TOP HOODLUM - NEW YORK 

ANTI-RACKETEERING 
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V Man Acquitted 
f Of Attempt on ' 
^Costello'sLife^ 

|£incent _(The, Chln)^iia«|Ate 
^eot"b»ck to bis Job as a truck- 
er's helper yeeterdayjiequltted 
' ol the attempted a| 

of Racketeer Prank' __ „ 

After deliberating more 
six hours, an all-male Jury treed 
Gigante late Tuesday night. 


at Costello last May to the It 
his Central Park West ap 
building. The bi 
Costello's skull. Gigi 
attemi 
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i listening to opposing sum- 
s as to just who was on 
i not only the defense 
"..but also the prosecutor 
d on attacking Cos- 
o was nothing hut the 
? wounded witness in the case— 

Ect: AttorneV (Chin) Gjganie 

| Alexander Herman used that words for his own witness, to 


f appellation tor the aging, still- »:t: 
| trim gambler on the ground 
i that ~the reluctant, Costello, 
"true to his code, was not going 
io rat on any one"— meaning 

M while rum runner and 
doll salesman refused 
Ify his assailant.' Mr. 
also had other unkind 


"A .hoodlum , • ..a gangster 
. i . a man who never did an 
honest day's work and who 
never wants to, .who thinks 
that we are all squire* be- 
cause we. do.". . ■— . ... ' • 
■■ Defense counsel Maurice Ed- 
See pIGANTE— Pf. 19, CoL 
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Mun.'wa* Ifctoder. to ' Cortello? 
■"" stellp. tnsore -that lie 
w Olgante to" his life. 


d that .the gambler knows 
rfeotiy. well who nicked him 
i.tbe head on May a,. 1957. 
with a 38-*aliber bullet—and it 
Spertalnly was not his client, 
jpigante, a thirty-year-old for- 
fner heavyweight boxer. 

s , Juit a "Janitor" 
' Qigante, Mr. Edelbautn 
jboomed as he banged the Jury 
nil. was nothing but a building 
Janitor who never- had am 
Iruck with" Costello adding; 
"There has not been a 
■ingle iota of evidence fa 
•how a single reason why this 
.defendant should seek the 
life ef Frank Coetello. I won- 
der how. long the defendant 
1 would be alive walking around 
One streets if he had been the 
man who -oared to shoot 
Frank Cos telle It wasn't long 
afterward (almost six months) 
that Mr. Albert 


rt An astasia w 
In Vbart 


"Is there any relationship 


.between 1 
tors? If 


If the underworld 

Ets to get rid of a top man, 
hey pick the janitor of a ' 
ment house or do they ■ 
| Import a gunman from out of i 

I Mr. Herman, head of homi-f 
aide, labeled Qlgante "a youngs 
jnink on the way up" chosen to? 
jarry out a gangland executions 
*» win his spurs." Theprose-I 
Jutor said that Olgante went* 
Into hiding after Coetello wasf- 
shot in the foyer of his own 
home at 115 Central Bark .West 
d that Olgante surrendered" 
a Aug. 19) only after he had 
red radically and drag-' 
. ' in appearance, having 5 
about thirty-five pounds 
i crew-cut his li 


[, fdetopnfctxated 1 


bother! 

because hej 

^moirthTagb; M he 
witness stand.". The 
uwr noted thaV^ncle" 
* was put on/the s&tod "to 
nature *t an exhibit, a 
corpus 1 delldti. as it were r -th6' 
jean who was shot, the guy who 
jSut to the head* ^..vppt 
vas for Philip Kennedy, a 
imioael agency executive who 
with Costello the night of 
shooting and also testified, 
Mr. H erman said of him: : A 
=re?«Be was hanging around Cos- 
$*n& drinking his liquor and 
Sjytng off him for the afternoon 
—■v evening. . He's not worth 
/more hoot to heir than 



fSfM /One Witness Lauded 
'JaBUt Mr. Herman did have 
"Ep3- words for Norval Keith, 
sthfriCostellq building doorman, 
" e only witness to identify Ol- 


_ Mid said 

.sometimes drank .and bap 
,jt : which J^^wm 

an the foggy ocean.". :': 
.Mr. Kdelbaum said iot h£i 
•lle-it ; J 

"The greatest gift you can 
give the underworld is to oonf. 
Tkt this man, so that the In- 
vestigation into who and why. 
Frank Costello was shot will 
•ton.* I;" • • --.i-V'V 

Judge John A. Mullen, b " 
urge, gave a -choice of 
it6— guilty of first-degree al 
• murder, first degree — 


dforKeijL I 
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Jury Amid Confusion 

few.. \ f - By Norma Abrams and Henry l^ee pw;-' "= ^ ; ? 

With heated last-minute argument about red noses and tight corsets. 


fringing in its ears, a General Sessions jury retired in dignified confusion at 
||:30 RM. yesterday to decide whether Vincent 1l (The Chin ^fegante i s the 
bxash-fcood who t ried to assassinate gambler Frank Costello. 5: / \^"^* 

■ ' *"Tf In both defense and prosecution summations ,-^ _d <» 

B fendant Chin ran a very modest second to the victim, Cos- 

II tello, in lawyer-like abuse. , • 

• t Almost apologizing to the all- ; 
male jury for having called Cos. \ 

tello as a witness, Assistant Dis* f . 
trict Attorney Alexander Herman * ' 
explained:' • \ ;,v'- , ,■ k 
were, the man who was shot, the > 
guy who got it jn the head." 4 
Then he lambasted his own wit. * 
, "I put him on in the nature of 
an exhibit— a corpus delicti, as it 





Jness aa "a liar, a hoodlum and a 
gangster," and in case the jury,, 
missed his point, immediately 
added by way of explanation: . '- 
"He's a man of ill repute." . ~T 
But Shooting's Important/ : : 
- Further, Herman explained: 

No one . in the Police Depart- 
ment, in -the district attorney** 
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Dostello mar" Who "should 
flMive! been dragged down by the 
neck to the station house", to 
look at rogues gallery .pictures. 
* fea/cops jbiimi to Victim 
. Instead, he charged, the police 
"•bowed "deference" to Costello, 
taking tie photos to Ms apart- 
ment. And Herman ha^snarled" 
jit defense witnesses,' but 'had 
^protected" Costello on eross- 


Edelbaum also blasted Nerval 
Keith/ doorman at 116 Central 
Park West where Costello lives, 


Who had identified Gigai 
'the gunman of May 2, 19b/. 
tj_ Keith, he charged, drinks, "had 
BTs right here in this cburt..room 
$n the stand," and possesses a 
■widened nose that shows "like a 
*eacon light on the foggy ocean.'" 


Scotch For 


*thii 
Ik j 


IV •LVKKJ r wean. _ 

the Scots - J 
ied there wal 
record to ., show 
, but in his owf 



like him with the intestinal forti- 
tude to come forward and tell 
what he saw!" 1 ' - 

r . Anyhow, Herman said, ' you 
can't tell a man's drinking habits 
by the color of his nose. He has 
heard, he told the jurors, that 
women used to get red noses 
from wearing tight corsets. .; 

Back to the Shooting 
_ It was Edelbaum's turn to obi 
ject, and he said there was noth- 
ing in the trial record about 


When both sides suddenly' re- 
membered that it was The Chin 
who was on trial, Herman called 
him "merely - a hired two-bit 
killer." - ! - - 

Underworld executions, b« as- 
serted, usually are carried out by 
"some young punk on the way 
op who is chosen and designated 
to win his spurs— and that was 
Gigante's role." . 

On the other hand, Edelbaum 
movingly portrayed his hulking 
client as "just the janitor of a 
tenement . house in Greenwich 
Village." : k • w 

• " Stresses lick of Motive * 
- He argued: - V" • -.■ -,' . 

"There has not been a single 
Iota of evidence to show' a single 
.reason why this" defendant should 
seek ; the life of F rank CosteUo. 



: the janitor . of a 

"\ or do they import i (i 
from out jof statef*"^^ 
i acquittal, be ■a'idV'woi 
e the" Cops actually "find i 
« she*, him' ^Costello)/* 
y," and he warned: . - -U 
' A Favor to the CaUtyP 
The greatest gift you can give* 
ithe underworld is to convict this 
rfaan," ao 'that the investigation 
[into who and why Frank ~ ' 


^dilyavM^n^ 
* Herman, conceded that Costello 
*ras "true to his code— he 
2B©t going to rat on anyi.se* 

The Uncalled Cabbie ' " 
But, -he" said, «*I think thai 
M could have said that Gigante 
was not the man who shot him, 
would have rushed to tell us. 
t he eouldnt say it" i 
Edelbaum made much of 


sdnlt 

t Col, 


that the prosecution had 
"called the cabbie who took 
tello home the night of the shoot-' 
vag. But Herman, 
all nonsense, because if the de- 
fense thought the cabbie, Irving] 
Hurwits, was important, it could] 
have called him. i ~ j 

... The prosecutor bad several] 
unkind words for another, of his] 
own witnesses, Philip Kennedy, 
who had been with Costello that 
igbt. _ . - ^ - ^ v. 
He called him "Costello's lob? 
ygow, the boy who goes 
rfh Costello at night," 


One .of 4 Verdicts • . 

i-_"He's not worth one "more uwt 
to hell than Costello is," Herman' 
advised the jury. ^ » . . <■ 

Judge John A. Mullen gave the 
furors: four possible Verdicts-^ 
Attempted murder, assault in eiij 
ThfT firsl second dagasa, — • 
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Assailant - 
OfCosteUo 

NEW YORK, May 15— The 
doorman of the Majestic Apart-, 
ments, on Central Parle West, 
today' told.. General Sessions 
Judge Jon A. Mullen and a jurjr" 
that he saw Vincent L._ fThe'l 
Chin*) Gigante_shoot kingpin 

1 gambler FranlTTostelto o n" May 
2,1957. r • / 
} The identification of _the 
( hulking 29-year-old Gigante, a 
former boxer, as the attempted 
assassin was nude by Norval 
Keith, SS; a Queens ■ resident 
who has lived at an East Side 
jiotel since last August—pre- ' 
sumably under police protec- 
tion. - 

Never in the year since. Cos* : 
tello's scalp was creased by a 
bullet in the lobby of the Majes- 
tic, where he lives, had authori- 
ties disclosed that they had a 
witness who definitely would 
finger Gigante as the attacker. 

To make the dramatic identi- 
fication today, Keith left the 
witness stand to approach Gig- 
ante and point him out at close 
range. •; *• • --""•' '■>:■■■ 

"I," said Keith, "heard tfata 


his right hand 


&O«W*0tt5&" 


to 


!) i s t r i at Attorney Alexander 
aerman, who brought out. that 
Keith can see * " 


brought put that 
only. lights and 

Ms leff eye but 

i excellent vision in hisyight 

*Mr. Keith," said Judge Mut 
a, "look at the clock at The 
■ear of the courtroom and tell 
me what time it is." v,. *lW 

'12:05," aaid the witness. .- 
_ 'Let it be noted for the «ee> 
tint that the clock is 60 feet 
rom the' witness,*' said the 

*" ' ' 


lodge. 
r Chronol 


Chronologically, this isihV 
account Keith gave: y.-± ; ;-. 

An employe cf the apartment: 
iouse for 22 years, Keith said,: 
he opened a taxi door for Cos-' 
tello and Philip Kennedy, a 
model agency executive, on -the* 
night of the shooting. Costello 
walked into the lobby. Kennedy- 
carried outside. « . ----- t.^'t 
y VI saw* big, dark car double- 
marked near t 72d . st,'* eaid' 
.Keith. "A big man got out- of: 
jit, brushed past roe and went- 
flnto the lobby. I looked inside' 
fatter him." 

L It was then, Keith said, that 
|he heard the gunman say,. 
rThis is for- you, Frank,", and 
Bhoot him. ■ - * J " * 
r The dborjnan said the assail* 
>ht theh ran but td his'car an* 
jJrdve away. ' : ': — 
X **I saw Mr. Costello pacing- 
*ip and down the lobby,' holding 
« handkerchief to the right side 
«f his bead," Keith said. The 
doorman said he flagged a cab,: 
which tpok Cost ello tg the 
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'In Costello Shootji^g 


...... By David Lyle 

* The trial of TOnfienli, 

Bte on a charge ei-,at- 
tmg to murder Frank-Cos- 


yesterday with the. selec- 
_ nof lour jurors. 
^Jfcg.JrJal first began 


weeks ago and . one juror was 
selected at that time, but he 
was excused yesterday because 
of the lapse of time. The first 
4uror selected "yesterday, - and 
therefore automatically fore- 
man .of the panel, was Hay- 
ward T. Garter, a letter carrier 
of 244 W. 149th St. The trial 


Other 1 

The other jurors sworn In 
before Judge John A. Mul)en 
were Arthur Clohissie, invest- 
ment broker of 1215 Fifth Ave.; 
James R. Warrick, a postal 
clerk of 470 Convent Ave., and 
Samuel C. Goodrich Jr., mana- 
ger of a theatrical studio man- 
agement firm, of 66 W. 65th St. 

Gigante, a thirty-year-year 
hoodlum and former profes- 
sional boxer, lives at 134 
Bleecker St. in Greenwich Vil- 
lage. He is accused of creasing 
Costello's skull with a .38-cal- 
lber slug the night -of May, 
1957, as. Costello crossed the 
foyer of the Majestic Apart- 
ments, in which he lives, at 
115 Central Park West. 

Currently, Gigante Is free In 
$100,000 bail. He appeared calm 
and assured in court yesterday, 
despite the fact that he faces 
a maximum sentence of twenty- 
five years if convicted. 
To Call Costello 

Assistant District Attorney 
Alexander Herman said as the 
trial re-opened that he ex- 
pected the state would present 
fifteen witnesses— one of them 
Frank Costello — to the course 
of a week. ■•— 

Costello, the Dig-time gam- 
bler, wasn't in court yesterday. 
He has insisted he doesn't know] 
who shot him or why. Gigante.' 



Holloman . 


fee has-no idea wha t the shoot- 
ing WAS all about, eftHHTT"', 


tec. 


13 


52MAY23'°58 


44 MM 21 1953 


Wash. Post and — 
Times Herald 

Wash. News : — 

Wash. Star 

N. Y. Herald JJf- 
Tribune 

N. Y. Journal- 

American 

N. Y. Mirror . 

N. Y. Daily News _ 

N. Y. Times 

Daily Worker - 
The Worker - 


U The Worker 

' New Leader 


MAY 1 3 125 



6-lft^R*r. 10-29-57) 


t) 


>0 



This Is for You, 
I That's How Costello Was Shit 

Y-YY' V • By JAMES DAVIS - .;-, v YY.' Y Y Y 
fY The gunman followed gambler -FranlfiCostell o into the lobby of the apartment 
house, then won his attention by saying, "This is for you, Frank." As the millionaire 
^racketeer turned,' the gunman fired a single shot The bullet tore a bit of flesh from above 
;<Jostello's right ear. His assignment bungled, the assassin ran outside to his double-parked 
.*uto and sped south on Central Park West 
V This was the story of the at-| *" — ~ 


^tempt on Costello's life, at 11 
T. M„ M»y 2, 1967, as related by 
the prosecution to an all-male 
Jury in General Sessions yester- 
day. Accused of being the gun- 
wan,' and charged with attempt- 
ed first degree murder, was ex- 
boxer Vincent L. Gigante, 29. - 
. Costello's Companion Heard 
- The first important witness pot 
«n the stand by Assistant District 
Attorney Alexander Herman was 
Philip Kennedy of 320 W. 67th 
St, who /was with Costello up 
to a moment before the murder 


wue, Walter Miller, an employe 
.of the New York Enquirer, and 
- - - " whom. Kennedy 
owner * * 


Pope," 


Kennedy said, he had known 

II Costello for about a year and had 
encountered him at 6 o'clock the 


> X'Aiglon restaurant, ~1S 12. 
*5th Sir , ■ • 

£Ther»i Qiey 'joined Coattllo's 


"young 
identifie 

Enquire. . ... 
publisher of the Enquirer.) About 
three hours later, be and Costello 
went to the Monsignore restau- 
rant, 61 E. 65th St, Kennedy 
testified. ^ ■. r \ 

Get a Cab Together 
At 10:40 P.M, the two left the 


his residence, the Majestic 
Apartments,, at 116 Central Park 

As the cab moved away with 
Kennedy, a shot rang out. 


of the building. 
HjM »'did so. 


he heart tie War 


of an "auto engine and saw what 
looked like the tailfin of a CadQ- 
lac speeding southward, Kennedy 

"In the lobby I saw Mr. Cos- 
tello and he was bent and hold- 
ing his head," Kennedy said, add- 


eplied Ken- 


Judge John A. Mullen. 

"Yes, there was," repL 

nedy. He then told of hiring a 
taxi and taking Costello *- 
Roosevelt Hospital. 

Defense' counsel 2 
baum then started cross-examina- 
tion of the witness. He directed 
Gigante to stand up. Edelbaum 
[then asked Kennedy whether, at 
\any time on May 2, 1957, he had 


lany time oi 
been Gigan< 
f "No, I dii 


, _ did sot," said Kennedy. 

I The trial will continue today, if 
(convicted, Gigante could rec eive 
I up- to 25 years. 'He HVCS 11 134 
I Bleecker St. >' •>.«> i^ t^ ' 
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./mg Again* to— - 
1 Denaturalize Costello 


By EBW1N SAVELSON 

.« The Federal government yes- 
lay started new proceedings 
> denaftujafee and deport, gam- 
bler fVan^^toUo£. ; v,":,.; vi 
[• A previous deriatufaJlJatios ac- 
tion against the 67-year-old gsM-' 
>ler was dismissed, by VtMe 
Spreme Court last April: 7. on a 
technicality. The high ffibunal- 
j!ruled the government haS been 
to slow in filing an "affidavit -of 
.good cause" showing the evidence 
on which the action was based. 

U. S. •Attorney- Wimams yes- 
terday .filed a new voluminous 
coftnplaint and five, affidavits 
fritai officials to support the gov- 
ernment's demand that C 
be ^tripped of citizenship. 


Costello, a native of Italy, was 
accused of obtaining his citizen- 
ship in 1925 in a fraudulent man- 
ner. • - . • v 

WHXIAMS CITED seven rea- 
sons, why the gambling kingpin 
should be denaturalized. The gov- 
emment complaint charged Cos- 
tello with stating his occupation 
-m TL9£5 was "real estate," when 
j>e actually was engaged in boot- 
legging. It also accused, him of 
makingthe same false statement 
about -Harry C.Sausser, a man 
who vouched for him at citizen-, 
ship proceedings, , • '»r. - ; 
■.Williams also charged 'that Cos- 
tello falsely claimed the only 
-jother name under which he was 
ever known was Francisco Cas- 
tiglia, whereas he also used the 
names of Frank Stello and Frank 
Saverio. V 


i denying: be 
,naa ever seen arrested or 'eon-- 
Evicted of any crime when, in fact, 
'he. had been arrested on robbery, 
'larceny and Sullivan law charges, 
{! and convicted on the latter count 
e affidavits accused Costel 
" r promising to suppc 
. Constitution y" 



state income -tax returns. 
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UP113 ' - . ::-Q;>'mt 

(COSTELLO) : ;> 

t NEW YORK-^JHE GOVERN MENT TODAY RENEWED ITS EFFORTS TO STRIP 
IcAMBLERJERj^jSfiSIEU^OF UNITED STATES CITIZENSHIP AND EVENTUALLY DEPORT 
HI W TO HT5~FATm-HALr, f 
THE U.S. ATTORNEY'S OFFICE FILED SUIT IN FEDERAL COURT AGAINST THE m 
67 -YEAR-OLD COSTELLO FOR A SECOND TIME, ti 
THE SUPREME COURT THREW OUT THE GOVERNMENT'S FIRST SUIT LAST MONTH <&f 
ON A TECHNICALITY, IT SAID FEDERAL ATTORNEYS HAD FAILED TO FILE AN ff£ 
V AFFIDAVIT OF GOOD CAUSE" WHEN THE SUIT BEGAN • SUCH AFFIDAVITS WERE 7 
FILED THIS TIME* 

NO DATE WAS SET FOR THE NEW CASE BUT ASSISTANT U .S . ATTORNEY MORTON 
S. ROBSON SAID HE WOULD MOVE FOR AN EARLY TRIAL • 

" :. . ' ' ' . " - ' I/I" EG243P ■ ■: ■ ■ ' .. a 
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^ t el!o Scor es ' ^ain 


v 


' Frank^stello^ aS won 

I (again) a iHew lease'on the American '. 
citizenship his hoodlum record belies. 

I On a ^technicality,^' as 'the news re- 
ijforfe ^escribed it, the Supreme Court, 
j'a6\lessj dismissed a suit to take away 
fiis naturalization papers— a step toward 
'deporting him. And a pretty technical 
jf'tjchnicality" at that. . : i ' 

1 jy When tiie Government goes to court 
| to lift a man's citizenship, it is required 
I [io file an "affidavit of good cause," 


■ *r 

That is, a bill of particulars. Two appel- i 

late courts had differed as to whether I 

'this affidavit had to be filed simulta- I 

neously with the petition or merely soon I 

;thereafter. The Supreme Court said I 

simultaneously, ^ i:" ; A v V ~ v ; * 

1 \*So the Justice Department, which for 
five years has been battling technicali- 
ties raised by Costello's lawyers, n&n 
must start all over. Attorney Genertl 
Rogers says he will. I 

[ j Don't give "up, Mr. Rogers. 
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^ Law and Oraer 
And Mr J Costello 



By VESTBROOK PEGLER 



FYOU could have heard me the other night, you 
would have been agape at my brilliance, logic and 
'•■ sublime moral courage. But eulogy is a little out of my 
" -line so I will abate the hero-worship and get Into the 
r act which took place at a magnificent salon of the 
k haut monde^.the bon ton and the cognoscenti. You . 

" know what I mean. Rich people! . - 
.This pretty lady *aid something 
-about the Mafia, and na^r* -dropper 

J that I am, I said, "FranrCosteUo is 
lunching with me towuiiuw." And If 
you don't believe he did, ask the cops; 
ask Hogah's office; ask the U.SJXA.;. 
or the FBI. - - S .V~« 

She let' out a squawk and she "said, " 
"Lunching? Costello? The prime - 
minister of crime? The dictator of 
the international underworld? 
Aren't you ashamed. Or embar- 
rassed? Everybody kriows about all ■ 
those murders; the what-yqu-call-lt case, you know, 
that Mafia murder in the barber shop a few weeks : 
ago. And the narcotics ring." : r . 

I said, "One thing at a time. All about what mur- 
; ders? Sister, if you know all about any murders, you \ 
k have a mdral and legal duty to hop right down and 
. tell Frank Hogan, the S. A., because Hogan has been 
setting traps for Costello for more than 20 years and, 
so far, the best he could do was 30 days for contempt 
of a grand jury when Costello refused to tell them 
what some figures meant on a little chit of paper 
which some cops stole out of his pocket when some 
dastardly criminal shot him alongside the ear. 
r "Why didn't the cops pinch the gunman? They 
; already knew what the figures meant and so did the 
■ FBI. And anyway, "it was none of the grand jury's 

business what those figures, meant. Somebody shot , 
f Costello. That was a crime against' him. Then come 
: cop unlawfully searched the clothing of an emergency 
[ patient in a hospital and stole a certain piece of paper, 
f his lawful property. The grand jury should have in- 
[ "dieted the cop. But instead, some judge gave the vie- :■• 
I tim 30 days and then choked up and let him out after • 
r 15 days." ■ 
I' - . This lady said: "Do you mean to tijll me you siij-' 
f cerely believe Costello is innocent?" 

I said: "Innocent of What?" . - 
t- i- She said: "All those murders." ' ' - ■ 
if- I said: "The guy Isn't even accused of murder. Any 

more than you are. He isn't accused of narcotics." -iV :; 
%, - She said:- "Oh yes, but Just because they rakejn • 
f all those millions so they can hire the cleverest law- - 
in the country, don't you try to tell me he telumj*- 
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■ H [ said: "That Frank Hogan thinks he Is a pretty 
"' smart lawyer, himself, and the people seem tTnfflnir* , 
. he Is the most, because they pay him all the law allows • 
. and they keep on re-electing him. So whyihould Cos-; 
'tello hire ! dumb lawyers? Would you?" K 

The lady said: "Well, we got him at last and his 
clever lawyers weren't clever enough this time." 

I said : "Doyou know what he got those* five years 
for? Not for murder or narcotics." -Hot for Mafia.' He " 
'• got five years for signing his name on a piece of : 
paper:" ■ -'- ■ • .i- ■>j\v.-.V-^ 

She said: "Well, they had to get him for some- 
thing. After all, what about law land order?" - . ' 

Cafitekt. u^t, kjuv toam to**., f*. • • . 
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CosfelloEeats 
Another Try 
# To Jail Him ; 

The law** delays continued to] 
work >w!sterd»y for racketeer j 
FranMUCostello, who was sup-' 
■JtOSWj lu UUMB J>one back to jail 
for income tax evasion just be- 
fore Christmas but now faces an 
indefinite stretch of freedom. 

The underworld csar -won his 
latest legal victory, in the U. S.. 
Court of Appeals .through the 
arguments of his counsel, - Ed- 
ward Bennett Williams. Williams 
was appealing the denial by 
Federal Judge John P. X, Mc- 
Gobey of V motion to continue 
Costello in bail pending the out- 
come of a "prior motion to set 
aside the conviction and 5-year 
sentence on the tax rap." . .. 

S-Part Plea ^ '->, 
The three-judge court listened '! 
intently yesterday to Williams' 
contention that Costello's privacy 
had been invaded and bis rights 
violated when a watch was put on 
his correspondence, wiretaps were 
made by local officers on his 
phone and the income tax re- 
turns of 150 prospective jurors 
were inspected. 

Williams argued that these 
were "grave questions of law" 
and there was nothing "frivolous" 
about the bail motion, as Judge 
JlcGohey had suggested. 

against the motion 
Assistant U. S. Attor- 
Arthur H. Christy. 
'« court reserved decision on 
motion to grant bail but 
stayed Costello's surrender until 
m *euls!un* is . reached. V ' ■» 
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ilTic Invisible Government '% - 

i ; -7* * 

ft Frank Cretello's Dinner " 


By Milton Lewis 


Afr. Letois it o tieteran- 
crime reporter /or The Her- 
; «W rriditit e: . v^, 
'PACK In 1949 a&other 

I; gangster threw a party— 
' and made even bigger head- 
lines than the Apalachin 
, banquet ol the Invisible Gov- 
ernment. 



This one 
'was not in . 
any hid* 
.. den re- 
_^tk"lBtr treat on a 
? 09§ W hillside far 
from so-v. 
called civ- 
ilization. 
Nor was 
the dinner 
served on 
that oc- 
casion in 

Lewis * n * rea 
, f*wis loaded 

down with bushes and mud, 

neither especially conducive ' 

to the wearing of thin-soled ) 

pointy ' shoes, silver-gray 

Borsalinos and hand-tailored 

imported Italian suitings with j 

wide, wide shoulders. 

:t was on Jan. 24. 1949, 

that one - ffn nlr ^nrtilta, 


1 sponsored a reaTTSHcy ueuf- 
steak— true, not of the out- 
door, over a spit, charcoal 
variety, considered by many 
to be unsurpassably succulent. 
And Frankie didn't have to 
worry about the elements, 
either, because his affair was 
strictly indoors— in fact, in a 
cellar, albeit a fancy one. 

The cellar, of course, was 
located in the Copacabana, 
then as now at 10 E. 60th St., 
a good piece from the un- 
known community of Apala- 
chin. Frankle arranged this 
party in a good cause, he in- 
sisted. (His enemies — the 
newspapers— had another ex- 
planation, to be touched upon 
later in this piece.) At his 
subsequent trial for Income 
\ tax evasion it was shown — 
' and conceded by the govern- 

Iment — that the quondam 
kewpie doll salesman and 
rum runner had on numerous 
octnrlann wade hefty contri- 
butions to worthy* 


E TUll S partlcuh 
\ X it was a rainy Monday, 
just as it* was raining In 
Tioga County last Thursday 
—Frankle was serving as vice- 
chairman, Men's Division, of 
the Salvation Army. The in- 
vitations he sent out read 
"Dinner & Entertainment. 
Sponsored by Frank Cos- 
tello." In the lower left hand 
corner of the highly-embossed 
invite were the words ''$100 
per person" and on the south- 
east corner of the c»rd It read 
"Dress Informal." By "Infor- 
mal," It was understood 
"come in a tuck"— and that 
was the way everybody from 
the vice-chairman down' (or 
up) came, including Boss 
Frankle. 

There was another differ- 
ence worth mentioning be- 
tween the 1949 and 1957 bar- 
becues. For present among 
the 150 guests of Frankle's 
were judges from practically 
every court in New York. 

Hugo Rogers, as Borough 
President of Manhattan and 
leader of Tammany Hp.U, was 
there. So was an up and com- 
ing Democratic leader, one 
Carmine O. DeSapio, then a 
member of the Board of Elec- 
tions and described as "a 
Tammany leader." Now, of 
course. Mr. DeSapio is the 
Grand Sachem— and still rid- 
ing high. 

This is what the $100 menu 
called for: (See box). 
Inside there was this to- 
re: 


fatten, to preach and demon- 
strate God's beneficence and 
universal brotherly love 
devoted to the task of rescu- 
ing, salvaging and restoring 
bruised and broken human 
bodies anisouls, buffeted by 
winds of adversity and 
wrecked itpon the rocks of 
misfortune or misdeeds:' 

Attached to the menu was 
the following printed state- 
ment from Frankie, who may 
j or may not have employed a 
ghost writer to frame it: ■ 

"I deem it a great honor 
and privllere to take part in 
the 1949 Salvation Army 
Campaicn and to sponsor this 
Dinner and Entertainment on 
Its behalf. 

'Tor the generous contribu- 
tions of my many dear 
friends to this great 



makinr tbjs affair possible, 
thanks from the bottom of 
my heart. 

FRANK COSTELLO, 


64DEC 131957 


FEW, If any. of the mem- 
bers of the Judiciary pres- 
ent cared to comment on the 
affair, but George Wolf, who 
long served as Frankle's legal 
adviser, said: 

"It was a lovely crowd and 
a fine affair. Anybody in the 
City of New York should have 
been proud to be at that 
party." • 

Another comment, from • 
another guest, Mrs. Howard 
Chandler Christy, wife of the 
artist, agreed with Mr. Wolf, 
saying: 

"It was a lovely affair. I 
never met so many lodges." 

This reporter was there, 
too— briefly, and consequent- 
ly is in no position to say 
whether it was a loveiy affair. 
I got booted out. I did cadge 
a couple of free drinks— 
j probably paid for by Frankie 
j himself— at the upstairs, or 
I street-floor bar. But when I 
, tried to go down to that cel- 
, lar, a fat rope to the front 
j and a ham-like hand In the 
t rear belonging to a Neapoli- ' 
tan called Kelly stopped me. 
1 Never having gotten down 
f to the cellar, I was unable to 
; see the pols in action, but Mr. 
, Wolf gave out a partial list of 
distinguished guests. Besides 
those already mentioned, the 
i lawyer said that the follow- 
i ng were a mong those pres- 
" piPetoqrnflfc 
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fc NgwYprk Co unty Bugo-' 

We and "then sT&tate Su- 
preme Court Justice* ' Su- 
preme Court Justices Thomas 
A. Aurelio— who once thanked 
Frankie profusely over"'-** 
tapped telephone— arid An- 
thony j. DiGiovanna; Gen- 
erosa Pope Jr. and Arthur G. 
Klein, then Democratic Rep- 
resentative from the 19th 
Congress District and now a 
Supreme Court Justice, 

"OW to get back to that 
parenthetical sentence. 
There was considerable 
talk at the time— this was 
E early 1949— that Prankie. 
! while he had a soft spot for the 
Salvation Army, really ran the 
Dinner & Entertainment" 
for another reason: to show 
Vito Genovese who was boss. 

Could Vito get himself 
named a vice - chairman, 
Men's Division, of the Salva- 
tion Army and summon— 
that's the word, all right— 150 
luminaries to come break 
Pommes de Terre Frites with 
™? Of course not. Why. 
there is some slight Question ' 
as to whether Vito would know ' 
Just what it Is. a « 1 ^; 

* V aov - *** was 

a ngnt for power In the 
underworld— and Prankie was 
putting Vito In his 
Place. 

What's the score 
today? 

Vito gets himself 
Invited to a get 
together of the top 
hoodlums of the 
Invisible Govern- 
ment and Prankie 
does not. Walt a 
minute. Maybe 
Frankie was invited 
— but could not 
Possibly make it 
since he has been 
under constant po- 
lice guard since 
May 2 when a bal- 
let bounced off his 
skull, temporarily 
! putting him out of 
1 business. Uhan- 
i swered question — 
Why wasn't some- 
body following the 

lntho«,-> 


I 


...Menu..." 


« rf Celery ^ Ripe ix) Gn Oina 


Stw Stria* Bun S»vtt 

MimJ Cracn Salad 
Cm GU«< 


r 


adttf d< U Mum* '> 
faW J«4r* P„litii» .*» CMt L«dm ft 
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The Invisible government (Cont. 


u The one question Frank 


pre- 


■ ferred prison to answering was where 
I the Syndicate puts its money. Estimates 
of this "take," from tlofmachines, pros- 
l =atution, the dope trade, etc, have run 
Jg high as $300 million a year. 
fss-The power that this provides for 
^buying" elections and maintaining and 
|*eeping mayors, prosecutors, Judges and 
jfc on ^ho will work with the Invisible 
l&pvernment is too obvious to need re- 
spiting, if any clear demonstration of it 
[were needed, it is in the kind of people 
*rho attend Frank Costello's $100 din- 
ners, and in the unseemly haste with 
'which the kingpins of the mob were 
released by Harrlman's state police the 
^her day when -they happened to trap 
'ttiem by accident. 

.tttThat the bidden fortunrof the Invis- 
ible Government must be.very huge is 

1 evident from the fact that one of the 
delegates to Apalachin had $10,000 in 
^bose currency in his pocket. Many will 
Remember the $27,200 in loose folding 
rnoney which Frankie absent-mindedly 
forgot in a taxi back in 1044. 
If^Down in Nashville, Tenn, the other 
lay the greatest American hero of World 
.War I, the famous Sgt. AMn C. York, 
mho Uyes on a pension of $60 a month 
and is in a wheel chair from a stroke, 
Apas haled into Federal court for prose- 
cution for having no money to pay an 
■SS Sfl BO claim on money allegedly 


received from the proceeds of ihe movie 

"Sergeant York." 
It is a fine irony that a nation tries 
\to put its heroes in Jail while allowing 
Ithe murderers and crooks to rule whole 
•cities. " 

Here Is a measure of the Invisible 
Government's hidden treasure: , 

«J Since 1941 the amount of money in 
circulation has risen from $11.1 billion 
to $31.13 billion. 

q to the same period the amount of 
$100 bills in circulation has risen from 
$1.4 billion to $55 billion. 

q A huge part of this Increase Is in the 
form of large bills .which have been 

I squirreled away into safe deposit vaults, 
mattresses and other hiding places by 
the syndicate, by war profiteers, by pro- 
fessional people and others who receive 
cash fees— and who hide them to avoid 
paying taxes. 

We have a simple suggestion to make 
to Treasury Secretary Anderson to flush 
all this "hot" money out of hiding and 
into the view of the tax collectors. \ 
That is to call in, by a given date, all 

Ithe currency now in circulation for 
exchange for new bills of a different 
size and variety, a date being set beyond 
which the old money would become in- 
valid. 

What a day that would be, and what 
a scurrying of the big and little rats, 
mice and other vermin of the under- 
world to their treasure chests. , ... 
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UP102 

(CLUB)/ 

THE UNIT/ED STATES TAX COURT MAS ORDERED MEW YORK GAMBURJRilUL 3 

">LUSH MEV ORLEANS GAMBLING CLUB TO PAY $175, 000 IWTSCT 
-otm. IT MAS DISCLOSED* " •• . 

THE GOVERNMENT ORIGINALLY CLAIMED THAT THE GAMBLING CASINO — THE w 
| BEVERLY COUNTRY CLUB — OWED $578,410 IN TAXES DUE FOR THE YEARS 1948*1 
r 1949, 1950 AND 1951. - , ■ .Jx 

s SETTLEMENT OF THE CASE MAS LONG DELAYED BECAUSE COSTELLO'S PERSONAL*! 

RECORDS MERE TIED UP BY SUBPEMA IN THE U.S. DISTRICT COURT IN NEW YORK*! 
I AND THE COURT OF APPEALS* V 
K- J* C* MURDOCH, CHIEF JUDGE OF THE U.S. TAX COURT, HANDED DOWN TIE 
t- DECISION IN THE CASE ON OCT* 18 WITHOUT COMMENT. ^ „ 

I MURDOCH'S RULING CLEARED THE GAMBLING CLUB OF ANY LIABILITY TO BACK 
TAXES IN 1950* THE GOVERNMENT CLAIMED THE WELL-KNOWN GAMBLING CASINO J 
OWED $109,255 IN BACK TAXES FOR THAT YEAR* . 
f THE CLUB WAS CLOSED SEVERAL YEAARS AGO AFTER SEN* ESTES XEF AUVER P 
(D-TENN*) BROUGHT -HIS SENATE CRIME INVESTIGATING COMMITTEE TO NEW £ , 
ORLEANS TO INVESTIGATE RACKETEERING AND GAMBLING THERE* 
I THE CLUB'S OWNERS HAVE SINCE BEEN TRYING TO SELL THE LAND TO REAL|I 
(ESTATE OPERATORS WHO WANT TO ERECT MOTELS OR A HOTEL ON THE SITE../""** 
. WHILE OPERATING AS A GAMBLING HOUSE. THE CLUB WAS RUN UNDER A 
1 PARTNERSHIP COSTELLO HAD WITH CARLOS MARCELLO, NOW FIGHTING DEPORTATION} 
4 PHILIP (DANDY PHIL) KASTEL, THE CLUB'S PRESIDENT, AND A.C. (FREDDY) :.md 
4 RICKEFOR* . 

AT ISSUE IN THE TAX CASE WERE TAX DEDUCTIONS CLAIMED BY THE GAMBLING' 
CASINO IN THE FOUR YEARS. THE GOVERNMENT DISALLOWED SUCH ITEMS AS 
$2,000 IN THE CLUB SENT TO ORLEANS. FRANCE. TO RESTORE A STATUE OF JOAN. 
ARC THERE. AND $11,000 PAID TO COSTELLO FOR "SERVICES RENDERED." -.**ffl& 
, THE LARGEST ITEMS DISALLOWED, HOWEVER. WERE LOSSES CLAIMED BY THE ^fgf 
4 CLUB ON ITS GAMBLING OPERATIONS. UNDER TAX LAWS, GAMBLING LOSSES - Hggp 
(MAY BE CLAIMED AS A DEDUCTION PROVIDED WINNINGS ARE LISTED. • % r 

1 THE GOVERNMENT ARGUED THAT THE LOSSES SHOULD BE DEDUCTED ON A DAILY^ 
OR WEEKLY AVERAGE BASIS. THE GAMBLING CLUB ENTERED THE LOSSES ON AN; 
ANNUAL BASIS. • r. , - - t-a-7f^^-A •* , v~ 

THE LOSSES CLAIMED BY THE CLUB AND DENIED BY THE GOVERNMENT AS ? 
MON-TAXABLE INCOME WERE. $496,109 FOR 1948, $3481571 FOR 1 949, , , ^ 

COURT RULED THAT $36,730 WAS ACTUALLY OWED TO THE wV^NMENTk IN 1949, 
THE GOVERNMENT CLAIMED AN ADDITIONAL $147,051 IN BACK TAXES. THE ';a&& 
TAX COURT GRANTED $24,652* ■ ?V. eSpp 

. THE GOVERNMENT CLAIMED $109,255 IN BACK TAXES AND THE TAX COURT -tf$JB 
\ "RULED THAT THE CLUB HAD "NO DEFICIENCY IN INCOME TAX DUE" THIS YEAR/lfg 


\\ IN 1951. THE GOVERNMENT CLAIMED $126,969 IN BACK T 
\C0URT GRANTED $113,618 IN THE CLAW AGAINST THE CLUB. 
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C0STELL0W1THESS 


Harold G. Hoffman, who wu 
then Governor of N«w Jersey. 

The .agents . rectified ..their 
mistake,: hut Mr. Chaste said 
he never heard Ooatello on the 


Hearing It Told of Bungled 
1 1 Wiretap and F.B.j. Victory 
.Hoover Was Unaware Of 


Br EDWARD BANZAI. 


. Boom Gets Too Crowded 
The day after the fight, the 
Witness oontiniied,' he followed 
the three to the hotel's dining 
room. Toward the end of their 
neat J, Edgar Hoover, director 
if the Federal Bureau of In- 


- A "now-it-can-be-told story" aestivation, and his assistant, 
was unfolded yesterday in Fed- Clyde Tolson. sat at an adjoin- 
eral Court at a hearing to set instable, 
aside Fra nfc ^posteUo's convlc- 

n^ 0r ta?e 0 was^d V ^°John hor^ art tte^ttree from 
Cye Chaste, former agent for 


the Internal Revenue Bureau, dashed out. 
now assistant counsel to the — 
Senate Select Committee on Im- 
proper Practices in the Labor 
•r Management Field. 
I Mr. Chaste was called 
stand by Edward Bennett Wil- 
liams, lawyer for the gambler. 
The witness Went back to 2930 
or '87, the time of one of Joe 


did not recognise their neigh- 
bors. But the three from New 
Orleans knew Mr. Hoover. Ther 
" " and 


left their* meal unfinished « 


'pouts' defenses of his heavy- 
Weight boxing championship in 
New 'York. j-.. 
j The city was crowded with 
Celebrities. On hand from New 


machine 
Weiss, o: 


partner, and Seymour 


Of the late Huey Long. 
• The witness said he and two 

! other agents had been ordered 
by superiors to tap the teT 
phone in a suite occupied by t 
three from New Orleans, and . 
keep a visual surveillance. The 
tap was placed In a room on the 
twentieth 'floor of the New 
Yorker Hotel. - The agents re- 
tired to a seventeenth-floor 
' listen. 


elated, before the agents real- 
ized "we got into the wrong I*~ - 
and we had to change it 
• a hurry." Inadvertently, 

agents had tapped the telephi 

if *B° suite occupied by the late 


■g table. 

The F. B. X. men a 


"Weiss, who was about to sail 
>r Europe, stayed in his room. 
Mr. Chaste followed CosteUo 
and Kastel to the Pennsylvania 
Railroad terminal, where the 
two! ' 
first _ 

They returned to the hotel, 
packed and left for Newark 
Airport. 

The story 
spectators. But CosteUo, seated 
at the defense table, seemed to 
get the biggest kick out of it 
Earlier, CosteUo and his law- 
yer for the 1054 tax trial, Leo 
C. Fennelly, were called to the 
stand by Mr. Williams. Both 
said they had no knowledge 
that the prosecution had access 
to wiretap inf ormati J * ~ * 
there had been a mail 
the gambler's postal deliveries, 
and that the Internal Revenue 
Service had Investigated the to- 
come tax returns of prospective 
trial 
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f EXIT COSTELLO. FLANKED *Y LEGAL BATTERY : " ( 
tr v_ Leaves court, where he seeks to upset tax evasion conviction: " ' 

. ' - : r. j iMIrror Mw© by Arthur root*) 

Jur% 'Classified/ . 
i Costello Objects 

- An Internal Revenue officer inspected the tax returns of 
;150 prospective jurors, then the government classified them 
'in four groups according to their "acceptability," " 
■tiffed yesterday in Federal Court as gambler F 
hsought to upset his 1954 conviction on h ** 
F Inspection of the panel's tax? 
'data produced, not a cross-sec^' 
rfton of the community In the: 
-jury box, hut what was in effect 

a blu e ribbon jury, he contends. 

TESTIFYING on the classifica- 
'Hon system was Internal Reve- 
' nue intelligence agent John Rob- 
f«rt- Murphy. He said former 

Chief Assistant U.S. "Attorney , , /> 

rUoyd F. MacMahon directed and / • .' - / 7 

played a major role in classify- 
ing the prospective Jurors, for 
LCosteJlo's trial '-' " 


Wash. Post and - 

Times Herald 
Wash. News 


Judge John F. X. MciSohey 


f ordered the government to bring 
*- a copy of the Jury panel with 
e classification n 
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intsp.S.lsHr 
!ostello Evidence 

S wjrich'the government contends proved jacket-' 
. ..... CosteBo was guilty of income lax ^evasion are: 

£*not avaUSbJe" W*s(5biewhere in the files," it was brought. 

*>ut in Federal Court : ; j " - 

t< Lawyer Edward B. Wlllams, ! 
joying to . reverse Costello's 1954 i 
Conviction, hinted the files were 
feeing buried by the government , 
ito conceal the -fact they-. were 
based In part on wiretapping. 
iVlre-tap evidence is inadmissable 
in federal courts, : 1 
j. The admission that the files 
iould not be found was made 
by Treasury Agent Peter F.; 

:. Questioning by WUliams tin of- 
ficial of the District Attorney's 
Office established that on -three 
-occasions the racketeer's two 
phones In his home wece tapped. ; 
, Williams implied illegal evi- 
dence was thus obtained. -v . •! 
The taps, according to test!-* 
re" made during a -slx> 

Priod in 1943, a "~ 
1od in 1946, and 
t period in 1950, 
was convicted of 
of ?28£32. 
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t He Gets Out In 
> $106,000 Bail 
Fin Cos tello Case 

£ 



ten-ticket 


•was 
yes- 
terday as the a"'* 
tempted , murderer 
C astella j md then ar 
medlalely : as a 
scofflaw. '-; . * , 

Brought before Chief Magis- 
trate John M. Murtagh in 
Traffic Court, the'twehty-nine- 
year - old hoodlum pleaded 
guilty to the tag charges and 
was fined $500 at the mazlmum 
rate of $50 on each. His al- 
ternative was 100 days in jail. 
The tickets went back to 1952. 
$117,000 Security 
Security totaling $117,000 
was put up by kin and friends 
of Gigante to get hjm free. 
The largest amount; consisting 
of $76,580 in stocks, was put 

up by Cross Siclare. of 1738 Vincent <Chm) Gigante 
80th . St., Brooklyn, described after ■ being* freed 
as in the paper and twine j^ooo bail yesterday* 
business. Ralph Caggiano. of ' ^ 



• UeialdTiibnne— Romberg 


112 Sullivan St., posted $11, 
878.71, and Gigante's parents, 
" Bleecker St., put up 
They like" Mr. Cag- 
giano, turned over bankbooks 
for that amount to the bonds- 
of 134 

tre St. 


shot and slightly wounded in 
the head in the street-floor 
the bead in the stree-floor 
foyer of his apartment house at 
115 Central Park West. On Aug. 
19— a month ago today— Gi- 
gante. surrendered and was In- 
dicted on a charge of attempted 
murder, punishable on convic- 
tion by 12% to 25 years hi state 
prison. He insisted he was in- 
ent. -. ' 

ngpyer^in a bafl argument 
week District Attorney 
ak S. Hogan's office 


close to a hydrant., 



J NOT R^COno^^ 
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charged in court that 
a former professional heavy- 
weight boxer, had been hired to 
do the job. Just why Costello 
-as shot has never been spelled 
Jt . • , «... 

Going to Hospital 
In pleading Gigante guilty to 
Jhe traffic tickets, Maurice 
lawyer of 1440 
Broadway, said that his client 
was going into a hospital today 
for- a "gall-bladder condition." 
After the $500 fine was paid 
over, Gigante smiled broadly— 
and rushed up to kiss his father, 
waiting for him in court. - 

The ten tickets consisted of 
five for parking in a restricted 
area, two for parking at a -bus 
stop, two for-fl ir g rt l w s parking 
and one for leaving his car too 
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^G^aute Is Indi^fM 
Gbstello^uack 

I' ■Ib^BeTHe^ for Attempted Murder; 
v Grand Jury Hears Victim, 4 Others 1 

r by * New, 
t o f Frank! 
CosteUo. H| 


6 0 AUG 28 19P& 


. Vincent (Chin) Gteante was 
'York County grand jury for the 
Costello . Hie panel beard five w' 
convicted, the twenty-nine year 
former heavyweight boxer, can be 
half to twenty-five years In 
sta^e prison. * 

He will be arraigned today in 
General Sessions, where he is 
expected to plead innocent. 
_'/ CosteUo Balks Reporters 

The sixty-seven-year-old Cos- 
teUo showed up at the Criminal 
Courts Building in a dark suit 
id on leaving, 
even refused .to say if he bad 
appeared before the grand jury 
—which he had. 

"Youll have to ask the D. A.,' 
he rasped several times. Thi 
wound in his head caused by 
the bullet which nicked him on 
May 2 In the foyer of his build- 
ing at 115 Central Park West 
lemed to have cleared up. 

. . Others Testify 
Costello was accompanied by 
his lawyer, Joseph Leary De- 
laney, and two detectives. Other 
grand jury witnesses were Philip 
" a model agency execu- 
tive who was with Costello the 
night he was shot; a cabdrlver 
who 1 drove Costello just before 
he was wounded and an elevator ? 
operator and doorman at Cos- 
tello's building. 

Glgante surrendered to police 
last Monday, but has refused to 
say just where he had been in 
hiding. District Attorney Frank 
8. Hogan refused to say who 
Identified Gigante as the at- 
suspect. but It 
was assumed Out at least one of 
the grand jury witnesses did so. 
Police Hunt Getaway Driver 
Costello has maintained right 
along that he never got a look 
at his assailant. Police are still 
trying to* find the driver of the 
ear used by the gunman to make! 
bis getaway. ' . ' 

- The Indictment against Gi- 
gante accuses him of "wilfully, 
feloniously and with a deliberate, 
and premediated design to 
^effect the death of Prank Cos- 
by shooting him with a 
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postello Again Faces 
Jury Quiz oh Shooting] 


I piftrlct Attorney Hogin lndl. 
if 3 '™ he~ would move swiftly to 

:«nt (Hie Chin) Gigante, 29, as 

teairte gave himself up Mon- 
| fjd was held without ball 
temsy when he was arraigned 


charge of attempted murder. ■ I 
Gigante Insitsed be was Inno- 
cent, and told his lawyer noneof ' 
the witnesses called Ik by™" 1 
had ' 
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FOEW AKDBD BY If. T. DI VIg 
P. kk NIGHT EXTRA 
O 

RE: FRANK CO ST ELL 0 
(GIIF) TOP 
HOODLUM COVERAG 
RESEARCH MATTER 

BDFILE 
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lawyer, David k kai&o- 1 # I H/, 

g&'Aflffi fee-fir cfJ^ 
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■BOXER 

IN COSTELLO CASE 

:; 

Gigante Accused of Trying 
to KBI Gambler— Sjl^ni 
• In long Questioning v 


' A former boxer i 
derail to U« police yesterday In 
connection' Vwith the three- 
month-old shooting of Frank 
Costello was charged with at- 
tempted murder last night :-. 

Vincent L. Gigante, 18 years 
old, a laborer with a criminal 
record dating back twelve! 
years, was charged specifically 
with firing one shot at the 
gambler last May 2 in an at- 
tempt ifi kill him. Costello was 
grazed in the scalp* by the 
bullet when be entered the foyei 
of his apartment house at HI 
Central Park West 

The 220-pound former boxer,' 
known as Chin, had walked 
into the West Fifty-fourth 
Street station at noon, accom- 
panied by his lawyer, David M. 
- kowitx. At 9:45 P. M„ al- 
most ten hours later, Gigante 
formally booked on the at- 
tempted murder charge. He will 
be taken to Police Headquarters 
for the line-up this morning and 
will be arraigned later in Fel- 
ony Court *• 

Gigante, the father of four, 
gave bis address as 134 Bleeck- 
er Street Chewing gum and 
giving every sign of Jauntlness, 
he was smiling broadly when 


trict Attorney, Vincent J. Der- 
mody.fi- •»- .V- -HicSqtfX 
According to the police, Mr. 
MarkowiU said that be bad, 
brought in his client because^ 
Gigante had learned that he was® 
wanted for questioning m thej| 
attack <bn Costello. However,j| 
according to Deputy Inspectorfg 
Frederick "M. Lussen, in charge^ 
of the. Costello invesUgatfon,E J 
- i - remained mute during 
ng. His lawyer left] 
after an bcur. ••, * " 

Gigante, who was once de-j 
scribed by the police as a man 
who. Uved on the "fringe of the 
rackets," has a list of arresU 
that goes back to March, 

he was arrested oh , a 
charge of criminally receii 
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eludes arrests for grand lar- 6- 
ceny, arson, violation' of theJ?f J 
Sullivan Law and gambling. 

Six witnesses, including Cos- 
teUo. himself, went to the sta-r. 

for a look at" the former f 
prise fighter. The poUce would * 
not say whether any of the wit- ■[ 
xesses had identified Gigante a- - 
the' man who shot the gamblei 
The 66-year-old Costello mad. 
a fifteen-minute appearance at 
the police station. He arrived 
at 4:45 P. M., accompanied by / 
three detectives, and was - 
escorted through a rear door to 
the detective squad room up- - 
stairs.. The gambler looked 
drawn, and he puffed nervously 
at a cigarette. . <• , 

When he left fifteen minutes 
later he was smiling and did ' 
not try to hide his face from 
photographers who were taking 
pictures. A detective hailed a ■ 
taxi in Eighth Avenue . near 
Fifty-fourth Street and rode off 
with him. Costello had been 
brought to the station bouse 
from an undisclosed East Side 
haunt. . . t- -:: ' 

Another witness was William 
Kennedy, operator of a model 
agency. Mr. Kennedy had ac- 
companied Costello to his home 
the night he was. shot The 


Mr. Kennedy. The witness tried 
to avoid reporters as he left the 
station house through -a 
entrance. ' 

Costello has steadfastly in- 
sisted that he was unable to 
(identify his assailant On May 
17, he was sentenced to thirty 
days in the workhouse for re- 
fusing to answer some questions 
before a grand jury that inves- 
tigated the attempt to kill him. 
iHe invoked the Fifth Amend- 
ment against self-incrimination 
when questioned about a piece 
of paper found in his possession 
that fisted $651,284 in gambling 
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'- NEW YORK, Aug.* 10 'V which * Involved the 'question- 
Vincent (The. Chin) Gigante, ing of Gigante and all [put] 
/who was sought for three 'other 'witnesses involved, -X 
months in the ambush shoot- have ordered him hooked for 
' III of gamh-- , v. I tiie attempted -murder of 

ling czar F rank 
CCostello. was 
cnarged with 
the attempted 
murder to- 
night. 
, A S s 1st ant 
• District Attor-, 
ney Vincent 
■ Der mody an-l 
nounced thatl 

-,8SB 

prizefighter,/- who junexpect- 
. edly surrendered ^earlier *«* 
B day, will appear in -Felo 
jj Court Tuesday .for arraii 
J. ment. Dermody said, " A ~ 
if - * •" 1 



of the investigate 

1 - / ■->; 


Frank Costello . it . 

Dermody refused to elabor- 

:e . other than to «•» 
Gigante 'had appei 
police lihe-up for Identifica- 
tion purposes. 

When Gigai 
police headquarters 
thorities were surprised not' 
only by his visit but also ..by 
the fact that he had lost so 
many of his 230 pounds that 
he no longer matched his 
Rogue's Gallery photos. ; 

His sleek haircut had been 
replaced .with a crew *ut, 
making it still more difficult 
for anyone who did not know 


little time in dropping- in to 
fcive Gigante the once-over; 
Costello, who was sentencvi 
o the Workhouse for refusing 
to give police any information 
about- the attack on his life, 
confronted Gigante and then 
left 15-minutes later, without 
saying whether "The Chin* 
Was the man.; 

Deputy , Police Inspector 
Frederick Lusen told report- 
ers Costello was "very coop- 
srative.'" - \"\ ■-■ 

f- Lassen did not disclose 
whether Costello had identi- 
fied Gigante as his assailant . 
• Gigante, r 30-year-old small- 
gambler whose 230-pound 
girth fits the description of 
th| gunman who grazed C~~ 


o's scalp May 2~pn Cenfe 
\ West, had been fea 


teWo's scalp 
Pltk West, 

thj> possible victim of a g 
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Amei irons Smf^ ■ 
Tax Perweutian |v 

By WESTBROOK PECI^R ' 

5n AN i Nl^KKViEW with _FranPcosteUo, the New 
I Ydrk Jfiamal-American'Teported mat he- praised . 
my ^ coura^a in /dajfme \fo.;defepd.>lm^agalMt out- 
Wgeous treatment by the courts. .',>/_ r> * 
•V - when'l chancedto meet bne olmy editors a little 
later he said, "Gee," that made me Wince!" ;/ 
■*>v I said, "Wince! Would you wince if Eleanor - 
'Roosevelt praised me,? Or Eisenhower^ I said, ."I - 
woSd nither have this fellow's good opinion thanM 
Warren*. Or Frankfurter's. He hasn't done half the 
harm in tins world that they have* . - - , n Zn ' 
3/»Frank Hogtn, Tdm Dewey, J. 
cops and snoops and attorneys-general aU the way. 
back to Cummihgs have been trying to prove murder 
. on hlm-and bribery and all sorts of political corrupt 
Snfor the last 25 years. Finally the Treasu 17 an d the 
Department of Justice got him on a split decision hr a 
WgWy^uestionable tax job. They could do the same 

to ^sid: -«T)owri inSbnora a few weeks ago, I learned 
that Mexico never sends anyone to Jail for income tar 
trouble. A professional authority told me- only one 
Scan had been sent up within his memory. but not 
•ftr fSure to reports pay. He wen^away for com- 
ceaUng sbme records. He was^ah official oUh| U 
"dAartaent.- He got *ve- years,: but after two y« 
rdfe missing records turned up in an envelope oeni 
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.Sender our f^'J^SA^ ****** 
over to them, but thej _n» »^ twirp who -led m 

"Suadalajara as we "^Soi materlaL American**^ 


w 1 



;„ , < Vnlted Stater Cast or 


The United Stater cirt « 
W*3*j>rulrt yeiterday > that 
^UBBSMtQa must tgttot «tand 

[ ,*o«iW« deportation. Tenm«itt» 
*. »*o federal Jud*e HamunFlT 

»ld camber tecauae Jt ^SL 
f talned wiretap % 


niVled jBtth evidence taa?fc 

> "•J* unravel the skein and 

\ of its evidence are unaffected by 
• «»| asfctf wiretap*- --. ; ™, 5? 

t» file * new .ffldavK' 
'Wte ttan navint- its • 


r Cfcwsrnment i 


iment shwdd fcaW 
toitj- to .toon! ... 
baa sufficient «n- 


(The decision diiajreed -Jiff 
ftr «dlar^SSaS&^. 
l^^tappinr Swistf;: 



§3 fcliss?: 


iffi? ^{ onn *"on which? W i ' 
f^^totercepteda««l^u T ul^ ;5 

I ^taps of iwHe^l Sone^ -$ - 
hiSSS^Wt without 

3sM ^t^toK-.T 

w the evasion oil - 


• J^pf.^ fiva-year orison *en. 


mt scooaee* . 

*» JUL 81 191? J 
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Court of Appeals RuUfig 
DKs New Costello trial 

If.'. NEW' YORK. July 33 (ff).— The United States Court of 
r Appeals, has ruled that the Government can put Racketeer 
fr&nlFCosteUo on trial for denaturalization— with deportaUon 
"j fttne " mu ° * 

frills 


Assistant United States Attorney Edwin J. Wesley says he 
11 sett to try Costello during the October term of the United 
^tes District Court. • , - ,. "~ ~ " :• • 

ing with Judge Palmieri's inter- 
pretation that the . Govern- 
ment's evidence was by-and- 


- Ten months ago .United 
States District Court Judge 
"Edmund L. Palmier! dismissed 
the case against the 67-year- 
i'old Costello on the ground that 
St contained wiretap evidence,' 
•which usually is not admis- 
fiable in Federal courts. 
1- The Appeals Court decision 
[yesterday said "The Govern- 
tfnent should have been per- 
mitted to file a new affidavit 
father than having its ease 


. The appeals court also held 
that in two Instances the wire- 
tap evidence wa sadmlssable. , 
. Judge Pahnieri had said In 
Sis ruling: 
~ "All of the Information be- 
fore me indicates that the 
tainted and illegal evidence is 
so intermingled with evidence 
that is claimed to be untainted 
that it is ■incumbent upon the 
Government to unravel the 
! skein and to demonstrate that 
,.the sources of its evidence are 
.u naffected b y the use of wlre- 

1 1^ The appeals court, disagree- 


"We hold that no such dem- 
onstration was made. Wire- 
tapping in 1925 or 1928 alleged- 
ly produced the defendant's 
prosecution in the. latter year. 
The fruit of such wiretapping 
was spread on the public record 
at the open trial for boot- 
legging.... . . - 

FWe-Year Legal Fight 

"The fruit of any 1825-26 
taps is admissable. The wire- 
taps of 1943 were done by 
State officers without FBI con- 
nivance. They are admissable 
" i Federal Court. . . ." 

The Government has been 
trying for five years to have 
Costello -denaturalised, which 
would open the way to deport 
him to his native, Italy 

Denaturalization is sought on 
the grounds that his citizen- 
ship application in 1925 was 
fraudulent in that it denied 
or concealed the facta that' 
Costello bad violated the Na- 
tional Prohibition Act, failed 
to pay Federal and State in- 
come taxes, conspired to bribe 
Coast Guard and prohibition 
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jportationlf 

YORK, July 22 »-The 
- ■ ft five-year-bid d£ 
case against 
wu reinstated 


, TTederal Appeals 
( .ui u Jt puf the racketeer 
&»ck beneath the shadow** 
•■feossible deportation. • 'jl 1 
• 9t U. S. District Judge Edmond 
ripalmlerl dismissed the case 
«jat f all, holding i» wis tainted" 
beyond salvation by Illegal' 
owlretap evidence. '■'< - \' 
* !r He was overruled uiiahimus- 
fyby the United States Court 
£f Appeals, which said he 
should have given the Gov- 
.«rnment a chance to proceed 
twith such untainted evidence 
-As it might have. Ruled the 
^Appeals court: * ^ . ! .' 
a'- "The Government should 
'have been permitted to file 
a new affidavit, rather than 
I having its case dismissed, we 
rithink the Judge should have 
janade some test of the Govern- 
ment's ability to meet ite b ur- 
<i|en of proof with untainted 


si The Government charged 
tthat the Italian-born Costel- 
Jp gained citizenship in 1925 
.inly by covering up a record 
Us a gun-totter, a rum-runner 
ihd an illegal gambler. Wire- 
daps played an important part 
% ite case against the «7- 
Srear-old racketeer. U- j ■:' 
y> : Such wiretapped evidence 
-usually is inadmissible in Fed- 
eral courts. But the Appeals 
.Court ruled that in at least 
;two instances the wiretapped 
'evidence against Costello^was 
admissible. L . . r t -T-; Rj> J 

In one case, It said, 1925 
«*n'd 1926 wiretaps had already 
fBeen made part of the -public 
«-cord in prior proceedings. 

id the Government was free 

. avail Itself of them now; 

In the other case, the Ap- 
peals Court went on, 1943 wire- 
taps were made by the state 
"and the Federal Government, 
4id not - connive in them. 
Therefore, it ruled, _ihey, too, 
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X!Penaturaiizbtion ... 
Case Reinstated 

.'NEW YOR&."juV 22 
A Federal appeals court today 
reinstated the Governments 
denaturalization and deporta- 


States District Judge 
Edmund L. Palmier! threw the 
case ovit of court last Septem- 
ber j29 on grounds it was "per- 
meated with the fruit of illegal 
wiretaps." • '. . • 

The United States Court of 
Appeals overruled Judge Pal-: 
mlerl unanimously, holding 
the Government deserved 
jportunity to press its case 
evidence satisfactory to 
thfl lower court ' 7 ' II • 
■ihe 67-year-old Coste^o, 
target last May 2 of an assas- 
sination attempt, testified at 
his denaturalization trial last 
fall that "I cherish my citizen- • 

•hip." - 

Naturalised, in 1925 ! 
came to this country 
from his native Italy as a boy, 


1925. To do so. the Govern-: 
ment charged, he covered up 
activities as a gun-to ter, rum-. 


ago that the Justice Depart-; 
ment set out to aeek Costello't, 
denaturalization, a prelude to 
deportation. The Government 
relied heavily in its case on 
wiretapped evidence— inadmis- 
sible in most cases in Federal 
courts. In dismissing the de- 


naturalization 
Judge Falmieri said: 

"The wiretapping was ap ex- 
tensive and of such a far- 
reaching nature that it is well 
" " for j *~ - 


termlne what may be admissi- 
ble and untainted from that 
which is inadmissible and 


|. The 


62008$ 1957 


i tight, lo totirbduce evkfeace of 
ka "untaint a i " iiMU rcJ' but 
Judge Palmier! refused an ad- 
Jcurnment to. the hearing and 
threw the case out of .court 
8aid the Appeals Court: C 
;"The Government - should 
have been permitted te JUvi 
new affidavit rather than ha*, 
ing its «ase dismissed, ye 
- 1 the Judge should > - 1 

s some test of the Gov 
ment's ablUty to meet its burden 
of proof with untainted evi- 
• ince." , ' : a.:. 

Offered to Leave S 
More than a year ago, Cos- 
tello offered to leave the coun- 
try voluntarily to aviod a fiw- 
y(kr prison sentence for ijk- 
cdkne tax evasion. The GoverU- 
dknt refused the deal. , ¥ 

(postello served 10 month 
the income tax sentence, then 


appeal that still is continuing. 

The Appeals Court ruled that 
wiretapped evidence against 
Cistello dating back to 1925-6 
was admissable because it had 
already been made part of the 
public record in previous pro- 
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Gigante 'May Be Draped 
In Cement,'/ Police Fear 


By Milton Lewis 
Folice^RjjWfc that Vincent 
(CBijny rogante^ small-time 
gambler sought Ixuthe abortive 
attempt on FransrCo steUa'a life, 
may have been murdered or is 


"Gigante was Wanted for feloni- 
ous assault In connection with 
case 2550" and for technical 
■ Costello as the 


heavyweight boxer'said to fit the 
description of the 

" the racket- 
Ilet on May 
z, has been hunted since last 
The assault occurred In 


New York is the complainant 


avoid being killed. In the case, and police explained 
Oigante. a forme/ professional hat both the letter and the 


Majestic Apartments, 
Central Park West. 
I On June 5 the Police Depart- 
ment circularized a letter to all 
detective squads which said that 
"Gig ante was wanted for ques- 
in connection with the 
iult on Prank Costello.' 
14 the department sent a 


ranted card meant only that 
Sigante was sought for "ques- 
oning." : - * 

Gigante. thirty, S feet 11 
inches tall and weighing about 
pounds, has not been seen 
in his usual Greenwich Village 
haunts. Bis address is listed 
as 134 Sleecker St., but his 
wife and father were quoted 
police as saying they had no 
idea where he might be. 

One police official put it this 
way yesterday: ' 
"Whoever did the botched Job 
unquestionably 



ted card to various "other picked for it and knew him, 
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* ~"~Gigante 

page one) 
he cried oat, "This' Is for 
irrank!.' 
The fact that CosteUo was 
■iffled/tsathoogh the buUet 
'hlfcjBlm m,the,he*d, could wen 
; meaB;'-^bflt-*the 
consMered 'too hot' by whoever 
hired hlm.-fie may be draped In 
cement somewhere and we may 
never find him;"- •. \ 
Wanted br Underworld 
This Official also made this 
observation, after the New York 
Herald Tribune j^rday broke 

"The underworld now knows 
—if it didn't know It weeks ago 
—that we -are .looking for Gi- 
gante for questioning In the 
crime. This does not necessarily 
mean that Gigante was the man 
who fired the shot at CosteUo. 
"However, henchmen of Cos- 
teUo In: all likelihood are looking 
for him as eagerly as detectives 
are. They (the henchmen) may 

' takelt on themselves to do away 

$ with him/' 

jj CosteUo Lytar, Police Say 
* As for CosteUo, he has Insisted 
that he did not get a look at 
is assailant; for that reason, 
ief of Detectives James B. 
rgett said yesterday .that Cos-, 
lo has not been shown a plc- 
e of Oigante. However, police 
lt~at Costello's Insistence that 
.. has no idea of the motive to 
Jbuislnaterjta. 
f/Ih fact, shortly after the 
shooting Chief Lecgett said that 
CosteUo was lying when he said 
he did not .see his assailant. The 
chief maintained, after chi 

ballistics and the angle 

which CosteUo was^hot, that he 
" t have obtained a look at th« 
Id-be kUler. 

t not showing Glgahte's pic- 
to CosteUo, pbuce evidently 
that the racketeer, true to 


a: checking Mr t 



SOUGHT BY POUCE- 
Vincente ("Chins") Gi- 
gante, wanted in the Cos- 


code, would 
never put the finger on anyone. 
" settle scores his own 


teggett Annoyed V 
Chief Leggett said— without 
giving their names— that there 
also were others "on -the fringe 
of the rackets" who tit the gun- 
man's description and. T want 
te talk to them all." He wag vis- 
ibly annoyed that . Gigante's 
name was made public *nd*aid, 
"if anything happens to Gigante, 
it won't be on my conscience.". 

"Wanted" cards for Gigante 
lave been distributed to the 
B. X, the Coast Guard pass- 
division, the United States 
- -.Ping Board* the Western 
Union Telegraph Company, the 
New Tail: State Motor Vehicle 
Bureau and the Traffic Sum- 
mons Control Bureau of Magis- 
trate's Court, . among .ether 
places, y " .. '- , - 


0-19 (Rov. 8-7-S6) 


'0 




oxer Hunted as No.1 Costello Suspei 


By Edward Kirkman and Henry tea ;:.".'..;•• ^ r «• 

A parkiogr summons and a black limousine which twice changed ownership in two 
,_ put detectives on the 'trail' of Vincent (Chh^iganfce,afat ex-pug and underworld 
;*anger-on; as the No! 1 suspect in tnTburigled 'assassination of gambler FrahkflDostelky 
.The News was reliably in-" 
.formed yesterday. ; ;•. ; ". '~' 

After first trying to minimize 
-Gigante'a importance, police brass 

yesterday admitted that they 

have enlisted the help of all 

federal agencies, including G-men, 

in their hunt for the smalltime 

jjambler. . wv 
P Vanished After Shooting 
£' However, the 80-year-old ins.' 
»ect— * 6-foot-ll-inch 230-pound- 
Sr whose description fits that of 
j*The Waddler who shot Costello— 

disappeared almost immediately 
t*fter the shooting last May 2. 
V Detectives now fear that under- 
world enforcers may have beaten 

them to their man. » • 
Despite bland police statements 

that Gigante is only "one of a 

number of persons" wanted for 

questioning, THK News learned of 


xnent house at 115 Central 

West, detectives checked the 

Prds of the Traffic Summons 
trol Bureau for any auto vio- 
>ns reported in the area that 


The Auto Was Sold 
A black limousine, which match- 
ad the description of Xha Wad- 


dler's getaway car, had picked u; 
a parking ticket, they founc_ 
Through the license plates, they 
traced the car to Gigante and 
found that he had bought it only 
two weeks before the shooting 
which shocked police and under- 
world circles. 

Several days after the shoot- 
ing, the limousine was sold to a 
serviceman who is believed to 
have taken It to Calif ornia. Police 
have asked a West Coast search 
for it- • •>.-.••- . • - - , 
•"Disappeared," Says Wife 
But when detectives got to Gi- 
gsnte's home at 134 Bleecker St., 
his wife said he had "disappeared." 
None of his associates around 
Greenwich Village and- the West 
Side docks would admit having 
seen him in" some time. 

On June 6, all detective squads 
in the city received s "49," a 
typed statement that Manhattan 
West detectives wanted Gigante 
for questioning. His photo was 
attached to the alert. Police ex- 
plained that when a suspect is 
believed still in the city, "49s," 
rather than flyers or teletype 
alarms, are used. 
- Chief sf Detectives James B, 
Leggett denied any alarm had 
been tent ^nt Sox JjM ex-heayy- 


weight and insisted, 1-only want 
him for questioning because he 
answers the physical description 
of the man who did the shooting.": 
On Fringe of Baeketsv ~- 
Gigante, he said, is Just one of , 
several characters "on the fringe 
of the rackets" who look like 
The Waddler. : i-i k -k 
. Annoyed that news of the 
search had leaked, Leggett said. 
"If anything happens to Gigante, 
it won't be on my conscience." 

Several subordinates, however, 
expressed confidence that the 
underworld intelligence as »t 
least as competent as police -end 
probably stumbled onto Gigante 
ahead of the cops. For one thing, 
they pointed out, .Costello 
wouldn't cooperate with detec- 

The gambler claimed that he . 
didn't see the gunman who called Times Herald 


A few 

denial that an alarm bad been 
issued, . D e p u ty Commissioner Tribune 
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sh. Star 
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after Leggett'i 
alarm bad beer 
.uty Commissionei 
Walter Arm admitted that early, 
this month "wanted" cards on 
Gigante had been senLia, the American 
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